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West =uropean Reaction to Gandhi Assassination 


1 D22058002591 


[Eduional Report] The following 1s a compilation of 
some reports on reactions to the assassination of Raji 
Gandhi, former Indian prime minister and president of 
the All India Congress Commiuttee-Indira Party (INC) 


on 2! May. Sources are cited in parentheses at the end of 


vach paragraph 
EE 


“The EC's Executive Commission capressed its shock 
here Wednesday [22 May] at the assassination of former 
Indian Prime Minister Ray Gandh: 


“Commission President Jacques Delcrs said the EC was 
‘profoundly shocked by the senseless Srutality against a 
man who was totally committed to the cconomic devel- 
opment and stability of India and international 
progress. In a message to Indian President Ramaswamy 
Venkataraman. Mr. Delors spoke of his personal ‘great 
sadness at Mr. Gandhi's death. In a separate message to 
Mr. Gandhi's widow Sonia. he sand Mr. Gandhi had 
been a ‘great leader on the international scene... a 
courageous and committed personality who has dedi- 
cated his life to the progress and welfare cf the Indian 


people. 


“EC Commussioner Abel Matutes. who deals with north- 
south affairs, sand: “My colleagues and | are shocked and 
saddened by the brutal death of Mr. Raji Gandhi and 
we pay tribute to his contribution to the cause of 
democracy and progress in India” (Paris AFP in 
English 1232 GMT 22 May 91) 


France 


“President Francois Mitterrand has expressed his horror 
and consternation in a message to the president of the 
Indian Union. The president writes: ‘I have been per- 
mitted, through relations of fnendship. to know two 
prime ministers who were caceptional in their sense of 
the state and of the greatness of India, which they served 
to their last hour—Indira Gandhi and her son, Rajiv. 
(Paris France-Inter Radio Network in French 1000 
GMT 22 May 91) 


Prime Minister Edith Cresson said: “I found this news 
most concerning and tragic in such a large country which 
has such a need to be governed, and, of course, 11 18 a very 
great misfortune for democracy.” (Paris Antenne-2 Tele- 
vision Network in French 1800 GMT 21 May 91) 


National Assembly Speaker Laurent Fabius said: “He 
was a frend, his life was haunted by the fear of an 
attack.” (Paris France-Inter Radio Network in French 
2000 GMT 21 May 91) 


Portugal 


“President Mano Soares was surprised at the news of 
Ray Gandhi's assassination. Soares has already sent 
condolences on behalf of the Portuguese people to his 
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Indian counterpart and to Ray Gandhi's family.” 
(Lisbon RDP Antena | Radio Network im Portugucse 
2300 GMT 21 May 91) 


“Prime Minister Felupe Gonzalez today said tha! he was 
personally. very deeply sh cked by the assassination of 
Rajiv Gandhi, who he counted as a great frend and who 
he met at is mother’s funcral. The Spanish prime 
minister said that he thought “1 was terrible that the 
Gandhi surname, which has been so closely linked with 
the practice of nonviolence, should be the target of the 
blind violence of those who attack life, lyberty, and the 
very stability of India’s democratic system.” (Madnd 
RNE-! Radio Network in Spanish 2200 GMT 21 May 
91) 


Foreign Minister Francisco Fernandez-Ordone: said 
“Obviously, I feel shock, which the whole world feels 
now. I heard the news here. in Ecuador, while | was 
mecting the Ecuadoran foreign. finance, intenor, and 
other ministers, and, obviously. there was shock. We 
hope that this wave of violence which 1s shaking the 
electoral process in India will, despite everything. ict the 
elecuions be held.” (Madnd RNE-! Radio Network im 
Spanish 2200 GMT 21 May 91) 


Sweden 


Prime Minister Ingvar Carlsson said: “It 1s a dreadful 
tragedy for the people of India. I fees deeply for his 
family, who were with him on the visit to Sweden three 
years ago. It 1s a personal loss for me.” (Stockholm 
Sveriges Radio Network in Swedish 2000 GMT 21 May 
91) 


Turkey 


President Turgut Ozal has issued a message of condo- 
lenses over the assassination of Rajiv Gandhi: “It 1s with 
great regret that | learned of the assassination of world- 
renowned leader and our fnend Rayiw Ghandi. the 
former prime minister of India and leader of the INC 
Party. mm a terrorist attack 


“We feel great sorrow over the loss of this valuable 
Statesman, who contributed constructively to the promo- 
tion of relations between Turkey and India during his 
premiership and who served his country well in all the 
missions he undertook 


“On my behalf and on behalf of the Turkish people. | 
convey my sincerest condolences to the Gandhi family 
and the Indian people.” (Ankara Turkiye Radyolarn 
Network in Turkish 2000 GMT 21 May 91) 


lL nited hingdom 


Prime Minister John Major sand: “Evervone will be 
shocked and saddened by the very tragic news of Rajiv 
Gandhi's murder. It 1s a grave risk that politicians face in 
democracies. He was a very brave man, a man of very 





te 


rare qualities” Major sent condolences to India’s presi- 
dent, stressing: “We in Britain valued hes friendship and 
admired his achievements. We grieve with all Indians im 
your loss.” In another message. to India’s acting prime 
munister, Major assures: “Our thoughts are with India at 
this saddest of moments. We know that India. as a great 
democracy, will surmount this tragedy ~~ ‘London 
PRESS ASSOCIATION om English 1820 GMT 2! May 


91) 


Foreign Secretary Douglas Hurd sand: “The loss toda 
tor India and for all his frends 1s beyond calculation 
Hurd and his wife have sent a “personal message of 
sympathy to the Gandh: tamily.” (London PRESS 
ASSOCTATION on English 1820 GMT 2! May 91) 


Syria's Al-Shar’ Arrives for Talks With E( 


JINZ108171291 Damascus Syrian Arah Reputy 
Radio Network in Aratic ISIS GMT 21 May 9! 


[Teat] Luxembourg—Foreign Minister Farug al-Shar 
arnved here today at the head of a deicgation at the 
mvitation of the EC presidency. He was received at 
Luxembourg Airport by Luxembourg Foreign Minister 
Jacques Poos, whose country 1s currently chairing the Ef 
countnes. Also present at the airport to receive al-Shar 
were semor Luxembourg Foresgn Ministry officials 


4l-Shar’ 1s duc to hold talks with the European trotka 
consisting of the Luxembourg. Netherlands. and Itahan 
foreign ministers on the efforts to have an mternational 
peace conference on the Middle East. He will also discuss 
relations between Syna and the EC Al-Shar’ will hold 
talks with his Belgian counterpart in Brussels on 
Wednesday. Al-Shar’ and his delegation arrived in Paris 
last night en route to Luuembourg. He 1s accompanied by 
a delegation that includes the two assistants to the 
foreign and planning ministers. as well as the two direc- 
tors of the West European and cconomic departments at 
the Foreign Ministry 


EFTA Secretary General Comments on EES 


40 2/08142191 Vienna DIE PRESSE in German 
21] Mav Yipil4 


[Interview with Georg Reisch. secretary general of thy 
European Free Trade Association, by Benedikt Kom- 
menda in Geneva, date not given “Hope for EES 
Support at Vienna Mecting | 


[Text] [Kommenda] Mr. Secretary General. this week 
there 1s a mecting of the European Free Trade Associa 
tion [EF TA] in Vienna. What do you expect from this 
meeting’ 


[Reisch] The Vienna meeting ts a collection of important 
events: In Vienna the social partners of the EC and the 
EFTA states meet. parliamentarians meet here. the ree 
ular meeting of the EFTA heads of government takes 
place. and a mecting of the EFTA heads of government 
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with representatives of Luacmbourg. which currently 
chairs the EC. and of the Commussion also takes place 
here 


{Kommenda] Do these mectings have any focal nssuc” 


[Resch] The common denominator i. of course 
progress in the negotiaterons about the European Eco- 
nome Space [EES) and also wm relations between the 
EFTA countnes and the East European statics. | hope 
hat the umportance of the EES well be unanimously 
supporied—something that can be considered rather 
oettain—in partecular from the standpoint of the beads 
of government. However. and | think one must not sce 
this as some munor issuc. we are also right mm the middic 
of free trade negot:ations with Hungary. the CSFR. and 
Poland The same goes for Yugoslavia, but here matters 
have slowed down to a certam cxtent 


|[Kommenda] The EC has made « known that 1 1s 
imteresied only mm a unified Yugoslav state Is EFTA 
doing something different” 


[Reich] EFTA does not have a common foreign policy 
In Vienna it will be formally noted that our regional 
industrial development fund has now been ratified by all 
EFTA states and that now the second stage. so to speak 
the “operational phase” [term om English], may begin 
Before one can actually start to allocate moncy, several 
questions will arse about how thes can be donc in the 
current situation. However, the politecal gesture of the 
EFTA states shows Yugoslavia that we have not written 
it off—this us. of you like, a signal. but a signal that 1s 
neutral in foreign policy terms. We want to help VYugo- 
siavia. the rest 1s up to Yugoslavia 


[Kommenda] How do you assess the EC-EFTA mecting 
that took place in Brussels last week” 


[Reisch} One can assess the result as something very 
positive, | was Mot very casy to achieve 


[Kommenda!] Have some questions remained open” 


[Rersch| Very important questions have remained open 
namely questions that can be decisive for mdividual 
member states concerning whether the agreement 1s 
acceptable at all. Here | thenk, mm particular. of the issuc 
of fishery, which 1s a decisive clement of the agreement 
not only for Iceland but also for Norway and where the 
EC has so far not been able to make a specific proposal 
As far as we have been told, the internal EC negotiations 
have. however, led to the fact that now the EC can also 
hold bilateral negotiations with the EFTA states 


[Kommenda] There are also other problems of “cohe- 
sion” apart from fishery 


[Resch] Two other issues have not yet been solved. 
which are part of the package of cohesion, that 1s, of 
support for the development of those areas of the EC that 
are a bit behind. Those areas are agriculture and the 
demand for a fund of the EFTA states, which 1s to help 
these countnes mn their development. The progress in 
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thes respect ss the fact that the EF TA countnes have 
basecally declared thes readiness to estabirsh such a 
tund. under the condition that satisfactory solutions can 
be found for the other two rssucs 


Kommenda] What about agnculture” 


Rench) Here bilateral negotiations have taken place 
cach EFTA country has put ats offer on the table. Even 
though these negotiatvons have not been concluded com- 
pletely. a sufficeent bases has been established for coming 
to a concluson. What the EC has demanded 1s—in 
addison to making access to the market casicr for 
agricultural products primarily from the cohessen coun 
tnes—an evoluton clause [Evolutivklause!], in whach 
the EFTA states profess then willingness to “review” 
trade with agrcultural products at regular intervals 
Now, however, we have mncluded reciprocity in the draft 
of such a clause. that means that in the future the EC 
must make concessions, too. This 1s a port that 1s 
partecularly emportant for Austra because it 1s the EFTA 
untry that has the biggest cxaport interests 


Kommenda] The “breakthrough” in Brussels took place 
“ithout Sertzerland. What was Swutzerland unable to 
achieve’ 


Rersch]} Thos 1s the question of “individual option out 
preceding term in English), that 1s, the possibility for an 
ndividual EFTA country unilaterally not to agree to a 
eriamn new regulation or amendment to an carsting 
regulation. However, and this 1s also wmportant for the 
Austrian debate. no EF TA country can be forced on the 
hasrs of the agreement to accept a regulation that does 
not seem ccceptable to mt because of its own vital 
nterests. Any future acceptance of EC regulations in the 
EES on lone with the famous decision-shaping [preceding 
term om English) procedure requires the unanimous 


approval of both pariners. In thes respect. every singic 
country has the right to veto 


Thes 1s not the only issuc that concerns a potential opting 
out, however. There are also precautions so that. if 
agreement 1s NOt reached, intensive Negot-208Ns Can Lake 
place in order to reach such an agreement in ithe end 
And this may also mean that one comes to the conclu 
son during the negotiations: Well, «1 1s best that this 
country stays out because it has these recognized diffi 
culties 


Finally. there 1s one other possibility: that the country 
docs agree to thes regulation bul then invokes the pro- 
tective clause because of resulting economic, social. of 
other difficultees 


[Kommenda] Is 1 possible that not all EFTA countries 
will partscypate mm the EES” 


[Rensch] Theoretically 1s possible, but we have not 
reached that port by far. And. please. Switzerland's 
reservations must be seen im the light of the teat of 
section four. whech not only Switzerland but all of 
us—including the other side—have included in the joint 
declaration as an important point. Both the EC and 
every single EFTA state will have to decide in the end 
whether or not the agreement 1s interesting for ut. | am 
stuill confident that we will be able to satisfy all EF TA 
States to such an extent that they can accept the agree- 
ment in the end 


iKommenda] You are an Austnan yourself; Can vou 
make a comment on Austria's current chairmanshen of 
EFTTA’ 


[Reich] | do not have any reservations here: all EFTA 
States agree that Austna’s chairmanship has worked 
excellently so tar and has essentially contributed to the 
declaration. Essentially’ 
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Netherlands 


* Labor “‘inisters Disagree on Defense Cuts 
VIENO465B Rotterdam NRC HAN OELSBLAD 
in Dutch 12 4pr y/ P 3 


[Article by Willebrord Nocuwenhuis “Ter Beck Must 
Once Again Defend Defense Ministry” ] 


[Text] The Hague. 12 Apni—Afiter a cheerful return 
from an official visit to Egypt thes week. thes afternoon 
Defense Minister Ter Beck will once again have to cross 
swords with his party colleagues. At the same time he 
must soothe the anaicty within his ministry about fur- 
ther economy measures. Finance Minister Kok wants the 
Defense Ministry to implement an extra 2 percent sav- 
ings. The price compensation for the purchase of new 
equipment must be eliminated. The Labor Party caucus 
mn the Second Chamber agrees with Kok in advance 


Kok's proposal, outlined mn an enabling ieticr. to reduce 
government capenditures by 36 billon Netherlands 
guilders in 1992 comes at a time when the Defense 
memorandum, its long term vision of the future, has yet 
to be dicussed in the Second Chamber. The Chamber 
had insisted that the plans for a reduction and readjust- 
ment in the armed forces during the nineties be pub- 
lished prnor to 15 February. Ter Beck showed up three 
weeks late with his memorandum. after having obtained 
figures for new economy measures within the Defense 
Ministry. The small readjustment plans did not need to 
die. The Chamber in turn, in sprite of the haste | deemed 
imperative, 1s now planning to wait until the second 
week of June before handling the proposals 


The memorandum states that the lard forces will have to 
shrink at an accelerated pace and that, out of a total of 
125,000, the Defense Ministry will need 40.000 fewer 
conscripts, civilians, and professsonal military personne! 
over the next 10 years. Minister Ter Beck no longer gives 
the assurance that this can be achieved without compul- 
sory dismissals. At the present time. serious negotiations 
are taking place with the umons and at the same time the 
Ministry of Defense 1s being caught in new economy 
measures 


State Secretary Van Voorst tot Voorst, who 1s in charge 
of equipment within the Ministry of Defense. has called 
the new attack on the Defense budget “irresponsible.” 
But PvdA [Labor Party] Member of Parliament Melkert 
says about this: “The Defense Ministry cannot constitute 
an cxception tocconomy measures. If that 1 what Van 
Voorst wants, then he 1s wrong.” During the fist vear of 
his minestry, Ter Beek has spent a great deal of tome 
looking over hes shoulder to the PvdA parliamentary 
party in the Second Chamber, and indeed taking their 
wishes into consideration. Following his iliness carler 
thes year he announced that he would defend his Defense 
memorandum like a general, both in his own party and 
mn the barracks 
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Genesids and admirals were warned that they themscl: <s 
and their subordinates should be a lithe slower to go 
publec with new wishes because be, Ter Beck. had been 
successful an “ow im putting through a number of ncw 
plans. There were also “more than cnough toys for the 
boys” mm the future 


But of the new cconomy measures for the Defense 
Ministry are implemented (a total now of 4 percent 
cumulative savings up to 1995). Ter Beck will be forced 
to forget for the ume being the purchase of equipment 
for a yet to be established mobile aw brigade The 
reduction of the army will then be implemented. but the 
readjustment of the armed forces to the new circum. 
stances would have to be postponed According to 
defense experts, this would make its deployment within 
and outssde the NATO treaty area more difficult. A 
mobile air brigade, with a total cost of approxmmately § 
billon guilders. would then be prohibitive 


At the tome the Defense memorandum was introduced 
members of parliamen: were already wondering whether 
1 would not be possible to achieve greater cooperation 
with European allies, so that all the resources for such a 
brigade would not have to be purchased by the Nether- 
lands alone. The response at that treme was that for the 
ume berg some of the transportation capacity for the 
brigade could be rented 


Yesterday. during a Second Chamber debate on the 
situation om Iraq, Minister of Foreign Affairs Van den 
Brock, who 1s opposed to further savings within the 
Defense Ministry and who exerts himself more on behalf 
of thes rssue than Ter Beck, had to admit somewhat 
humbly that the Netherlands cannot comply with a 
request from the West European Union. The Hague is 
unable to provide air transportation for emergency ard to 
the Kurds. The Netherlands has neither transport hel- 


copters nor large cargo planes 


* Potential Government Coalition Shifts Assessed 


VIENO4654 Rotterdam NRC HANDELSBLAD 
in Dutch 6 Apr 9l p 7 


[Article by Mark Kranenburg “Meyer, Wiegel, and Van 
Mierlo on the Pedestal”) 


[Text] If you put VVD [People’s Party for Freedom and 
Democracy] members Van Aardenne (“to the nght"™) 
and Vonhoff (“to the left’) together on a single party 
commuttee, they will produce a report like the one being 
discussed yesterday and today at the special general 
members’ assembly of the Liberals in Amersfoort. Hang 
on tight. or 1 will blow away 


Trying to formulate the Liberal response to the “chal- 
lenges” of the nineties in 32 pages with such a divergent 
company, 1s virtually bound to lead to a lightweight piece 
which especially leaves a large number of questions 
unanswered. “Unbroken Lines, a Liberal Perspective.” 
is the complete title of the VVD's vision of the future 
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presented last November According to the memo- 
randum i was miended as a starting pornt for “the major 
debate on the role of Liberalism m the years t conc.” 
but on rcalty intended primarily to keep the VVD rank 
and file for once from talking about mdrveduals. lt was 
meu without reason that the request for a substantive 
debate was made im May of last year on the scoond day 
of the 834 gencral assembly of the VVD—in Zwolle. Or 
half a day after the “memorsbie™ evening during which 
al' the “dort” whech had been piling up withen the VVD 
since Voorhoeve’s mnmcomprehensible government cris. 
of 1989. came out 


In thes sense, the report from the “Main Lines” Com- 
mittee headed by Nord. a former member of the Furo- 
pean Parhament who not controvermal within the 
party. had a purifying effect. During, the last few months 
thongs have been relatrvely quict withen the VVD: they 
were discussing hiberalrsm. Furthermore. there was little 
reason to talk about individuals. Nupels 1s stowed away 
in Breda. Smuit-Kroes docs all kinds of thongs. as long as 
it has nothing to do with the VVD. Since Party 
Chairman Ginjaar, who last year was still mght im the 
firing lone on Zwolle, has announced that he will not 
serve hes full term there 1s hardly any reason to talk about 
him. Furthermore, during the debate on the Interme- 
diary Financial Report. Parliamentary Party Chairman 
Bolkestemn compensated for his weak actions during last 
fall's general debate, and. now that during the provincial 
states clecthons he contenuously managed to turn the 
party's losses into a modest gain. he cannot do any 
wrong. A gain of two seats 16 not much for “the only 
opposition party mn the Netherlands.” but a child's hand 
iscatily filled 


No mmtngues and no gossip for a while, 1s the VV D motto 
for the moment. Even someone like Jos van Rey, who 
last year during the “Battle of Zwolle” was denounced by 
Party Charman Gonjaar as a “thogh squeerer” and has 
been a member of the House again since the beginning of 
the year. 1s apparently able to do his work undisturbed It 
1s unusually quect within the VVD. Hence. the eves of the 
lberals are turned to the PvdA [Labor Party) with 
satan pleasure. What a hard tome that party has’ And 
how recognizable. They know all about m within the 
VVD: anyone who governs with the CDA [Christian 
Democratec Appeal] has to go through the dirt, And they 
see the PvdA repeating the same mistake they them- 
selves made. Instead of speaking against the CDA, the 
members of the PvdA are abusing one another as party 
colleagues. It 1% not surprising thal quite a number of 
VVD members are seized with a feeling of “deja vu” 
How much longer, they are wondering within the VVD 
How much longer will « take before he PwdA. over- 
flowing with frustration, puts an end to cooperation eth 
the CDA. And, so goes the next question among a small 
select group m the VVD. would “in” then fi ily be 
possible’ “li” os the formation of a coalition co = ssting 
of the PvdA, the VVD and the D66 [Democrats 46) 


To thes effect, the first matter of interest 1 how the 
discusmon on this subject within the VVD well turn out 


BENELUX s 


today. For the first tame. the drscuswon of an alternative 
coaleton 1 beung beld owtsde the walls of the Des Indes 
tel on the Hage. The Indes council has been moved to 
the VVD members assembly mm De Flint mm Amersfoort 
for a momen... In ots repom. the Mam Lines Commutice 
went a bit beyond the usual passage stating that m 
principle «t « possible to cooperate with all other dem- 
ocTatec parties as long as an agreement im programming 
can be acheeved. The cternal power of the CDA was 
cxposd. “The Christian Democrats always govern. it 
seems as if clecthoms are meant to determine whether 
they will gowern woth the bberals or woth the social 
democrats. This 6 om pronceple an unhealthy sstuation. A 
party whech m permanently m power, runs the mek of 
transforming itself mmto a rulong class. In a democracy 
functioning at an oytemal level. every party should 
occawonally have a taste of the pleasures of berng mm the 
opposition.” stated the report 


Thes has created quite a stir within the party. as the 
resolutions introduced by various branches as a result of 
thes «ac demonstrate. The “Haren” branch called the 
final sentence “misplaced, or at least not tasteful.” Den 
Bosch does not think ot 1s mght “to turn up one's nose at 
a possibility whech os mmbherent mm democrats clections,” 
while “Riyswyk” noted that the whole passage semply 
ought to be scrapped because: “The VVD itself does not 
provede any vison and shows evidence of contempt for 
parhamentary democracy “ On the other hand. there are 
cuncurring nornses from such branches as “Amsterdam” 
and—very outspoken—“Doctinchem” “Hence the 
VVD must study very seriously the possibility of a 
government coalition with the social democrats ~ 


Will the godless coalition then finally come m aught” If 
the VVD members do not leave the Mann Lines Com- 
mittee too much om the lurch on this port, the wildest 
speculations will undoubtedly arise over the next few 
months. What if the results of last month's Provincial 
States clections had really been those of the Second 
Chamber clections” Would that not have been an sdcal 
breeding ground for such a coalition” A heavily taxed 
PvdA with only 32 seats left. a VVD which as an 
opposition party eth only two seats was not able to be 
really convincing, and a D66 which was ultemately the 
largest winner with 24 seats, the same number as the 
VVD. A 32-24-24 relahonship would leave Inthe room 
for domination by a single party 


Cf course, would be necessary to find a way to agree on 
program issues because a common distaste for the CDA 
1s far too narrow a base for cooperation. But anyone who 
cannot acheve an agreement ai the current juncture 
would have to be mm wery bad favth indeed. As leader of 
the opposwtion, Bolkestem may be clamoring that the 
government finances have once again gotten out of sight 
The truth 1s that the marginal financial conditions of the 
current CDA/PvdA administration are cxacily the same 
of those of the previows CDA/VVD adminosiration. The 
situation abroad has made sure that icfense can hardly 
be a port of contention any longer. If ihe Lubbers-Kok 
administration were to fall prematurely (not altogether 
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umprobable. mm any case quite a number of bets are being 
made on 1), then the key to a coalition without the CDA 
world be mm the hands of the VVD. Following the 1939 
tlections. the VVD parliamentary party was very close to 
a partner exchange bat 0 the end former parhamentary 
party leader VYoorhoeve did not dare to take the risk 
Would Bolkestesn dare to” Six months ago. ummediately 
following the general debate, during an interview with 
VRU NEDERLAND he was very outspoken “We are 
not chomping at the bits to be allowed to jomn a nce 
CDA/VVD administration.” 


But, as the proverb states: tome heals all wounds. As the 
elections are approaching, the traumas incurred during 
the penod of government with the CDA are being 
rapidly forgotten. The politicians may be able to make 
the change, but docs this also apply to the clectorate” To 
govern with the PvdA means that the mght flank hes 
unprotected from the CDA. Will that proce not be too 
high” It means. mm any case, that a specific chonce mm favor 
of the PvdA and the D66 will never be announced beforc 
the clections, but always afterwards. Furthermore. there 
1s om fact only one person in the VVD who would be able 
to sell such an administration to the loval VVD voters 
Hans Woiegel 


It would be a nece prcture. Wiege! as vice prime moenister 
together with Vice Pome Minister Van Mierlo and 
Prime Minister Meyer (or Van Kemenade, or Van Thin) 
surrounding the Queen on the sieps of Palace ten Bosch 
Up until now, Wregel has fended off all requests to return 
to the Hague. Politecs are so boring these days, he once 
madvertently let ship. Of one thing he could be sure with 
a PvdA/VVD/D66 coalition. lt would definitely never 
become boring 
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* Poll Shows Labor Party Losses, 166 Gains 


VIENOG6SC Rotterdam NRC HANDELSBLAD 
im Dutch 1° Apr Gip 3 


[Unatinbuted artecle: “D66 Recor’s Gain of Twenty-Six 
Seats mm Survey] 


[Text] The Hague, 17 Apnl—Oomion po" Hive the DOS 
[Democrats 66) a spectacular gam wrt ~ 5 The 
PvdA [Labor Party] would lose 18 seats cow, and the 
CDA [Christian Democratx Appeal] recorded a ‘<< of 
five seats. This would shrink the government ccaliison 
majority of PydA and CDA mm parhament to 80 cats 
The VVD [People's Party for Freedom and Democracy) 
gained two seats. but a possible CDA-VVD coalition 
would end up with no more than 73 seats. Green Lefi 
remained stable and the smal! Christian partess booked a 
gain of one seat 


This 1s shown by the survey figures obtained by the 
Inter/View Bureau at the request of VARA [tclevrson 
broadcasting association] The survey was conducted 
among |.500 voters during the week A 9 to 15 April 
With a total of 32 seats mm the Second Chamber and 21! 
percent of the clectoratc, the D66 weruld for the first terme 
become larger than the PvdA. which ended up with 31 
seats and 20.7 percent support among the ciectorate. The 
D66 row has |2 seats. the PvdA 49 


1D66 party leader Van Mierlo commented that tt “would 
not be unbefitteng” for the government parties to ask th 

voters for a new mandate According to this survey, th 

confidence of the voters m this administration has 
dipped to 37 percent. The rank and file of the PvdA have 
even less confidence m the administration: 6M percent 
The rank and file of the CDA are still thonkong rather 
positively. $8 percent have confidence. According to 
Van Mierlo. hes party 1s a conscious chonwe for the large 
group of dissatisfied voters—Green Left does not attract 
any new voters, and the gains of the VVD remaim: nodes 
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“No Changes’ in Government Stand on \ ugosiavia 
LD2105211191 Belgrade TANIUG in English 
144° GMT 21 May 9! 


[Text, Leadon, May 21 (TANJUG)}—"“The seutation m 
Yugoslavia os being carefully monitored and so far there 
are no changes mm the Britush stand.” a Foreign Office 
spokesman said here today 


Asked by newsmen to comment the U.S. Government's 
decison to suspend all financis! aid to Yugosiavia, the 
spokesman underscored that Great Britain does not have 
a tulateral agreement on ard to Yugoslavia, but that such 
cooperation 1s carned out through corresponding insti- 
tuthons om the European Community “which are fol- 
lowrng the development of the situation.” 


The econom blockade of Yugoslavia will affect all 
equally, and London clamms that this 1s the only way to 
make the Yugoslav national leaders see reason, engage in 
mutual negotiation, and even be forced into giving their 
support to Prime Minister Ante Markovic and his pro- 
gram of economic reforms 


The Britesh press gives much publicity to the Yugosiay 
prime monister’s “ori staff.” and stresses that Mark- 
ovec 1s Yugoslavia’s only hope for preventing disintegra- 
thon and bloodshed 


“If eweryone agrees about Markov.c'’s reforms and if 
serious political dialogue 1s opened, President Bush's 
decision could easily be changed™ and Yugoslavia could 
count on even more extensive aid from the West, as the 
Yugoslav prime minisicr was told in London last month 
tos sand on London 


Committee Told of Sebmarine Project Delays 
P1605 134291 London THE DAILY TELEGRAPH 
in English 16 May 91 p 7 


[Alan Osborn report “New Supersub Cannot Fire Its 
Torpedo-s”] 


[Text] Britain's most ambitious conventional submarine 
project s set to cost 40 muilhon pounds more thai. 
planned. «= three years behind its timetable and has 
failed to win a single overseas order, MPs were told 
yesterday 


The Upholder, the first of four subs im its class to be 
built, «s wnable to fire its torpedoes cxcept m extreme 
emergency. Trnals showed that the torpedo doors cannot 
close properly, allowing water into the tubes 


The upholder 2400 class was designed im the late 1970s 
as a huge, sophisticated submarine with revolutionary 
advances mm underwater combat capability 
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But Defence Menistry officials *old the Defence Select 
Commiuttee that because of technical problen*s 
Upholder. nov. undergoing sca trials. would not ‘«< 
allowed to fire her torpedoes in normal peacetime con- 
ditions 


'Ar Bran Hawn, Assistant Under Secretary (Maternal 
Naval) told the commuttec: “1 would not wish to pretend 
it was @ total success Story.” 


The Navy has ordered four of the submarines. at an 
original cost of 100 milhon pounds cach. The vessels 
which are designed basically to attack surface ships 
engaged im anti-submarine activity, are berg burlt at 
Barrow and Birkenhead 


The Defence Ministry 1s taking action against Marcon 
to recover part of the 8 millon pounds costs of the main 
propulsion system. officia’s said 


The first Upholder, ss three years late mn delivery while 
costs of the project in general are running 10 per cent 
over the original estimate 


Mr Michael Mates, Tory chairman of the Defence Com- 
mittee, sand it was “the old story—too sophisticated, too 
capentive, too compiles”. Mr Hawtin agreed that the 
project “has not panned out as capected™ but reminded 
MPs that the Upholder submarine broke new ground im 
design and there were no prototypes for 


He accepted that the vessel was designed on a larger scale 
than the Defence Ministry had originally envisaged so as 
to accommodate the builders’ hopes to win cxport 
orders 


But these hopes had evaporated because the submarines 
proved so cipensive and other countnes had come on to 
the market offering cheaper vessels, he sand 


The Muonestry delegaiion sand the maim problems con- 
cerned the weapon delivery system, where a fault with 
the “onterface” meant that the submarine's bow doors 
could not be properly closed after firing torpedoes, and 
also with the mam propulsion system 


In a test carned out under “extreme” conditions. the 
boat had been found to lose power when commanded to 
shift abruptly from full speed ahead to full speed astern 


Officials sand the fault lay mm the orginal design of the 
system by the Admiralty Research Establishment and 
not the builders VSEL 


Mr Hawtin sand no further orders for the Upholder 
submarine were anticipated, but sand Britain would 
retain a conventional submarine manulsicturing 


Capacity 


The vessels. when they are commissioned probably 
towards the end of 1992, are capected to serve the Navy 
for 25 vears 


Mr Hawtin sard the Ministry was satisfied that the vessel! 
would mect the Navy's requirements and would prove 
an eatremely cffective addition to the Pieet 
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Koh! Discusses International ixsues in LS. 


it 2105161391 Frankfort/Main FRANKFURTER 
ILLGEMEINE im German 21 May 91 pp !.2 


(“C.G.” report: “Bush and Kohl Affirm Common Trans- 
atlantec Tasks and Goals in a Changed World” | 


[Text] Washington, 20 May—aAt their mecting in Wash- 
ington on Whitmonday [20 May]. President Bush and 
Chancellor Kohl assessed the cooperation between the 
L neted States and Europe as well as Germany, which has 
proved its worth for decades. as a means to consolidate 
the current vituation mn a changing world. Bush and Koh! 
affirmed the common nature of their tasks and goals 
Kohl, who visited the United States for the iirst tome as 
the head of government of the united Germany. thanked 
the United States for its support im regaining national 
unny and sovereignty and promised an appropriate 
German contribution to burden sharing. Germany 
accepts the President's invitation for “partnership im 
leadership” im the test constituted by the upheavals im 
Europe: “Freedom 1 a commitment.” Kohl called on the 
i nited States to partxipate im the new shaping of 
Europe. He recommended connecting US. and Euro- 
pean affairs, a stror er cuopean pillar im joint defense 
and forms of security polcy cooperation with Eastern 
Europe without NATO membership of the former com 
munmst states 


Without Amernca’s participation the work of an all 
tL uropean peace system cannot be achreved. Koh! sand mn 
a speech before members of many screntific and Atlantx 
LS. bodies. It 1s a command of solidarity and reason to 
orn forces mm at “imvestment im the common future’ so 
that the situaton mm central, eastern, and southeastern 
-Europe will improve, establishing an anchor for 
treedom, democracy, aad huinan nghts. Koh! asked the 
l meted Mates “to energetically partecipate mm this piace 
work” A new age demands overcoming the disastrous 
legacees of the communist system and constructing a 
iberal economuec and social system. Taking castern Crt 

many as an caample, Kohl described the deterioration of 
mdustry and housing, transportation routes, and tcle 

phone lines, and the damage to the environment “Sorn 

one who has not been there can hardly wnagine the full 
scope of thes cerrible legacy” The psyche*~gical changes 
are depress... The people now have to find confidence 
mm themmecives and om life m a new system 


Responding to © .S. criticism of Germany's contrihu 
trons to the Gulf war, Kohl cited the sum of Bonn’'s 
payments for castern Germany. the Sovect L non 
Lastern Ewrope, the Middle East. and the Kurdish refu 
goes om iran. From the very begrnning, Germany mad 
the mulvtary operations im the Crull caser with massive 
agrstecal support by the Bundeswehr In addition. Bonn 
partcopated mm the costs of the Gulf war with $11.5 
mihon. $6.6 bilhon of that went to the United States 
Kohl recalled payments and deliveries to Ierac!, Egypt 
Turkey. and Jordan. Uver the 18 monihs from moid-! 94 
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to the end of 1991 Bonn wall be paying more than '() 
tulhon German marks for Germany's coonome. soc 
and ecological unity 


The united Germany supports the reform statcs mm cer 
tral anc southeastern Europe with $17 bilhon. Thes 
the all-European interest and 1s part of burden sharing 
the West. Germany's and to Poland cxceeds that of a 
other Western countnes. Including the “yumbo™ boar 
which was worved in 1990. the remittance of debts | 
Poland has rea.hed almost 70 pereent. even though 
Poland has far higher debts to Germany than to the 
United States. Burden sharing also inc udes Germar 
payment to the Soviet Union amounting w $7.5 billon 
for the withdrawal of its troops. Including al! guarantees 
for loans and exports. the German contribution to the 
reforms in the Soviet Unson amounts to more than $33.7 
billhon. Kohl sand: “We thus contribute to stability ord 
security mm all of Europe. here. too. our contributior 
considerably exceeds thai of other Western partners 


In the United States Koh! expressed confidence mm Gor 
bachev's attrtude: “I am sure that President Gorbaches 
wants to continue the policy of the new thinking and the 
foreign policy course of cooperation.” Gorbachev know: 
“that there 1s no turning back.” The Sovect leadership 
too, will realize that the mght to self-<determination will 
gain ground. Kohl added: “However, « cannot be our 
goal—and t would be stupid to arm our poly a 
that—to contribute to a general dissolution of the Sov ict 
Umon.” Such a policy “would destroy the chances 
real disarmament and lastiag peace and wuld never 
meet with my agreement” 


After the dissolution of the Warsaw Pact. « futur 
settlement for the new democracies “.annot be cut down 
to the question of potential membership an the alliance 
by Hungary, the CSFR. and Poland” Even less than 
accession to NATO by these countries, terms of the past 
are appropriate now, such as “glacis” of 
taire, with which the countnes of castern 
Europe were made the subjects of a cynical policy of 
power Much more. a comprehensive security concept 
must include “dialogue of the Atlantic allhance with the 
states of ecastern central Euro,’ 
approach to the EC with a view to full membershop and 
an mtensfication of relations with the Counci! of 
Lurope Fined CSCE imstitutions, in which the L nvted 
States partcipal’s, progressive arms control, and bi‘at 
eral of regronal cooperation are part of this 


4 ord am san 


cenira 


as well as the 


NATO has not become superfluous. Koh! sad [I 

adjustirg to the changed conditions. |) S. respons 

for Europe's securty remains vital for German, 
Substantive presence’ of |) S. troops ensures | 

As regards “ATO. a common European security » 

does not mean “either-or” but “abn. lhe Western 
European Unron [WEL] offers steel as a fortification of 
the Eurupean pillar of NATO and also for the develop 
ment of a “security polcy Gomenwon” m the EC Cret 


many, however, 1 against all considerations to estabins 
partial responsitility for security. the Atlante sccurr 
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alliance remains indivisible. German military operations 
outside NATO area are conceivable only within the 
framework of collective operations by the Unitea 
Nations or the WEU: “It 1s my goal to clarify the 
constitutional bases for this in Germany.” 


Discusses Security With Bush 
LD2105164691 Hamburg DPA in Germany 1532 GMI 
2] May 91 


[Text] Washington (DPA}—According to Chancellor 
Helmut Kohl, the United States sees “close and partner- 
ship-like cooperation” between the United States and 
Germany as having a “key role.” At the end of his 
two-day talks with U_S. President George Bush and other 
leading figures in the United States, Kohl concluded that 
his first trip to Washington as all-German chancellor has 
been thoroughly positive. 


The United States 1s prepared to suppor: Germany “as 
much as it can” in rebuilding the new laender. Bonn ard 
Washington both agreed that the success of this 
rebuilding 1s “of a psychological significance not to be 
underestimated,” and this also applies to the reformed 
countries of Eastern Europe. Kohl pointed out that the 
Americans will found a RIAS [Radio in the American 
Sector] foundation and start an information program to 
encourage the exchange of opinion between the United 
States and eastern Germany on their intention to help 
Mikhail Gorbachev with his policy of reform. Due to the 
“decisive significance” of the consolidation of the dem- 
ocratic structures in the countries of central and 
southern Europe for the stability of the old continent, it 
was agreed to continue to sunport these countries under 
the motto “help for self-help.” 


According to Kohl, the United States and the Federal 
Republic want to build up security and stability in all of 
Europe by means of CSCE. The United States under- 
stands that only a strong and cohesive European Com- 
munity by the side of the United States can take on 
responsibility in the world. Kohl also said that 1 was 
agreed that NATO will continue to play a “decisive role” 
in European security. 


After their meeting in the White House on Monday, 
Bush and Kohl left it open whether President Mikhai! 
Gorbachev will be invited to the Western economic 
summit in London in mid-July. Kohl stressed: “I will try 
to bring about what 1s reasonable and helps both sides.” 
Gorbachev “will play a role” at the summit of the seven 
largest industrial nations “whether he 1s actually there or 
not.” 


Bush said that there was “general agreement that he 
would like to help the Soviet Union in every possible 
way.” He added: “And we both expressed our trust in 
President Gorbachev.” A highly placed government offi- 
cial later announced that Kohl and Bush discussed 
possibilities “for encouraging the reform movement.” 
He made it clear that the economic reforms hitherto are 
not sufficient, in the American view 
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The U_S. President stressed that he 1s also still interested 
in the bilateral summit with Gorbachev in Moscow in 
the first half of the year, if the disarmament tssucs in the 
conventional (CFE) and nuclear sectors (START) which 
are stull open can be cleared up. There has not yet been 
any progress in the talks held by a USSR delegation led 
by Chief of General Staff Mikhail Mouseyev in Wash- 
ingion. Mouseyev 1s planaing talks on Tuesday with 
Secretary of State James Baker. Chief of Staff Colin 
Powell, and Secretary of Defense Richard Cheney 


Kohl and Bush. who had dinner with their wives in the 
private quarters of the president. also stressed their 
interest in a successful conclusion to the Uruguay round 
of GATT. Kohl said that there 1s good cause “to be 
Cautiously optimistic and to note that things are 
moving.” 


Differing views on lowering interest rates to stimulate 
the world economy were discussed “only in passing.” in 
Kohl's words. He added that the views are known. The 
U.S. Government has on several occasions indicated 
that 1) would like to see lower interest rates in German, 
Kohl said in a speech before the meeting at the White 
House that he will not abandon the course of stability 


Solicits U.S. Investment 


402205102391 Duesseldorf HANDELSBLATI 
in German 21 May Yi pl 


[Report by “BJS”: “Kohl Solicits U.S. Investments in 
Eastern Germany” ] 


[Text] Washington, 20 May—Chancellor Helmut Kohl 
has energetically called upon U.S. business and industry 
to invest in the new laender. Kohl said at a function tn 
Washington that never before has there been more 
attractive conditions for foreign mvestors in Germany 
than now. Kohl said that the Trust Agency, which 1s 
responsible for investments in the new laender, will open 
an office in New York shortly to advise prospective 
investors in the United States 


The chancellor, who traveled to Washington for the first 
tume following German unity, told his audience of high- 
ranking politicians, scientists, and businessmen that the 
FRG, together with the EC, would continuc to be closely 
connected with North America. He said that the trans- 
atlantic partnership should be extended because Europe 
would need America in the future, just as America 
needed Europe 


The chancellor said that the economic dimension of the 
relations would gain in importance the more Europe was 
growing together. “The larger the EC becomes the more 
important this economic area becomes for the United 
States.” Kohl said 


The chancellor also mentioned the new common task of 
the EC and America to ensure political, economic. 
social, and ecological stability in that part of Europe that 
has liberated itself from the communist yoke after 
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decades. He said that the Federal Republic 1s ready to 
accept President Bush's invitation to partnership in 
leadership responsibility. Kohl! said that this also holds 
true for setting up a new world peace order. 


Koh! thinks, however, that leadership partnership also 
means burden sharing. The chancellor reminded his U S. 
audience of the fact that the Federal Republic so far has 
spent roughly 100 billion German marks [DM] on bilat- 
eral and multilateral aid for eastern and southeastern 
Europe and the international action for the liberation of 
Kuwait, including more than DMSO billion for the 
Soviet Union alone. The chancellor said: “In this way we 
have contributed ioward the stability and security of all 
of Europe. In this area, too, our contribution exceeds the 
commitment of other Western partners considerably.” 
Another sum of DM100 billion will be spent on the 
econom:c, social, and ecological unity of Germany by 
the end of this year, the chancellor said. “At no time in 
the past 40 years has Germany made as large an effort.” 
the chancellor stressed. 


The chancellor, who met with U.S. President © corge 
Bush and Secretary of State James Baker on 20 May. 
advocated an early success of the Uruguay talks within 
GATT by a fair equalization of economic and trade 
interests. In addition, Kohl said that a trusting and 
intensive security policy dialogue should be held 
between Europe and America. 


Commentary on Talks 


AU2105143191 Hamburg DIE WELT in German 
21 May Yipl 


[Fritz Wirth editorial: “Meeting of Friends”) 


[Text] Chancellor Helmut Kohli did not come to Wash- 
ington in a penitential robe. That is good because, 
despite the irritation during the Gulf war, there is no 
reason for him to do so. Those who expected him to 
appear as a penitent have misjudged the personal rela- 
tionship of Bush and Kohl and the dimension of part- 
ner hip between the two countries. George Bush did not 
invite the chancellor to come to Washington to complain 
about what happened in the past but to discuss the future 
of a world that needs to have new stabilizing pillars. 
Germany 1s an important helper and architect in this 


respect. 


The phrase “partners in common leadership” is of larger 
importance and urgency for Bush now than it was two 
years ago when he formulated it for the first time. 
Germany, in the center of the new Europe. is too 
important a country for the United States to be 
neglected. That fact cannot be obscured by certain 
aggressive and negative statements from the U.S. Con- 
gress. Bush himself, however, has never publicly criti- 
cized the Federal Republic and the chancellor in recent 
months. 
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The chancellor visited Washington several days after the 
Queen's visit, which has revived the “special relation- 
ship™ between the United States and Great Britain. It 
would be wrong. however, to view those two visits as a 
competition. For the United States. the role played by 
Germany has totally different dimensions and prorities 
from that played by Britain. Bush needs Bonn as a link to 
Moscow and as an important factor to bring 1s influence 
to bear on the policy pursued by France. which in the 
U.S. view 1s often quite individualistic 


Bush knows his priorities. He 1s a realist and a pragma- 
tust. We may therefore unhesitatingly predict that his 
meeting with Kohl wall end positively. Both need to be 
successful and want to be successful. Therefore, they are 
orienting themselves toward the future and not toward 
the past 


Visit Assessed 
LD2105102891 Berlin Deutsc?iandsender-Kultur 
Network in German 1605 GMT 20 May 9/1 


[Commentary by Hurst Kaeubler] 


[Text] The U.S. President made Chancellor Kohl wait 
for a long time. President Bush has long since spoken to 
all the other Western heads of state and government in 
this sensitive political period following the end of the 
Gulf war. It was President Bush who offered Germany 
partnership in the leadership. It 1s not the United 
Kingdom, as is traditional, that would be the most 
important European ally for the United States, but 
Germany. The Gulf war has. however, upset the relation- 
ship between Germany and the United States. 


The chancellor has made himself unpopular with the 
Americans, particularly in Congress. His hesitation to 
stand behind Bush caused doubts on the reliability of the 
Germans to resurface. The chancellor is probably quite 
aware of this fact. Before he even meets the U.S. Presi- 
dent today Kohl wants to talk to influential American 
forums about German politics in the nineties. He wants 
to make it clear to the Americans that his government 
will, to a far greater extent than 1s assumed on the other 
side of the Atlantic, be involved in more burden sharing 
with eastern Germany and Eastern Europe with Western 
interests in mind. This 1s intended to contradict the 
American reproach that Kohl's goverament had been 
pursuing special interests. Kohl has come the United 
States with an offer: he wants to introduce the new 
laender as a region worthy of investment. A branch of 
the Trust Agency will open in New York in the near 
future in order to serve U.S. business interests 


During this visit Kohl wants to repair the damaged 
German-American relationship as far as possible. Above 
ail he wants to make sure the Americans know that there 
are no ifs and buts. In this respect the emphasis may be 
put on quite different things, however. The chancellor 
will guarantee Germany's willingness for “global respon- 
sibility,” but the Americans are aware of the fact that the 
amendment to the constitution that will make that 
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possible 1s not very likely to taxe place during his period 
in office. Koh! will assure the Americans that he will not 
allow a weakening of NATO. In Washington, however, it 
is believed that the Germans, more than the Americans, 
want a strengthening of the European security structures 
within the CSCE. Last but not least, during the visit the 
Americans are expecting a German suggestion that Gor- 
bachev be given a helping hand in an economic sense 
and that he be invited to the economic summit of the 
seven in London. The Americans, however, still have 
their reservations as far as this is concerned. 


There is nothing the chancellor wants more from this 
visit than to get political support from Bush. However, 
despite friendly assurances which are not lacking, in 
Washington they know only too well that the chancellor 
is in great political difficulty. 


Kohl To Brief Gorbachev 


LD2205110191 Hamburg DPA in German 0959 GMT 
22 May 91 


[Excerpts] Bonn (DPA)}—Chancellor Helmut Kohl wants 
to brief Soviet President Mikhail Gorbachev by tele- 
phone shortly on German and American ideas about 
Western aid measures for the USSR. After Kohl's return 
from Washington today it was thought unlikely that 
Gorbachev would be invited to attend the Western 
economic summit in Lot.don in mid-July. 


Gorbachev's presence at the summit would only be of 
use if it led to specific results in the form of coordinated 
aid programs. The creation of preconditions for this— 
the clarification of conditions in the individual USSR 
republics, for example—was unlikely to be done before 
then. The next EC summit at the end of June will also 
address the subject. There is still no common stand 
among the EC states on Gorbachev's participation in the 
economic summit. [passage omitted] 


Kohl got the impression that Bush is prepared to lend 
massive support to Gorbachev, initially with advice 
from U.S. experts. Resistance to strong American finan- 
cia! commitment is coming in Washington, primarily 
from Congress. Measures to support economic reform in 
the direction of a market economy are seen currently as 
the focus of an aid package for the USSR. 


Ways of renewing the USSR's completely outmoded 
economic infrastructure were also being considered, 
such as through national or international consortiums of 
firms. While in the United States, Kohl mentioned the 
faulty oil pipelines in the Soviet Union as an example of 
the problem. Defective ventilators and faulty pipes 
resulted in a 40-percent loss of oil. Repair of these 
defects would allow the costs to be easily offset by the 
profits. 
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‘Excerpts’ of German-Polish Friendship Treaty 


AU2205080791 Hambure DIE WELT in German 
15 May 91 p6 


[Excerpts from the German-Polish Friendship Treaty, 
which 1s to be signed by Chancellor Koh! and Polish 
Prime Minister Bielecki in June™} 


{Text} DIE WELT publishes excerpts from the German- 
Polish Friendship Treaty, which is to be signed by 
Chancellor Koh! and Polish Prime Minister Bielecki in 
June: 


Article 2 


In shaping their relations and in connection with issues 
concerning peace, security, and cooperation in Europe 
and in the world, the parties to the treaty profess 
particularly the following principles: 


The supreme goal of their policy is to safeguard and 
strengthen peace and to reliably prevent any kind of war 


They respect the sovereign equality of the other country, 
its territorial integrity, the inviolability of its borders, its 
political independence, as well as the principle of ban- 
ning the threat to use violence. 


They regard minorities and grov; 5 with equal rights as 
natural bridges between the German and the Polish 
peoples, and are confident that these minorities and 
groups make a valuable contribution to the life of their 
societies. 


Article 3 


Consultations at the level of the heads of government 
will take place as often as required, but at least once a 
year. 


Article 8 


With the conclusion of the association agreement 
between the EC and the Republic of Poland, the EC, its 
members states, and the Republic of Poland lay the 
foundation for establishing closer political and economic 
ties between the Republic of Poland and the EC. The 
FRG will promote this process to the best of its abilities 
within the framework of its possibilities. 


Article 9 


The FRG is willing to try to support Poland's economic 
development both at a bilateral and multilateral level 


Article 10 


The parties to the treaty believe that a solution to the 
problem of Poland's indebtedness is an important pre- 
condition for the success of the economic reforms that 
have been initiated in the Republic of Poland. In this 
spirit, the partners will continue to cooperate in this 
sphere. 
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Article 19 


The partners to the treaty will take all suitable measures 
to promote and facilitate passenger traffic and tourism. 


Article 20 


The members of the German minority in the Republic of 
Poland, that 1s persons with Polish citizenship who are of 
German descent or who profess the German language. 
culture, or tradition, as well as persons with German 
citizenship in the FRG who are of Polish descent or who 
profess the Polish language. culture, or tradition are 
entitled to freely express, preserve, and further develop 
their ethnic, cultural, language-related, and religious 
identity individually or in community with other mem- 
bers of their group, in the absence of assimilation 
attempts against their wall. 


The partners to the treaty declare that the persons 
mentioned in the first paragraph are entitled, individu- 
ally or in community with other members of their group. 


—to freely use their mother tongue privately and in 
public, 


—to found and maintain their own educational, cultural. 
and religious institutions and organizations or associ- 
ations, which can apply for voluntary financial or 
other contributions as well as for public support on the 
basis of national legal regulations, and which have 
equal access to the media of their region, 


—to profess and exercise their religion, including the 
acquisition and the possession of religious material, 
and religious instruction in their mother tongue. 


—to establish and maintain unhindered contact within 
the country and beyond the borders with citizens from 
other countries with whom they share a common 
ethnic or national descent, a common cultural heritage 
or a religious belief, 


—to use their first names and surnames in their mother 
tongue. 


—to establish and maintain organizations anc associa- 
tions in their country and to work in international 
nongovernmental organizations. 


—to make use of efficient legal instruments, like other 
citizens, to ensure the implementation of their mghts 
in harmony with the national legal regulations 


The partners to the treaty confirm that membership in 
the groups mentioned in the first paragraph is a matter of 
personal decision by every individual person that must 
not entail any disadvantage 


Article 21 


The partners to the treaty wall try in particular 
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—to make it possible for the members of the groups 
mentioned in the first paragraph of Article 20. irre- 
spective of the need to learn the official language of 
the state, to receive instruction in their mother tonguc 
in public educational institutions, and to allow them 
to use their mother tongue with authorities wherever 
this 1s possible or necessary, 


—and to take into consideration the history and culture 
of the groups mentioned in Article 20 when 
instructing them in history and culture at educational 
institutions. 


Article 22 


Every member of the groups in the Republic of Poland or 
in the FRG mentioned in the first paragraph of Artucle 
20 1s obliged, in accordance with the above rules. to be 
loyal to the state, like every other citizen. 


Article 23 


On the basis of the existing agreements and schemes, the 
partners to the treaty will intensify and expand cultural 
exchange in all spheres, thus contributing to the Euro- 
pean cultural identity. 


Article 29 


Convinced that the development of human contacts 1s an 
indispensable precondition for understanding and rec- 
onciliation among the two peoples, the partners to the 
treaty will promote comprehensive personal meetings 
among their citizens. 


Article 0 


The partners to the treaty will draft a German-Polish 
youth scheme. They will conclude a separate treaty on its 
legal form, its tasks and financing. 


Genscher Sends Letter on Treaty to Skubiszewski 


AU2105150191 Hamburg DIE WELT in German 
1S May 91 p6 


[Draft letter from Foreign Minister Hans-Dietrich Gen- 
scher to Polish Foreign Minister Krzysztof Skubisze- 
wski: “Genscher's Letter to Skubiszewski"’] 


[Text] Dear Mr. Minister, in connection with today's 
signing of the fnendship treaty and cooperation between 
the FRG and the Polish Republic, | would like to recall 
for you the following statements that were made during 
the negotiations: 


1. The FRG declares that it is trying to make 1 possible 
for persons of Polish descent living in the FRG, or who 
profess the Polish language, culture, or tradstion and to 
whom the stipulations of Article 20, paragraph |. do not 
apply to enjoy the nghts mentioned in Article 20 and the 
opportunities mentioned in Article 21 as far as possible 


2. The Government of the Republic of Poland states that 
the prospect of the Republic of Poland's entry into the 
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EC mentioned in Anicle 8, paragraph 3, will increasingly 
create opportunities for German citizens to make it 
easier for them to settle in the Republic of Poland. 


3. The head of the Polish delegation states: With a view 
to the implementation of the nights of the Polish citizens 
who belong to national minorities, among them the 
German minority, the Council of Ministers of the 
Republic of Poland established a commission for 
national minorities by Resolution No. 142 of 7 Sep- 
tember 1990. The commission establishes an advisory 
board consisting of representatives of the national 
minorities. The main tasks of the commission include: 


—The development of statements and proposals to 
implement the rights and to satisfy the needs of the 
members of minorities. 


—Measures to protect these rights from being violated. 


—Briefing the Polish public on problems of national 
minorities. 


—The development of a government program for mea- 
sures in this field. In the voivodships with national 
minorities, the position of a minority commissioner 
was established. Minority issues are also a subject of 
permanent interest for the Sejm commission for ques- 
tions of national and ethnic minorities. 


4. The Government of the Republic of Poland states that 
it currently does not see a possibility to permit official 
topographical names in the German language in trad- 
tional settlement areas of the German minority in the 
Republic of Poland. Taking the FRG Government's 
interest in the question of topographical names into 
account, the Government of the Republic of Poland is 
prepared to examine this question at some future time. 


5. Both sides stated concurrently: This treaty does not 
deal with questions of citizenship or property. 


* Mecklenburg's Gomolka on Polish Contacts 


9/GE0O248A Warsaw ZYCIE WARSZAWY in Polish 
1] Apr 91 pp 1, 6 


[Interview with Alfred Gomolka, minister president of 
Mecklenburg-Western Pomerania, by Wojciech Pomi- 
anowski; place and date not given: “Exchanges Without 
Limits”] 


[Text] [Pomianowski] Until recently Berlin determined 
contacts by Schwenn or Rostock, this side of Honecker's 
Germany with Szczecin or Slupsk. As a result, we had 
friendship by decree and limited exchanges. What 1s 
your idea of contacts across the Oder? 


[Gomolka] | would not want future exchanges between 
our countries to be decreed or limited in any way. One 
should make the most of all the opportunities. Many of 
these are generated by regional cooperation. Direct con- 
tacts across the border contribute to the development of 
the neighboring regions. This has been confirmed for 
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decades now by the German-French example. I would 
like the same practice to follow in such areas as Szczecin. 
Frankfurt, Gubin, and others. 


Advantages can be mutual. When I look at the eastern 
regions of my country, I see how strongly their whole 
functioning had been previously oriented towards Szc- 
zecin. Now they are cut off from it by the border. 
Szczecin itself lacks a bit of a natural hinterland. Both 
regions could become a common economic sphere, nat- 
urally, without any infringement on state borders. Coop- 
eration in economics, culture, science, and education 
could change the character of the border, remove its 
separative function. 


[Pomianowski] Have we matured enough to have good 
neighborly relations” 


[Gomolka] | appreciate all the difficulties and reserva- 
tions, also on the German side, but |, honestly, do not see 
any other reasonable alternative. If we keep on sepa- 
rating ourselves from each other, cultivating resent- 
ments, we will handicap the development of both coun- 
tries. 


The international situation at preset 1s better for us than 
ever before. Right now there are no antagonists of 
Polish-German cooperation. We must not lose this 
chance and overlook any opportunity. The circum- 
stances may not repeat themseves again: there are still, 
after all, so many unknowns. Nobody knows, for 
instance, how the situation in the USSR will develop. We 
must, therefore, quickly enter into wide cooperation. 


[Pomianowski] In which areas does it have the best and 
quickest chances” 


[Gomolka] Cooperation should be focused first in those 
areas where there exist the best chances of achieving 
visible effects indispensable to further its growth. This 
means building the external means necessary for 
exchange, an infrastructure, a network of roads and 
railways. 


[Pomianowski] This also means a greater number of 
border crossings. 


[Gomolka] We have plans to open a new crossing in 
Uznam, until now, used only by the Russian Army. I am 
convinced that the opening of others will follow. 


The state of the environment is among the priorities 
which require immediate joint action. There are good 
chances of developing tourism together, the interests of 
the northern regions on both sides of the Oder are the 
same in this respect. Here, in Uznam, but also in Wolin 
and along the Pomeranian coast, there 1s a natural 
recreational potential for the great urban conglomerates 
of mid-Germany and, of course, Berlin. It is in our 
interst, as well, to support recreational investments on 
the Polish side, we have a common goal 


[Pomianowski] Are these only visions, or are there any 
real projects? 
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{[Gomolka] We are considering better communication 
with Szczecin, an agreement regarding the protection of 
the environment, and a possible duty-free zone in this 
region which would have our full support, chiefly 
because the significance of the so-called North-South 


axis is growing. 


[Pomianowski] You have not said anything about coop- 
eration between ports and shipyards. 


{[Gomolka] I am sceptical regarding the shipyards. This 
whole industry, on our side, 1s in deep crisis. I am afraid 
it will soon hit Poland. 


In general, | would base cooperation on the concept of 
multiple parallel steps and on the exchange of goods and 
people. | have no objections to the settling of Polish 
craftsmen on our side. They could supplement our 
infrastructure, on the condition that we can avoid unnec- 
essary tensions. 


[Pomianowski] Aren't these tensions unavoidable in the 
situation of your labor market? 


[Gomolka] Despite unemployment there are sectors in 
which there is a lack of qualified people, ¢.g.. in crafts 
and in services. Try, for instance, to find a good private 
baker selling good rolls in Schwerin. If somebody from 
Poland came over, opened a shop, and offered good 
products, nobody would be annoyed with the Polish 
name on his signboard after four weeks. It 1s similar in 
other areas, our deficits will not be fully eliminated for 
the next few years. 


[Pomianowsk:] Statistics show that the transition from a 
command enconomy to a market economy in Meklen- 
burg-Western Pomerania is the most difficult one in the 
whole of eastern Germany. Is this a result of the past or 
of too many mistakes in the new approach? 


[Gomolka] The range of problems was not adequately 
appreciated in time. Still less than half a year ago. 
without much foreboding, optimistic balance sheets were 
prepared and, as latter events proved, false prognoses 
were made. This was not, however, the exclusive fault of 
the authors. Who, for instance, could have predicted that 
the whole trade with the East would collapse, from 30 
billion German marks it has gone down to 7 billion (an 
optimistic estimate). Who realized that the shipyards. 
which we were so proud of, would produce only losses 
Out of over 100 orders, none of the ships has a chance of 
being sold at a profitable price. 


[Pomianowski] How long will this downward slide last? 
When will there be a factual unification, that is, an 
evening up of the two internal German levels” 


[Gomolka] It depends on the region and the sector. In 
construction we expect a definite improvement within 
the next few months, in the shipyards quite the contrary. 
Regions adjacent to the former border between the west 
and the east, and cities like Schwerin or Wismar, will 
even up more quickly, because of the smaller distances, 
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the greater intensity of contacts, as well as greater 
interest of investors. At the eastern border, this process 
will be slower. 


In general, we will reach the level of the former [western] 
laender in four years. Our leveling with the West will be 
simpler, anyway, than that of the other East European 
countries. 


{[Pomianowski] You are a plenipotentiary of the new 
eastern laender for cultural cooperation with Poland. 
What do you propose in this area? 


[Gomolka] | am for maintaining and widening the 
existing contacts between museums, archives, universi- 
ties, and schools. I would like to introduce a study 
exchange, scholarships both here as well as some day in 
Poland. I will pull all the wires in Bonn and in Brussels 
for this purpose. Naturally youth exchanges fall under 
this category. 


[Pomianowski] What do you think of the mutual giving 
up of the visa requirements? 


[Gomoika] | support it fully, but I have one request: it is 
necessary to eliminate all illegal activity which causes 
unnecessary problems. 


[Pomianowski] You have just said that the Germans 
need the Poles and the Poles need the Germans. Do you 
find understanding and partnership on the Polish side? 


[Gomolka] Until now I have had the best of experiences. 


[Pomianowski] You have recently visited Szczecin. Are 
you planning to visit Warsaw? 


[Gomolka] | am not a federal minister of foreign 
affairs—Hans Dietrich Genscher might have objec- 
tions—but I have well-defined goals for regional cooper- 
ation, which are now widespread in the European Com- 
monwealth. I dream of a state of affairs, which I would 
call “Pan Europe—Pomerania,” two territones of two 
different states that constitute one economic region with 
intense human interrelations. 


[Pomianowski] When could your dreams come truc? 
{Gomolka] By the year 2000. 


[Pomianowski] Thank you for the interview. 


TV Film Team Attacked by Soviet Troops 


LD2105172591 Berlin ADN in German 1256 GMT 
21 May 91 


[Text] Halle (ADN)}—A te’evision team from a Saxony- 
Anhalt station was physically attacked on Tuesday while 
filming outside the Soviet garrison site in Halle. Team 
members reported that two soldiers had approached 
them and tned to seize the running camera. The camera, 
worth over 100,000 marks, was damaged in the melec. 
The team had no choice but to run away; subsequently, 
it reported the incident to the police. 
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The team had intended to film an item about the 
withdrawal of Soviet troops from Halle. The garrison 1s 
to be completely cleared on | July and will then be made 
available on a long-term basis for the Saxony- 
Anhalt/Thuringia labor exchange. 


Sealing Off of Soviet Air Base Protested 


LD2105183191 Hamburg DPA in German 1805 GMT 
21 May 91 


[Text] Wuensdorf (DPA}—The Wesiern Group of Soviet 
Forces protested on Tuesday against the sealing off of its 
military airfield in Sperenberg by the German police. On 
Whitmonday from 1400 to 1910 hours Soviet military 
personnel, including officers of the Western Group 
Supreme Command, were being checked on its access 
roads. Such actions, said a statement from the Soviet 
press center in Wuendsdorf, “clearly contradicted the 
spirit and letter” of the German-Soviet agreements, 


especially the agreement on the temporary presence and 
planned withdrawal of the Soviet forces. 


Schlesinger, Tietmeyer To Succeed Poehl 


402105142091 Duesseldorf HANDELSBLATT 
in German 21 May 91 p 3 


[Klaus C. Engelen report: “Package Solution as a Way 
Out of a Difficult Situation” 


[Excerpts] Duesseldorf, 20 May—By presenting a “pack- 
age solution” for the succession of German Federal Bank 
President Karl Otto PochI—first Bundesbank Vice Pres- 
ident Helmut Schlesinger and then, in the fall of next 
year, Hans Tietmeyer—the Federal Government, which 
is hard pressed by Karl Otto Poehl's premature resigna- 
tion, has made the best of a precarious situation. 


With this step the Kohl government, which has the nght 
to propose the Bundesbank presidert, 1s resorting to a 
“transition solution” comparable to the one chosen by 
the social-liberal coalition under Helmut Schmidt in the 
seventies when it gave Otmar Emminger, for many years 
Bundesbank “foreign minister,” the post of Bundesbank 
president. At that time, Karl Otto Poeh! was the succes- 
sor-designate for the presidency. [passage omitted] 


How much Pochl's deputy has defended the concept of 
an anti-inflationary money supply control became clear 
during the months preceding the stock market crash in 
October 1987. James Baker, the former U.S. secretary of 
the treasury and present secretary of state, told NEWS- 
WEEK at that time that Schlesinger and his followers 
were responsible for four interest rate increases in the 
Federal Republic—the last one shortly before the crash. 
He also said that at the same time other high-ranking 
German Government representatives (including prob- 
ably Hans Tietmeyer, who was then state secretary in the 
Finance Ministry) stressed time and again that they 
would stabilize interest rates at a low level. For Baker, 
Schlesinger 1s a “rigid monetary guardian” who sees 
“inflation under every pebbic.” Such a “hardliner” at the 
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top of the German Federal Bank—a reputation that 1s 
somewhat mitigated by his reputation as a political 
pragmatist with considerable inicrnational expenence— 
and Hans Tietmeyer represent a leadership that will 
demonstrate, at home and abroad, the continuity of a 
central bank policy that ha uaranteed the stability of 
the German mark over man: decades. 


The nearly 67-year-old Schlesinger. the administrator of 
the “knowledge of governorship™ in the Bundesbank, 
lacks European and international negotiating exper- 
ence. This lack of expenence, however, 1s compensated 
for by Hans Tietmeyer, the present “foreign minister” of 
the Bundesbank and former state secretary in the 
Finance Ministry. Being the chancellor's commissioner 
for economic summits, and having been state secretary 
under Finance Ministers Gerhard Stoltenberg and Theo 
Waigel for many years, Tietmeyer had an important role 
to play in the West's crisis management of the Group of 
Seven in the cighties. Schlesinger, who was born in 
Penzberg/Upper Bavaria in 1924, has been a member of 
the eight-man Directorate and thus the Central Bank 
Council of the German Federal Bank since 1972. When 
Poch! took over the presidency from Otmar Emmunger 
early in 1980, he became Pochl'’s dzcputy. Poch! and 
Schlesinger shared work as a leadership team. While the 
former Bonn crisis manager Pochl, who has interna- 
tional experience, became the “senior” among the 
Western central bank chiefs, Vice President Schlesinger 
backed his president on the home front where he was in 
charge of general economic analyses, the formulation of 
money supply targets, and the specific application of 
monetary policy instruments. Occasiona! tensions—such 
as their differences in the summer of !984—between the 
“strong man”™ of the Bundesbank and the president, who 
was a frequent traveler were inevitable. Even though 
Schlesinger gave up the national economy department 
some time ago and took over the capital market area 
from Directorate member Professor Kochlier, who 
resigned, he has kept his reputation as “chief national 
economist of the Bundesbank” and he will keep i into 
his retirement following his bref presidency. However, 
we would not do justice to Schlesinger, who was respon- 
sible for the internationally recognized monthly reports 
for so many years, if we underestimated his international 
work. His analyses, representing a counter-position to 
the positions of chronic deficit countries such as the 
United States—positions that are often politically moti- 
vated—over the years have he!ped the medium-term 
strategy of Western economic and monctary cooperation 
to be accepted above all by the OECD monctary com- 
mittee. 


Minister on Planned Escape of GDR Officials 


LD2105144391 Berlin ADN in German 1308 GM17 
21 May 91 


[Text] Berlin (ADN)}—The working group “government 
crime” at the Berlin State Prosecutor's Office received 
information carly on Whitsunday that former GDR 
Defense Minister Heinz Kessier was to be flown out of 
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the country. This announcement was made by Justice 
Minster Jutta Limbach Tuesday when commenting on 
the arrests of Kessler, Stoph, Streletz, and Albrecht 


The information came from the Berlin police situation 
room. As a result, the four were arrested carly on 
Tuesday. All were arrested in their homes. The final 
arrest came around 0300 Tuesday morning. 


The working group had already sought arrest warrants 
for the four. The Bavarian State Prosecutor, who was 
assisting with the help of GDR National Defense 
Council protocols, confirmed that they had been 
involved in Honecker’s decision on the order to shoot in 
1974. according to the Justice Minister. It had been a 
“consensus decision” supported by the members of the 
National Defense Council. 


Having been “sensitized” by what happened when Hon- 
ecker was flown out of the country, the working group 
chose the quicker method of provisional detention. The 
investigating judge in Moabit, before whom the 
detainees will appear in the course of today, will have to 
determine if there is any reason to detain each one on the 
grounds of attempted escape or cover up. 


According to Frau Limbach, there could be a risk of 
escape simply because, with the charge of conspiracy to 
manslaughter, a heavy sentence of up to 15 years can be 
expected. The “government crime” working group 1s 
investigating anyone else who could be accused of con- 
spiracy to manslaughter, for example, the relevant com- 
manders of the frontier troops in the former GDR. 


Frau Limbach stressed that there has been no definite 
indication that Kessler was to be flown out by Soviet 
troops. This idea had only arisen because this had also 
happened in Honecker’s case and one did not know how 
far the Soviet Union was prepared to help the others as 
well 


Kessler’s Lawyer Denies Escape 
LD2105201991 Berlin ADN in German 1806 GMT 
ol May 91 


[Excerpt] Berlin (ADN)}—Former GDR Defense Min- 
ister Kessler's defense lawyer, Dr. Winfried Mattacus. 
has said that the assumption that there 1s a danger of his 
chent absconding is “completely absurd.” The truth is 
that Kessler intended to visit the Soviet Union from 22 
May to 4 June at the invitation of Soviet Defense 
Minister Marshal Dmitriy Yazov, Mattacus said this 
evening 


He showed a Soviet invitation to this effect that had been 
sent to Kessler and his wife, Ruth. A visa had been issued 
and the return flight had been officially booked with 
Acroflot and paid for, he said. 


The Soviets invited the former GDR defense minister to 
pay a visit last year, but it did not take place because 
Kessicr was ill, [passage omitted] 
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Soviet Spokesman on ‘Invitation’ 
LD2205082891 Berlin ADN in German 0710 GMT 
22 May 9! 


[Text] Moscow (ADN}—According to official state- 
ments, former GDR Defense Minister Heinz Kessler had 
an invitation from the management of the Anti-Fascist 
Memorial Museum in Krasnogorsk. near Moscow. The 
representative of the Press Center of the Soviet Defense 
Ministry, Lieutenant Colonel Viadimir Nikonorov, and 
the director of the museum, Arkadiy Krupenikov, gave 
this information to ADN this morning 


Nikonorov said that Kessler had booked a flight to 
Moscow for 22 May and a return flight to Berlin for 4 
June with the Soviet airline, Acroflot. The spokesman 
confirmed that Kessler wanted to go to Moscow with his 
wife. Kessler had received the necessary visa in his 


passport. 


Museum director Krupenikov stated that the invitations 
had been sent to Kessler one or two months ago. He was 
issued an invitation last year but was unable to accept 
because his wife had been ill 


Draft Law on Stasi Files Sparks Controversy 


AU 2105150491 Berlin BERLINER ZEITUNG 
in German 15 May 9l p 4 


[Golo Schmidt report from Bonn: “Victims’ Files in the 
Hands of Intelligence Services””] 


[Text] The confusion caused by the Interior Ministry 
concerning the intelligence services’ access to files of 
vicums of the GDR State Security Service continues 


While the basic principles of the law, which were agreed 
on by all parties in April, formulated a clear ban on 
access, the illegally compiled spy reports are now to be 
made accessible to the intelligence services in certain 
cases 


A draft law for dealing with Stasi files, which was drawn 
up by the Interior Ministry and which 1s available to 
BERLINER ZEITUNG in Bonn, permits the Office for 
the Protection of the Constitution access to, among other 
things. personal data, “which was gathered in the course 
of espionage against the FRG and its allies... This 
would mean permission to use files that were compiled 
both about citizens of the old FRG and citizens of the 
then GDR with relatives and frends in the West. 


The Ministry's paper, which 1s classified “confidential,” 
also does not formulate a ban on access by intelligence 
services to personal data on third persons. Police are also 
given more far-reaching access than previously agreed 
upon. In addition to access for the prosecution of crimes, 
they are also to be permitted to use files of Stasi victims 
for the purposes of crime prevention. an areca which 
cannot be clearly delineated. In the view of law experts. 
this would be a blank check 
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Parliament's powers to check on the dealings with the 
files are to be restricted. Thus, the federal commissioner 


for Stasi files 1s supposed to report to the Bundestag only 
“via the Federal Government,” that 1s, with its approval 


New Investigation Committee for Berlin Deputies 


AU 2105144191 Berlin BERLINER ZEITUNG 
in German 15 May 91 p 1 


[“eb” report: “Berlin Opposition Manages to Push MfS 
(Ministry of State Security) Committee Through} 


[Text] Berlin—The opposition has now managed to 
gather the 61 votes necessary to push through the estab- 
lishment of a committee to investigate potential Stasi 
links of the Berlin deputies. In a second turn-about, the 
Free Democratic Party of Germany [FDP] said that the 
honor council, favored by the Christian Democratic 
Union and the Social Democratic Party of Germany and 
supposed to meet behind closed doors, 1s not enough 


The 19 deputies of the Greens, four nonaffiliated parlia- 
mentarians, and 21 deputies of the Party of Dernocratic 
Socialism also voted for this. FDP Group Chairwoman 
Carola von Braun stated that the honor council 1s “not 
suitable for a credible self-purification.” 


Renate Kuenast, chairwoman of the Greens/Alliance 
group, said that an investigating committee could “be a 
milestone in coming to terms with the Stasi past, in 
contrast to the hushing up after the Nazi pernod.” 


In the meantime, FDP politician Hans-Peter Wolf, who 
admitted to having had links with the Stasi in the past, 
has resigned his seat 


Stoltenberg Plans To Acquire Military Equipment 


402205121691 Hambure DER SPIEGEL in German 
21 May 91 pp 27-28 


[Unatiributed report: “New Guns Needed” 


[Text] Bundeswehr Inspector General Dieter Wellershoft 
has complained about “catastrophic” financial planning 
There are plans to reduce the German military budget in 
the next few years. Finance Minister Theo Waigel of the 
Christian Social Union made the cabinet adopt this 
decision against Defense Minister Gerhard Stoltenberg 
(Christian Democratic Union) 


Stoltenberg has been granted 52.6 billion German marks 
[DM] for the Bundeswehr this year. Now that the troop 
must be reduced from about $00,000 to 370,000 men 
because of unification, however, the budget of the all- 
German Armed Forces will be reduced to DM48 billion 
by 1994 


Military officials and the powerful Bonn armament 
lobby are not happy about these plans. Admiral Weller- 
shoff complained that soon no moncy will be available 
for “investments”—that 1s, for the purchase of new 
military equipment. In the 1991 budget. a sum of nearly 
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DM600 million 1s lacking, he stressed. Thus, military 
officials and State Secretary Karl-Heinz Carl from the 
Defense Ministry, who was responsible for the budget at 
the time, tried to tap additional financial sources in the 
spring. The Gulf war was exactly what they needed 


Stoltenberg’s aides succeeded in obtaining moncy from 
the budget for “General Financial Administration™: The 
item “replacements” for military equipment, which the 
Bundeswehr had given to the Western allies for the fight 
against Saddam Husayn, made it possible for military 
officials to fulfill their plans. 


The “Individual Plan 60.” which was assigned several 
bilhon DM within the budget, covers all kinds of 
expenses. The costs for the election campaigns of the 
parties as well as the annual “salary adaptation” for civil 
servants and the special funds available for the president 
are paid under this tem. This year the billions of DM 
that Chancellor Helmut Kohl promised the United 
States, Britain, and France for the war against the Iraqi 
dictator are covered by the “Individual Plan.” 


However, Wellershoff and Carl, who in the meantime 
has retired, were not satisfied with the replacements that 
had been granted—including about 200,000 tubes of sun 
cream, 450.000 sandbags, as well as several hundred 
thousand shells, mines, missiles, and gas masks that were 
dispatched to the desert. Last month they prepared 
another long list of arms projects with the official title 
“Financial requirements for measures that are to be 
given prnority within the Bundeswehr on the basis of 
findings obtained from the Gulf war.” 


According to a note on an internal Defense Ministry 
paper, the defense minister wants to “newly assign™ 
money provided for the Gulf war by Waigel under the 
“Individual Plan 60.” From this budget, “projects for 
the modernization of the Armed Forces” are to be 
financed, which “cannot be financed currently” out of 
the normal military budget—known as “Individual Plan 
14” 


Projects involving billions of DM that were abandoned 
at the beginning of this year after a dispute between 
Waiugel and Stoltenberg are again under discussion. 


A new gun for the Leopard 2 tank is needed, a “stand- 
off weapon for “Tornado” bombers, and a new “tacti- 
cal air defense system.” 


New “class 212” submarines, which will cost nearly DM 
750 million, are also urgently required, and an “exten- 
sion of the service life” of the noisy jet engines of the 
aging “Phantom” jets of the Air Force. In addition, the 
Army needs a remote controlled missile with an infrared 
reconnaissance camera, and a new system for antiair- 
craft defense and the communications system 


“The military officials pretend that these requirements 
are linked with the Gulf war.” Rudi Walther (Social 
Democratic Party of Germany), the chairman of th: 





budget commiutice, stressed. The plans of the Stoltenberg 
asdes, however, are even more comprehensive 


Thus the Navy should receive an additional DM6 mul- 
hon for the construction of an alternate bunker for its 
main bunker in Gluccksburg. The Navy headquarters. 
which was built underground in a nucicar-proof way for 
several hundred million DM as recently as a few years 
ago, needs “asbestos repair” —according to a confiden- 
tual “explanation.” 


The mulstary caperts of the coalition added a few other 
wishes to the Inst of the military officials. The deputies 
asked the budget committee to grant additional funds for 
the purchase of two a:rbuses from the bankrupt asscts of 
the former GDR air carner Interflug. The number of 
aircraft im the standby unn of the A Force ss not 
sufficrent because of the frequent trips of the foreign 
minister and the transportation of relief supplies for the 
Kurds 


In addition, Stoltenberg wants over DM100 millon 
from the “Jomt Action Program for Recovery im the 
East.” which also belongs to Waigel’s “Individual Plan 
60." He wants to use the moncy to modernize decaying 
barracks of the former National People’s Army 


* Trust Agency Privatizes Ex-SED Newspapers 
GVIGEO244C Frankfurt/Main FRANKFURTER 
{LLGEMEINE in German 16 Apr 9/1 p 19 


[Artucle by Ke. “Former Socialist Unity Party of Ger- 
many, SED, Bezirk Newspapers Get New Owners” | 


[Text] Berlin, 15 April—The first decision on the priva- 
tization of 10 of the 15 former SED [Socialist Unity 
Party of Germany] Bezirk newspapers has been made by 
the Trust Agency in Berlin, the choice among the bidders 
has been made. The sale of 10 dailies, which after all 
represent a circulation totaling 3.5 millon copies and 
sales of 876 millon German marks [DM] planned for 
1991. on the words of Trust Agency board member Kar! 
Schirner 1s undoubtedly the “most difficult and at the 
same time Most pmportant” privatization project which 
has been decided by this agency so far. The western 
German newspaper publishers whose bids were accepted 
at the conclusion of the bidding process will pay a total of 
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DM550 milhon to the Trust Agency for the purchase 
Morcover imvesiments totaling DMI} billson are 
planned 


The selection process, according to Schirner, proved to 
be especially difficult for the fact alone that. m addition 
to the large number of interested parties, carsteng coop- 
craton agreements also had w be taken into comsider- 
atvon as well as antetrusi law questions. Morcover m was 
to be ensured that the individual newspaper publrshing 
houses mmcluding the cxrsting printing capacitecs. thus 
also the curstong job printers whose capacities are now 
only very poorly used, are taken over to guarantee om thes 
way the jobs of the staff employed there. The selection 
criteria listed by the Trust Agency included the business 
concept submitted by the bidders, their willingness and 
competence to use the capacities of the job printers. 
employment planning. investment planning. their pos- 
sible contributions as cooperation pariners and. of 
course, the purchase price tid. In addition as great a 
media diversity as possible was to be assured. In carrying 
out the process the Trust Agency had largely relred on the 
advice of the staff of the investment banking house of 
J.P. Morgan 


A total of 37 publishing houses, which had submitted 84 
bids, had competed for the purchase of the 10 dashes 
Only some of the cooperation agreements made last year 
between the castern German newspaper publishing 
houses and western German publishers could be taken 
into consideration because of antitrust law consider- 
ations alone, according to Schirner. This holds true all 
the more so, Schirner added, since the castern German 
newspaper publishing houses for the most part paid for 
the contributions of their western German partners in 
the case of investments im kind and also in the case of 
services. Thus only the MAGDEBURGER VOLKSS- 
TIMME was offered for purchase to the Heinrich Bauer 
Verlag in Hamburg. which had concluded cooperation 
agreements with four eastern German publishing houses 
A compromise solution was found in Dresden where the 
present cooperation partner Gruner + Jahr was awarded 
5! percent of the shares in SAECHSISCHE ZEITUNG., 
but RHEINISCHE POST and Giradet together are to 
receive the remaining 49 percent. The Hannover pub- 
lishing house of Madsack and the Axel Springer Verlag 
will share LEIPZIGER VOLKSZEITUNG 





Regional Newspapers in ‘Eastern Germany 
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But the very last word has not yet been spoken with the 
present decision of the Trust Agency concerning the 
future of the newspaper publishing houses. The Social 
Democratic Party of Germany (SPD) still makes restitu- 
tion clanms for 9 out of the 10 newspapers. Private 
parties, too, have asserted such claims. “We have to 
cxamine very carefully whether these claims are suffi- 
cently substantiated and then if substantiated whether 
the decision has to be im favor of indemnification or 
return.” Schermer sand. He hopes the process will be 
concluded by late May or carly June. Two of the former 
Bezirk newspapers, THUERINGER ALLGEMEINE in 
Erfurt and OSTTHUERINGISCHE NACHRICHTEN 
in Gera, were not included in the bidding process. Here 
the legal force of the contracts between the staff members 
and the WAZ publishing group has to be cxamined 
Three former bezirk newspapers, BERLINER ZEI- 
TUNG, FREIE PRESSE im Chemnitz, and MITTEL- 
DEUTSCHE ZEITUNG im Halle, had been sold im a 
legally binding manner last year 


* Transport Minister Outlines Policy on Traffic 


VIGEOl46B Duesseldorf HANDELSBLATT im German 
10 Apr 91 p B2 


[Artocte by Federal Transport Minister Guenter Krause 
“lt Cannot Be Done with Public Funds Alone” —first 
paragraph 1s HANDELSBLATT introduction] 


[Text] 4 ath 17 projects in the “German Unity Transpor 
tation Program. estimated to cost about $0 billion 
trerman marks [DM]. Federal Transport Minister 
Cruenter Krause primarily wants to improve the East-West 
trafic connections. Forty years of German-German sepa 
ration led to the transit corridors in both German sta‘es 
having a primarily north-south orientation. A merging 
Europe. however, needs Germany as an easily-travelled 
open country with good traffic routes 


Policy on all areas of activity must contribute to breaking 
down the economic and social differences within Ger- 
many and Europe. This 1s also the central goal of 
transportation policy in the 1990's, which must provide 
motility at the same time for people in the future 
throughout Europe. For eastern and western Germany 
however, there are first of all two different points of 
emphasis im transportation policy 


The primary emphasis im the western lacndcr will be on 
cipansson and improvement of the transportation net- 
work. and on optimum tran*port organization. ( ooper- 
atron between transportation carnmers and their net- 
works, with the ad of new technologies, wall stand in the 
forefront 


In contrast, a functional network must be buslt for all 
modes of transportation in the new lacnder. Thies must 
proceed based on the gral of close cooperation among 
the carners. Incorporation into the European traffic 
flows must be considered 


Decades-long negicct in spending on transportation cor- 
ndors im the cast cannot be corrected overnight. Yet. 
assimilation must come as quickly as possible. We can 
not allow design and review and approval timespans of 
10 to 15 years, as have long been common im the west 
They would hinder the quick building of the transporta- 
tron wnfrastructure in the new laender, and render impos- 
sible the urgently needed economic upswing 


There 1s an acute need for work in transportation project 
design and construction. Therefore, to accelerate trans- 
portation capital projects, fast-tracking and funding res- 
olutvons have been prepared through close coordination 
between the Ministry of Justice and the Munzsstry of 
Transportation 


¢ The fast-track law should contain general regulations 
for shortening the design process in the new laender 

¢ The funding measures should, in practice, replace the 
planning procedures, in that the construction of cer- 
tain transit routes will be decided on by the law- 
makers. Such bills would have the advantage that 
construction could begin practically as soon as those 
bills had been passed 


The “German Unity Transportation Program’ — 
particularly the portion concerning the strengthening of 
the cast-west axns—stands at the center of these laws 
These 17 projects om the areas of rail, highway. and 
inland waterways with an cxpenditure level of about 
DM 50 billhon must be realized on a priority basis and as 
quickly as possible. The projects are to secure the con- 
nection of eastern Germany to the west and to overcome 
the decades-long infrastructure separation. Rai! trans- 
portation 1s particularly significant 


1 would like to expand the rail network in five corndors 
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¢ Beriun-Hanover with extension into the Ruhr towards 
Cologne. 

Berlin-North Sea ports. 

Berlin-Stuttgart/ Munich. 
Saxony/Thuringia-Rhine/ Ruhr. 
Saxony/Thuringia-Rhine/Main 


New rail lines are urgently needed within these cornmdors 
Not only do they all have national significance, but they 
also improve the attractiveness of rail in international 
transit. Specifically, these are the routes 


Luebeck/Hagenow-Stralsund, 
Hamburg-Buechen-Berlin. 
Uelzen-Salzwedel-Stendal, 

High-speed rail connection Hanover-Berlin. 
Helmstedt-Magdeburg. 

Exchenberg-Halle, 

Bebra-Erfurt, 
Nuremburg-Erfurt-Halle/Leipzig-Berlin. and 
Leipzig-Dresden 


Capital improvements are also required in inland navi- 
gable waterways. Whereas environmentally-friendly 
inland shipping moves more than 20 percent of the 
goods in western Germany every year, the figure 1s only 
3 percent im castern Germany. Connecting the most 
important North Sea harbors and the economic centers 
in the western part of Germany with the Magdeburg area 
and Berlin 1s to be ranked as most important. Therefore, 
the rehabilitation and expansion of the Mittelland 
Canal, with the busy Elbe crossing as the focal pount, and 
the Elbe-Havel Canal are most urgent. The goal 1s to 
improve these up to a European level 


The worn-out road network of the former GDR must be 
rehabilitated and expanded as soon as possible. The 
dramatic accident statistics of the past year with a 75 
percent increase in traffic deaths in eastern Germany are 
also to be blamed on the poor, overburdened roads 
Environmental concerns also underline the necessity of 
quick construction, because cach and every avornded 
traffic jam brings with it a reduction in air pollutron and 
noise 


Most urgent for the connection of eastern and western 
Germany 1s the expansion of the most important cast- 
west routes 


* A2 Hannover-Magdeburg-Berlin. 
¢ A4 Bad Hersfeid-Erfun-Dresden-Bautzen and cxten- 
son to Goerlitz, and 
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¢ A9¥ Nuremburg-Leipzig-Berion 


In addition. new construction im the following corndors 
is needed 


¢ Luebeck-Federal German border (Szczecin). 
¢ Goettungen-Halle, 

¢ Magocburg-Halle and 

¢ Erfurt-Schweinfurt 


All the rail, water, and highway projects have a common 
key functson—to bring together the old and new lacnder 
Their compiction will follow in antecipation of the first 
combined German transportation route plan. For that 
reason, design work has already recently been mutated 


Work on the first combined G. man transportation 
route plan goes hand in hand with the plans for the 
“Transportation Projects German Unity.” It wall be the 
foundation for transportation capital improvements for 
the next 15 years. The transportation route plan will also 
provide declarations on how European transportation 
patterns in Germany will be handicd in the deliberate 
planned networking of carners both in passenger and 
freight transport. The first transportation route plan 
should be presented by the end of 1991 and approved by 
parliament in carly 1992 


We have made allowance for the altered conditions in 
Germany by increasing the transportation budget: The 
1991 transportation budget of about DM35 billion is 
supposed to provide the foundation—given the cata- 
strophic transportation infrastructure in the cast—for an 
immediate start on the construction of transportation 
corndors in the cast 


Given the enormous need for construction and capital 
improvement, however, we need additional financial 
resources. Private capital must be drawn into the 
financing. Various models of private financing are cur- 
rently being evaluated. We will be forwarding concrete 
proposals to the Federal Cabinet by mid-April, that is, in 
the period before the final hearings on the definitive 


budget 


It appears that deliberations are concentrating on leasing 
models. They are not only the least burcaucratic for the 
public, but are also the most econompcal form of private 
financing for the government. | partecularly welcome the 
constructive proposals for private financing whach are 
being made by private industry 
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Spokesmar en U.S. Chemical Weapons Proposal 
PM22IUSO9I291 Paris LE MONDE im French 
21 May 91 p 3 


[Unattributed report: “France ‘Welcomes’ US. Proposal 
To Completely Abandon Chemical Weapons”) 


[Text] France “warmly welcomes” the pledge given by 
George Bush to completely abandon the use of chemucal 
weapons if there 1s an international agreement. Elysee 
spokesman Hubert Vedrine said last week 


“France, which has played a key role im recent years im 
secking the complete eradication of chemical weapons. 1 
bound to warmly welcome the new proposals and new 
pledges given by Mr. Bush.” Mr. Vedrine said, and he 
added that this chemical weapons question is “a very 
important part of the more general issue of disarmament 
on which France 1s working...” 


According to the Elysee spokesman. the U S. proposals 
should make i possible to draw up in Geneva “a final 
text of a convention to ban chemical weapons..as soon 
as possible.” 


Hungarian Prime Minister, Entourage Arrive 
LD2105 144791 Budapest MTI1 in English 0959 GMT 
21 May 9! 


[ Text) Paris, May 2! (MTI)}—Hungarian Prime Minister 
Jozsef Antall arrived in Paris for a short official visit on 
Tuesday, at the invitation of French President Francors 
Mitterrand 


Antall 1s accompanied by Hungarian Foreign Minister 
Geza Jeszenszky, Finance Minister Mihaly Kupa (who 
arrived in Paris a day carlier), State Secretary of the 
Ministry of International Economic Relations Laszlo 
Bogar, titular State Secretary of the Prime Minister's 
Office Gyula Kodolany: and advisor Pal Tar. Hungarian 
Ambassador to France Janos Szavai has jorned the prime 
minister's entourage in Paris 


Antall 1s scheduled to meet President Mitterrand and 
members of the French Government at midday. Later 
he 1s to attend a working lunch in the Elysee Palace 


Antall, Mitterrand Comment 


LD2105204591 Budapest Kossuth Radio Network 
in Hungarian 1600 GMT 21 May 9! 


[Text] At the beginning of his visit to Paris, Prime 
Minister Jozsef Antal! was hosted by President Francors 
Mitterrand. Miklos Keleti reports 


[Keleti] Relations have never been so good between 
Hungary and France in history than at present. said 
Jorsef Antall, on the steps of the Elysee Palace. following 
the talks between Franco Mitterrand and the subse- 
quent working lunch, and the prime minister added that 
this evaluation 1s shared compictely by President Mitter- 
rand too. The French head of state 1s very much familar 
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with the problems of the middic-casiern European 
region and im these counts, ni only governments bul 
also public opimon pays attention to the words of the 
French president. said Jozsef Antall 


Naturally, one of the mar topecs at the talks was castern 
Europe. especially developments m the USSR and Y ugo- 
slavia. The French head of state sand that mnstabelity 1s an 
inevitable concommutant to positive procedures and 
democratization. At the same teme, the Oreak up of 
Europe must be avonded. emphasized Mitterrand, who. 
to prevent segmentation, has rarsed the sdca of a Euro- 
pean confederation. After sustable preparations. Hun- 
gary 1s destined to become a full member of the Common 
Market, and im this respect « can count on the full 
support of France. pointed out Franco Mitterrand 
However, 1t should not be forgotten that there are more 
than 30 states in Europe and they cannot all become 
Common Market members. Thies ss why the theoretical 
concept of the European confederation must attam con- 
crete substance 


Talking about bilateral relateons. Jozsef Antal! capressed 
his hope that the value of the French wmvestments m 
Hungary will soon double. French capital has played a 
noticeably active role in Hungarian privatization im the 
past months and at the moment French capital repre- 
sents one-fifth of foreign investments 


Preparations for the Hunganan-French interstate agree- 
ment are goung well. Jozef Antall sand that this agreement 
will not only be a statement of intent, but will also mark 
out the specific directions of cooperation. There is a 
good chance that by the tome Foreign Minister Roland 
Dumas visits Budapest thes summer, the agreement will 
be ready for signing. Followeng the talks mm the Elysee 
Palace, Jozsef Antall recerwed French journalists and 
gave interviews. Then he visited Alan Poher, president 
of the Senate 


[Budapest Kossuth Radio Network mm Hungarian at | $00 
GMT on 2! May adds mm a somular report: “In Paris. 
Jorsef Antall has held talks with Francom Moitterrand. 
president of the Republic, for two and a half hours. The 
Hungarian premier said after the talks that primarily our 
country’s joming the Common Market was discussed, 
which currently means concluding the association agree- 
ment. They were in agreement regarding both political 
and economic meues, there are disputes only m the 
sphere of the caport of agricultural products, he added 
Jorsef Antall expressed the hope that Paris's investments 
mn Hungary will dowble this year”) 


Talks With Mitterand Reported 


LD2J105202°91 Budapest Kossuth Radio Network 
in Hungarian 1400 GMT 21 May 9/ 


[Text] The pressdent of the Republic of France has 
hosted Jozsef Antall at a working lunch. The Hungarian 
premier and Franco Mitterrand carlecr held talks mm the 
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Elysee Palace. the two foreign muinusters also partici- 
pated. Eduh Cresson. the new French prime minister, 
also jorned thes discussson. Miklos Keiet: reports from 
Paris 


[Kelets] According to opmmons im Paris, France's new 
policy concerning the East has shown the most spectac- 
ular results where Hungary 1s concerned. This, of course 
1s receprocal because the declared objective of the Antal! 
government has been to place the relationship with 
France on new foundations. This policy was launched by 
the Hungarian premucr’s visit to Paris a year ago 


In French diplomacy. the period of the specter of the 
small entente has closed once and for all. Hungary 1s 
regarded im Paris as being not only in the category of 
central-castern Europe, but « 1s regarded as an cqual 
partner on an all-European scale. One of the declared 
objectives of the Cresson government, by the way, 1s to 
encourage small French enterprises to make bolder 
imvestments abroad, and for the pu. sose of endowing the 
French Finance Ministry with broader jurisdiction for 
providing support. So far. mainly the world renowned 
large French firms have ‘een im the vanguard in the 
capital investments in Hungary. and now one-fifth of all 
foreign capital invested in Hungary 1s French 


[Budapest MTI im English at 1155 GMT on 2! May adds 
m a Parws-datelined report: “Mitterrand and Antal! 
opened their talks in the presence of their foreign min- 
wsters. The French side at the talks included Prime 
Minster Edith Cresson, Prerre Geregovoy, monister of 
state for the economy, finance and the budget. Roland 
Duras, minister of state for foreign affairs. and Elisa- 
beth Guigou, minister of European affairs.”’] 


‘Improvement’ Seen in Relations With New Zealand 
LD2105131991 Paris France-Inter Radio Network 
in French 0600 GMT 21 May 9! 


[Text] A further sign of the smprovement in relations 
between France and New Zealand 1s that the Wellington 
government has let t be known that it will no longer 
systematically iwssue a protest at every nuclear test by 
France im the Pacific 


* Army Inaugurates New Mobilization Center 
VIE SO7IOA Paris LE MONDE in French 14-15 Apr 9/ 
pa 


[Unattnbuted article: “Army Opens New Mobilization 
Centers” ] 


[Text] Mr. Gerard Renon. state secretary for defense 
maugurated the first Army mobilization center on 
Friday |2 April. The site was La Valbonne (Ain), where 
70 wndividuals will be responsibic, should the need arise 
tor mobilizing a force of 4,000 men and 400 vehicles in 
48 hours. Army plans call for establishment of about 
thirty such centers, the second 1% to open im 1992 at 
Onssel (Serne-Mantime) 


Before Friday's ceremonies. Mr. Renon pressded in Lyon 
over the meeting—the first of mts kind to be held outude 
Parins—of the Study Council on Reserves. which was 
created in 1983 to belp the Defense Ministry analyze the 
role and future of the reserve forces 


Except for fathers of four or more children, all French 
youths who have completed thew active service are 
obliged to serve om the reserves until age 35. Thes age 
limit can be extended to between 41 and 66. depending 
on rank. Personne! can be required to participate in 
exercises and—cspecially im the case of permancnt 
reservisis—take advanced traming courses. In all. the 
armed forces have $98,000 reservists: They account for 
$2 percent of Army manpower, 27 percent of the Navy 
42 percent of the Aur Force, $9 percent of the gendarm- 
ene. and 65 percent of the medical personne! 


Several measures affecting the reserves have been taken 
recently. Computerized management systems will be 
more or less on place before 1994, to aemplify. refine and 
eventually speed up selection of reservists and updating 
of personnel files. Also. greater use will be made of 
civilian resources, mmcluding medical and hospital ser- 
vices, specialized transport companies and civilian hel- 
copter fleets 


The Study Cowncal on Reserves 1s preparing a “charter 
for reservists. on the form of proposed siatutory and 
regulatory changes. and an informational “communica- 
tions handbook” for active-duty and reserve personne! 


* Further Declines in Employment, Prodaction Seen 


VIESO7074 Parts LE MONDE on French 17 Apr 9! 
ply 


[Unattnibuted artecle: “INSEE. the Natronal Institue of 
Statistics and Econom Studies, Does Not Foresee 
Recovery Before Summer” | 


[Text] INSEF [Nateonal Institute of Statestics and Eco- 
nomic Studies] «6 NOt very optemustic about the chances 
for a real acceleratec of growth before thes summer 
Updating the analysis of the economic situation made at 
the very beginning of March. the institute writes in 
POINT CONJONCTUREL. published on Tuesday. 16 
Apnl “The French economy. whose recent evolution 
has paralicied those of its cheef partners with the cacep- 
tion of Germany, 1s dependent on changes im the world. 
wide cconomy. Signs of its recovery continue to be 
mitted. It 1s mot lekely that the French economy will 
grow enough in 1991 to avon a detenoration of the labor 
market” 


Indusinal production continues to decline im France 
and, according to INSEE. “it wall probably decline again 
in the sccond quarter, but without global worsening of 
the situation, entasleng a drop on the order of 1.5 percent 
declining over the entire first half” As a result, and 
thanks to the serveces and. “to a lesser catent. the 
construction industry. which are going to constitute the 
chief support of growth ~ the growth of the GDP “will 
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prob: bly get into gear at an annual rate of close to 1.5 
percent.” Despite continued losses of jobs in industry, 
the unemployment rate “could remain close to the level 
attained in February, mainly thanks to a vigorous cam- 
paign launched through the employment policy in the 
second quarter,” INSEE said, alluding to joint and 
several liability job contracts, which should go from 
300,000 to 400,000. This effort on the part of the public 
authorities does not, however, stave off the threat of 
increased unermployment. 


Under the heading of favorable factors, INSEE notes 
that there are no inflationary tensions in France, specif- 
icaliy because of the drop in domestic demand, since 
households now tend to pul more moncy into savings. 
Therefore, INSEE predicts a 1.5-percent rise in prices in 
the first half after a rise of 1.7 percent in the second half 
of 1990. As for the trade deficit, it will probably be 
stabilized at Fr25 billion during the first half of the year. 


* ‘French-Style Primaries’ in Right Analyzed 


* Chirac-Giscard Confrontation 


YIESO694A Paris LE QUOTIDIEN DE PARIS 
in French 15 Apr 91 p 4 


[Article by Eric Zemmour: “The Anti-Giscard War 
Machine™] 


[Text] The Rally for the Republic [RPR] sees the system 
of primaries for selecting the candidate to represent the 
Right in the next presidential elections, provided for in 
the 10 April agreement between it and the Union for 
French Democracy [UDF], as its best weapon against 
Giscard. 


“We've got him flummoxed. We're going to grind him 
fine, we're going to toss him out, we're going to give him 
(...)." Charles Pasqua was full of solicitude for Valery 
Giscard d’Estaing Saturday. The reason for this sudden 
surge of affection? The primaries. The “French-style 
primaries,” made in Pasqua [preceding three words 
published in English]. The primaries that Giscard finally 
“swallowed.” The primaries that guarantee that rightist 
voters in 1995 will be spared an ever-so-slightly mdicu- 
lous remake of the first round of 1981. The primaries 
that ensure that—if he is chosen as the Right's single 
candidate—Chirac will be finally able to leave the 
Siberia to which 20 percent of the vote in the first rounds 
of the presidential elections have condemned him these 
past 10 years. 


Chirac the Winner? 


The RPR is convinced. Chirac cannot help but win this 
race. “All the polls guarantee it,” one man said, “even 
among members of Parliament.” “This 1s going to be a 
party member's campaign,” another said. “That's a 
Chirac specialty. Giscard’s never done it.” “This will be 
a national, grassroots campaign,” a third said, “which 


FRANCE 23 


means Giscard can't win.” Only a scant few trouble- 
makers commented acidly: “This is not an appeal to the 


people. It's an appeal—an appeal to the biggest imbe- 
ciles'’™ 


Of course, Giscard is well aware of his handicap in what 
Pierre Mehaignerie calls “the bus travelers’ democracy.” 
After much dodging, he has had to resign himself to 
exchanging presidential primaries for an agreement on 
the legislative elections. 


But he has taken p.ecautions. He is the one who 
demanded that the quorum required to validate cach 
local election be raised in order to prevent local party 
members from “deciding the election™ by themselves. 
More importantly, he is the one who got the RPR to 
agree to have members of Parliament—the area in which 
Giscard’s handicap is smallest—vote twice: once with 
the voters during the primaries cach Sunday and again 
on the day of the final convention that will appoint the 
Right's single candidate. 


Here 1s how Giscard sees the situation. If elections take 
place as scheduled, he will have the time, from Sunday to 
Sunday, to explain and convince nghtist voters that he is 
“the best” man, the only man capable of beating the 
Socialist candidate on the second round. In the event of 
early elections, this time will be cruelly lacking. 


That 1s why he refused to sign the agreement proposed by 
the RPR on 8 November 1990, even at the nsk of 
upsetting the apple cart. That 1s why, this time, he 
insisted on adopting the least restrictive article (see LE 
QUOTIDIEN DE PARIS 12 Apr), which allowed him to 
announce calmly on TF! [French Television Channel 1] 
last Thursday that, although the Right would be running 
a single candidate in the next presidential elections, early 
elections would call for “a special approach.” Sources 
close to him are even more explicit: “What the text on 
early primaries means is there won't be any early prima- 
ries. 


Two-Pronged Counterattack 


Chirac’s supporters plan a two-pronged counterattack. 
First, they will pray for Mitterrand to hold out until 
1995. because “Giscard will be 70 years old then,” More 
importantly, they will “set up structures to designate a 
single candidate for the presidential elections, whatever 
the circumstances,” as Edouard Balladur puts it. In plain 
language, they will move as quickly as possible to orga- 
nize the UPF [expansion unknown] departmental com- 
mittees that will prepare the electoral lists, the voting 
places, the campaign rules, and so forth. When the time 
comes, whenever it comes, everything will be ready— 
and Ciscard will be stuck 


Among Chirac’s supporters, there 1s an understanding: 
“The important thing is not the procedure but the fact it 
exists. The more time goes by, the harder it will be for 
Giscard to slip away.” 
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The stakes are high. There is more to this game than 
“yust™ gaining the mght to compete 1 the next presiden- 
tual elections. It also means winning the race for the 
single party, which started as soon as the agreement 
between the RPR and the UDF was signed last 
Wednesday. 


Already on Thursday, 11 April, the very pro-Giscard 
Herve de Charette was announcing that the next— 
rightist—president of the Republic would build the big 
single party he needed around him. At the RPR mecting 
on Saturday, his biggest supporter was Charles Pasqua! 


Obviously, for de Charette, the big party will be built 
around Giscard. For Charles Pasqua, it will be bu:lt 
around Chirac: “We will,” according to Pasqua, “be the 
backbone and the heart of this new political forma- 
tion” —the single party as final means of prolonging the 
RPR. Pasqua’s answer to this impossible conundrum is 
the primaries: “This should be done before the French 
people and not through party negotiations.” What we 
have here is the age-old quarrel between supporters of 
the Referendary and supporters of Parliament, between 
Bonapartists and Orleanists. Rene Remond., pray for us! 


* More Inteiiigent Right 


YIESO694B Paris LE QUOTIDIEN DE PARIS 
in French 18 Apr 91 p 4 


[Article by Jean-Claude Vajou: “Two Reasons”} 


[Text] Why has the Right, reputedly the dumbest in the 
world, just got smart? Has the Holy Spirit suddenly 
breathed on it? The reasons are much more down to 
earth. There are two. First, the Socialist Party [PS] has 
fallen into very bad ways. One need hardly draw a 
picture: The PS is at the heart of the “affairs.” The 
French people had hitherto suspected 1t—smelled 1— 
but now they are sure, and their disgust is henceforth 
real. As the months go by, the revelations will be simply 
astounding. President Mitterrand will not be spared. 


The fall of the regime is not yet a reality: it 1s quite 
simply perceived as a certainty. Let us note that, next 
month, it will have been 10 years since Mitterrand 
ascended the throne at the Elysee. 
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Second, the union just effected between the two opposi- 
tion parties (the RPR [Rally for the Republic] and the 
UDF [Union for French Democrucy]) will quite natu- 
rally prompt the Gaullist movement to close ranks in 
order to affirm its identity and presence in this new 
electoral coalition. 


If Jacques Chirac’s movement is off to a new stari—if it 
has rediscovered its coherency and is closing its ranks 
and silencing its individual dreams in favor of party 
discipline—it 1s because it must pull itself together and 
form a front against its competitor in today’s opposition, 
which has every chance of becoming tomorrow's 
majority. There is no other explanation for the cohesion 
of the RPR national council: Now is the time for 
emulation, not fratricidal warfare. The prospect of 
returning to power grows stronger every day—or at least 
it appears to. But the legislative elections have their own 
logic, and the results depend on good electoral alliances. 
Success in the iegislatives should encourage the Right not 
to repeat its mistakes of 1988 and. therefore. to stay 
behind a single candidacy. 


This is the reason why Alain Juppe recently warned 
former Prime Minister Raymond Barre against running 
again. The warning, however, 1s a delicate one, since who 
can prevent anyone at all from announcing his candi- 
dacy? Raymond Barre immediately brought up de 
Gaulle, who obviously never said it was the job of the 
political parties to determine the choice of candidates' 
The legislative elections should ring in the changes and 
clarify the situation—at least it would seem so. In 
speaking before the pro-Rocard “Convince” clubs, 
Michel Rocard, for his part, has been anxious to portray 
himself as an advocate of political parties: “Behind the 
never-ending criticism of political parties.” he says. 
“there is always the temptation of powerless purity, or of 
plebiscites.” 


This 1s not false. However, looking at the turpitudes of 
the Socialist Party, one cannot help but wonder whether 
the primary purpose of parties is not to rake in money by 
every possible means, or what esteem the public can 
have for men who have been nurtured by dirty money. 
The debate has scarcely started. The tragedy is that it 1s 
already sounding like a confessional. And this is only the 
beginning. It will get better. As the advertising slogan 
does not say, “better, and more costly.” 
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Controversy Over Invitation to Angolan Leader 


LD1705091191 Lisbon Radio Renascenca in Portuguese 
to Europe 1800 GMT 16 May 91 


[Text] The president of the Republic is to ask the prime 
minister for clarification on the arrival of the Angolan 
head of state, Jose Eduardo dos Santos, in Lisbon for the 
signing of the peace accords. Mario Soares thinks that 
since Jose Eduardo dos Santos will be coming in his 
capacity of president of Angola, it would be incumbent 
on him to invite the president of the former Portuguese 
colony. 


This is yet another point in the conflict in the relations 
between the Presidency and the prime minister's office, 
which was publicly admitted by Cavaco Silva when he 
returned from his official visit to Brazil. 


The president of the Republic has not been invited to the 
ceremony at which the peace accords between UNITA 
[National Union for the Total Independence of Angola] 
and the Popular Movement for the Liberation of Angola 
will be signed in Lisbon on 31 May. Mario Soares said he 
does not want to demand anything for himself, but he 
thinks that an act of such importance for the Portuguese 
State should not be turned into a government affair. 


* Government Figures in Possible PS Victory 
91ES0702A Lisbon PUBLICO in Portuguese 20 Apr 91 
pp 2-4 


[Article by Joao Mesquita and Duarte Moral: “Twelve 
Possible Ministers in a PS [Socialist Party] Govern- 
ment” ] 


[Excerpts] The PS [Socialist Party] has not yet won the 
elections, but already a lot of people are lining up at the 
starting gate for the race to occupy an always desirable 
ministerial post. The Socialist leadership would like for 
some to accept the posts that would naturally be offered 
to them. Others are doing everything they can not to 
miss the hypothetical opportunity to grab a slice of 
power. Here 1s a possible—but also speculative—starting 
lineup of the ministerial hopefuls in the PS. But do not 
forget that the party still has to win the race. 


The top leaders in the P'S are declining to let the press in 
on their ideas as to the makeup of a future Socialist 
government if they win the legislative elections. But, 
within the party, now that the first phase in the process 
of drawing up slates of candidates for deputy is over. 
there is no talk of anything else. 


It 1s difficult, especially for someone on the outside, to 
mark out the boundary between reality and mere pres- 
sure tactics. Because of that, it seems more prudent to 
base our report only on the basic problems that are 
known to exist and the names that have received sanc- 
tion by party action. 


First basic problem: Will Vitor Constancio agree to be 
part of a Socialist government? Everyone, or almosi 
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everyone, in the PS is yearning for a “yes” answer, but 
the current adviser to the Bank of Portugal has been 
adopting a wait-and-see attitude, although that has not 
kept him from helping to write the government program 
or from participating, alongside Joao Sampaio, in party 
initiatives in the economic area. 


If Constancio does say yes, it is taken for granted that the 
Socialist leadership intends to offer him a post as deputy 
prime minister or minister of state with responsibility 
for coordinating the entire economic area. The PS would 
thus be attempting to take advantage of the prestige that 
its former secretary-general enjoys in the business sector. 
[passage omitted] 


Incidentally, that possibility 1s causing visible concern in 
circles politically opposed to Constancio. So much so 
that Cavaco Silva reporiedly would not rule out the 
possibility of offering him a spot that he knows would 
please him—that of Portuguese commissioner in the 
EEC—even though he is aware that the former minister 
of finance would have to delay a response to that possible 
invitation until after the election results are known. 


Incidentally, there have been several occasions when the 
prime minister has already demonstrated his appetite for 
that kind of enveloping strategy, as he recently proved by 
appointing Silva Lopes to the board of the European 
Bank for Reconstruction and Development (EBRD). 
The fact is that the former independent deputy, who was 
elected on a PRD [Democratic Renewal Party] slate, was 
being persistently mentioned as a “trump card” that 
would be played by the PS when it presented its slates of 
candidates for deputy 


Despite that, Silva Lopes 1s still being mentioned as the 
chief alternative to Constancio if the latter declines to 
join a Socialist government. A third possibility—and one 
especially popular with the president of the Republic—is 
said to be Ernani Lopes. Last, it seems completely out of 
the question that the PS’s spokesman for the economic 
area, Manuel dos Santos, might become minister of that 
sector 


Second basic problem: If the Socialists win the elections, 
will Sampaio invite Antonio Guterres into the govern- 
ment’ There are those in the PS who feel that the party 
leader would like to keep Guterres at the head of the 
parliamentary bloc for reasons ranging from the need not 
to neglect activity in the Assembly of the Republic to 
more Machiavellian motives. Some see that hypothetical 
attitude as reflecting the most effective means of neutral- 
ization 


Nor can the latter even resist the temptation to make 
comparisons with Mario Soares, who in times past also 
took advantage of his appointment as prime minister to 
hand the leadership of the bloc over to the party's 
number-two man, who at the time was Salgado Zenha. 
But, while Zenha accepted the post, there are doubts in 
the PS that Guterres would do the same and thus prolong 
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a situation that, while 1 has paid dividends so far, 1s not 
likely to continue to do so in a situation different from 
the present one. 


In any case, there would still be the problem of which 
portfolio to give him because the Ministry of Industry, a 
sector he 1s very familiar with, would probably not be 
compatible with his status in the party, even if commerce 
and industry were combined in the same ministry. 
According to sources close to him, Antonio Guterres 
himself would like a position of a more political nature— 
minister of foreign affairs, for example. 


The main obstacle to that alleged ambition might be, as 
some sources claim, Sampaio’s desire to give the post to 
Joao Cravinho. The latter's experience as a member of 
the European Parliament when Portugal occupied the 
Presidency of the Community and his continued activity 
with respect to EEC matters are considered decisive in 
some Socialist circles, which also take it for granted that 
the party's current spokesman, Fernando Marques da 
Costa, will be named to the Secretariat of State for 
Cooperation—that, despite his poor performance in the 
recent televised confrontation with Durao Barroso. 


With those two basic problems solved, the remaining 
makeup of a future PS government is considered rela- 
tively settled, especially in view of the responsibilities 
the “ministerial hopefuls” already have in the areas in 
question. Even the presence of two men whose reserva- 
tions regarding Sampaio are well known—Antonio Bar- 
reto and Jaime Gama—is seen as beyond question, 
provided they accept the jobs (education in burreto’s 
case and defense in Gama’'s.) 


The same applies to Jorge Lacao, whose activity as the 
party's man in charge of local government will probably 
catapult him into the Ministry of Internal Administra- 
tion, although there are those who mention the name of 
Joaquim Mestre, coordinator for the writing of the PS 
government program. It also seems clear that Alberto 
Costa will be chosen for agriculture, Ferro Rodrigues for 
labor, and Correia de Campos, the coordinator of the 
Technical Electoral Committee (CTE), for health. 


As far as the so-called social portfolios are concerned, the 
biggest difficulty still seems to be in connection with the 
Ministry of Justice. Vera Jardim as been acting as 
spokesman for that areca, but the fact that he has now 
been defeated twice in elections to the Order of Attor- 
neys-at-Law and that he gave the impression of taking a 
back seat in the problems occurring recently in his area 
of responsibility may eliminate him from the race. 


In that case, the most viable choice would be Alberto 
Martins, who is currently deputy chairman of the parlia- 
mentary group. But that, added to the fact that Guterres 
will probably enter the government, might create leader- 
ship difficulties in the bloc (see the separate article [not 
included here}). 


All the other problems seem to depend more on the 
government structure that will be adopted than on the 
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actual choice of people. For cxampic. will public works 
be placed in the same ministry as transportation, over 
which Murteira Nabo may preside. or be joined with 
housing, where Nuno Portas may continuc to have a say’ 


Another instance: Will the environment get its own 
ministry, or will 1 be simply a secretariat of state’ Ether 
way, the first name that comes to mind 1s that of Jose 
Socrates. 


Things seem to be relatively clearer when i comes to 
culture, to which the media would be added. Arons de 
Carvalho would reportedly be the secretary of state for 
that latter sector in a minisiry headed by Antonio Reis 


Vitor Constancio 

The one who 1s wanted. He 1s perhaps the Socialist 
militant whom party leaders most want to participate in 
a future PS government. But his relationship with the 
party 1s anything but clear, and neither rs it clear what 
role he may play in the future. With a rare image of 
competence, he 1s the Socialist economist who finds ut 
easiest to build “bridges” to important sectors of the 
business community and other living forces of society, 
and, for that reason, he would not only be an important 


trump card but also provide an (extraordinarily desired) 
public image for a Socialist government 


Antonio Guterres 


The current leader of the PS parliamentary bloc 1s one of 
the top Socialist leaders and cannot be ignored if a PS 
government 1s formed. If he were, he could not fail to 
draw the proper conclusions concerning the political 
confidence placed in him by the current leadership. The 
fact 1s that, though he has always been mentioned as a 
potential top leader of the PS, he has adopted a remark- 
ably low profile im that respect and headed up the 
parliamentary group to the satisfaction of all Socialist 
factions 


Correia de Campos 


A leader clearly on the way up in the PS. as proved by the 
fact that he 1s coordinator of the Technical Electoral 
Committee, which ts preparing for the coming legislative 
elections. Being one of the few individuals constantly 
presented as an alternative to the policy of the PSD 
[Social Democratic Party] government—specifically in 
the Ministry of Health—it would be very strange if he 
were not given that portfolio in a future Socialist gov- 
ernment. A member of the National Secretariat, Correia 
de Campos 1s one of Jorge Sampaio’s most solid bets 


Antonio Reis 


Jorge Sampaio does not conceal his admiration for Jack 
Lang. and, lacking the original, he may give Antomo 
Reis the heavy burden of heading up the Ministry of 
Culture. The former editor of PORTUGAL SOCIAL- 
ISTA already has experience in that area, where he was 
once secretary of state, and has been with the current 
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secretary-general since the days of the “former Secretar- 
iat.” Mission: to be a Lang “a la Portuguese.” 


Joao Cravinho 


The PS's number-one European deputy seems indispens- 
able in a possible Socialist government, and he is one of 
the chief candidates for minister of foreign affairs (he is 
also mentioned as a possible European commissioner). 
Remote from internal quarrels and considered to have 
performed very favorably in Strasbourg, he is beginning 
to be a figure around whom there is a party consensus. 
Enjoying Jorge Sampaio’s full confidence, he may be a 
good bet for a ministry in which that confidence is 
essential. 


Antonio Barreto 


Barreto is by nature an “independent,” and that makes 
him an inconvenience to any leadership. But it is said of 
him that, despite everything, he cannot fail to become 
the PS’s minister of education. Because he has refused to 
continue as a deputy, despite some serious urging by 
party leaders, only a Socialist victory in this October's 
elections (an outcome concerning which he himself has 
expressed skepticism) can keep Barreto from being 
removed from centers of political activity other than in 
those areas where he wants to rev ‘ain active. 


Ferro Rodrigues 


One of the PS’s best cadres, Ferro Rodrigues is a national 
leader with close ties to the union movement, specifically 
the UGT [General Workers Union]. He also prefers a 
low profile, enjoys Jorge Sampaio's full confidence, and 
will be one of the most credible bets for the Ministry of 
Labor and Social Security. If that 1s where he winds up, 
he will be able to free himself of the “burden” (which he 
has borne along with Manuel dos Santos) of speaking 
publicly as the official responsible for the economic area 
(as happened during the budget debate). 


Alberto Costa 


Costa has always been close to Jaime Gama, and his 
inclusion in the current secretariat was one of Sampaio's 
biggest surprises at the last congress. Since then, he has 
been in charge of agriculture, and just recently he 
appeared in the Assembly of the Republic for a debate on 
that topic. Incidentally, his appearance required one of 
the biggest exercises in parliamentary engineering in 
memory: To bring him to the country’s attention, it was 
necessary to promote a request for substitution on the 
part of more than 20 persons who were ahead of him on 
the slate of candidates for deputy four years ago. 
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Jaime Gama 

If the PS wins the elections, the portfolio of national! 
defense already appears to have a minister in the person 
of this former candidate for leader of the PS. He is 
already responsible for that area in the Assembly of the 
Republic and has developed a “doctrine” on the subject 
Since being included on the slates sponsored by Jorge 
Sampaio at the last congress, when Gama (along with 
Alberto Costa) was given a spot in the National Secre- 
tariat, the party faction known as “Gamaism”™ seems to 
be going through a phase of relative lethargy, although 
solidarity remains. 


Murteira Nabo 


If the PS wins the legislative elections in October, this 
recent arrival from Macao may soon return to a post of 
government responsibility, probably in the Ministry of 
Transportation and Public Works (if the Socialists adopt 
an organization chart similar to the one used by the 
current government). Enjoying good personal relations 
with Jorge Sampaio and having returned unscathed from 
the time he spent in Macao, Murteira Nabo is reportedly 
also viewed with favor by the president of the Republic. 
Good trump cards for a “ministerial hopeful.” 


Jorge Lacao 


One of the “apostles” of the regionalization process. 
Lacao overcame the resistance aroused by such an idea 
in some Socialist sectors and caused his own viewpoints 
to prevail. He is also in charge of the Antero de Quental 
Foundation, which is one of the PS’s links to its local 
governments. Those facts make him one of the possible 
candidates for the Ministry of Internal Administration. 
where he would be able to continue the privileged 
relations with local governments that he has spent a good 
share of his time cultivating. 


Fernando Marques da Costa 


In case of a Socialist victory in October, he will be. 
precisely because he wants to be, the most serious 
candidate to succeed Durao Barroso as secretary of state 
for foreign affairs, a position following logically from his 
duties as the official in charge of the PS’s international 
relations. He is one of Jorge Sampaio's “loyal followers” 
in the party and would easily take that loyalty with him 
into the government, where he would be one of those 
closest to the prime minisver. 


Reportage on Foreign Minister's Visit to Jordan 
WA2I05 161491 


For reportage on the visit by Foreign Minister Joao de 
Deus Pinheiro to Jordan, see the Jordan section of the 2! 
May Near East & South Asia DAILY REPORT and 
subsequent issues. 
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Denmark 
* Economy Problems Face New Greenland Cabinet 


* Monopoly Pays First Taxes 
YIENO498A Copenhagen BERLINGSKE TIDENDE 
in Danish 12 Apr 91 Second Section p 2 


[Text] For the year 1990, Royal Greenland A/S recorded 
a surplus of 50.3 million kroner. This is a result with 
which managing director Ole Ramilau-Hansen and the 
board of directors are very satisfied. 


The actual operating profit before depreciation, stock 
write-off, and taxes, was 145 million kroner. 


The result means that for the first time the company will 
pay taxes—16.2 million kroner. 


Royal Greenland is owned by the Greenland Home Rule 
Government. The company is responsible for a number 
of public interest tasks, and for these the Home Rule 
Government pays 190 million kroner. 


However this money will come back to the public 
treasury in the form of taxes and fees. 


This result should also be compared with that of 1988, 
when the Home Rule Government had to disburse 380 
million kroner so the company could operate. 


On Wednesday Lars Emil Johansen, the new chairman 
of the Home Rule Government's executive committee, 
who has been working as the chairman of Royal Green- 
land's board of directors, resigned from the board. 


As the new chairman of the board of directors, the 
executive committee of the Home Rule Government has 
selected director Jorn Graversen from the Home Rule 
Government's Business Directorate. At the same time 
Royal Greenland’s managing director, Ole Ramiau- 
Hansen, became a new member of the board of directors. 


* Many Sectors in Trouble 


YIENO498B Nuuk GRONLANDSPOSTEN in Danish 
1S Apr 91 p 3 


[Unattributed article: “Too 4ad For Greenland Trade™} 


[Text] The debate in the Landsting over the supplemen- 
tary appropriations bill was about KNI's [Greenland 
Trade] surplus 


Nuuk—In his maiden speech from the Landsting’s 
speaker's podium, Hans Pavia Egede of the Akullit Parti- 
a (Center Party] got the blood of the chairman of the Home 
Rule Government's executive committee, Lars Emil 
Johansen, boiling when he sharply criticized the com- 
mittee for going on a looting spree with KNI. Most of the 
debate over the supplementary appropriations bill came to 
focus on the 26.4 million kroner the national treasury 1s 
calling for as the return on KNI's 1990 surplus. There was 
no major debate about the 31.5 million kroner shot in the 
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arm of Greenland’s shipyards—on top of the budgct bill's 
23.5 million kroner appropriation. 


Hans Pavia Egede could not deny his background as 
chairman of the Greenland Deep Sea Fishing Associa- 
tion [APK] since in the speech in which he introduced 
supplementary appropriations bill number | of 1991 he 
drew parallels between last October's Landsting deci- 
sion, when shrimp fishermen’s export products were 
made liable for a gross tax of 11 percent, and the national 
treasury’s current demand for 33.3 percent of KNI's 
1990 surplus. For the year 1990 KNI showed an actual 
surplus of 80 million kroner. 


“It's too bad for KNI. The looting spree is more a 
reflection of the fact that the national treasury needs 
these 26.4 million kroner than of the fact that KNI can 
do without this money,” said Hans Pavia Egede. 


But that was the end of Akulliit Partii-a’s compassion for 
KNI- 


“KNI has scraped its millions together at the expense of 
private businesses, and been smart enough to let the 
consumers pay. Just as fishermen had to pay to ensure a 
$0 million kroner surplus for Royal Greenland. Even if 
during the campaign the present chairman of the execu- 
tive committee of our Home Rule Government gave out 
the figure of 109 million kroner.” 


Why Criticize 


Lars Emil Johansen, the chairman of the Home Rule 
Government's executive committee, could not stop him- 
self from jumping to the speaker's podium even if Pavia 
Nielsen, his party's spokesman, had expressed support of 
the supplementary appropriations bill. 


“The campaign is over. That happened on 5 April. Royal 
Greenland’s 50 million kroner surplus 1s the actual 
surplus after interest, depreciation, etc. The national 
treasury’s demand for these 26.4 million kroner is an 
arrangement we came up with given the existing possi- 
bilities. And if, furthermore, someone supports the prop- 
osition that businesses should be run on business-like 
principles, I cannot see how they can criticize a company 
that has reported a surplus. Instead we ought to thank 
the company’s leaders and its employees for a fine 
result,” Lars Emil Johansen said. 


Shipyards 


Greenland Shipyards will swallow up the biggest amount 
in the supplementary appropriations bill. In the 199! 
budget bill shipyards are allocated 23.5 million kroner. A 
revised budget, prepared by the new leadership of the 
shipyards, led by director Jan K. Rasmussen, shows that 
the shipyards really need 55 million kroner to finish 
1991 in sound condition. The shipyards will therefore 
receive 31.5 million kroner out of the 48 million on 
which the supplementary appropriations bill 1s based 


The biggest departure from the shipyards’ budget lies in 
the area of operations, where a 4.2 million kroner surplus 
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was originally budgeted. The revised budget shows that 
operating the shipyards will produce a deficit of not less 
than 28.6 million kroner. 


“We must stop the traffic of ships from Greenland to 
Danish shipyards,” said Pavia Nielsen, Siumut's 


spokesman. 


Atassut, the opposition party, called for a revision of the 
entire 1991 finance bill, while Inuit Atagatigiit [IA] 
asked the Home Rule Government executive committee 
what could be done to avoid price hikes on electricity 
and heating. 


The supplementary appropriations bill is based on a total 
of 48 million kroner: Receipts and an increase in oper- 
ating expenses of a total of 48 million kroner and savings 
on the public works side of the same 48 million kroner. 
Given this background, the national treasury’s antici- 
pated 1991 surplus could be held to the one million 
kroner planned for in the budget bill. 


* Private Industry Seen Blocked 
GIENO498C Nuuk GRONLANDSPOSTEN in Danish 
1S Apr 91 p 20 


[Guest commentary by Mads Christensen: “The Misuse 
of Our Resources”) 


[Text] Guest commentary by civil engineer Mads Chris- 
tensen of Nuuk, who writes about the public sector 
economy, including the single price system and its neg- 
ative impact on private business. 


Thanks to the enthusiastic efforts on the part of one of 
Greenland’s more colorful mayors, we are at last getting 
underway with the debate on the report on the national 
plan which was presented in the Landsting on 12 
October 1990. But there is a great need for more subtie- 
ties and substantiated points of view if all of this is not to 
end up in bickering among mayors who cither feel 
pinched or sense an opportunity. 


Yet what is at stake is serious enough. What this is about 
is recreating the conditions that will once again give 
economic growth to Greenland. But note well that that 
should be sustainable growth covering greater social 
production—in sharp contrast with the good economic 
conditions which prevailed in 1986-88 when, it must be 
observed, all of us certainly lived beyond our means. 


In the Landsting’s chamber it was a bit difficult to 
glimpse the national politicians’ points of view, but | 
would like to know whether this had something to do 
with the time of year. Yet the Landsting election 1s now 
over and everyone knows who the players will be for 
three to four years. For this reason voters can also 
certainly expect that several of the members of the 
Land: ag who orginally “trap passed” will eventually 
come out with clearer signals. 


There should be no doubt as to my opinion: If we say “no 
to economic growth centers,” then at the same time we 
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have said “yes to continued stagnation across the coun- 
try.” Below I shall substantiate this opinion. 


Reassessment Required 


Liberated from the need to take shareholders’ origins 
into consideration, the country’s oldest bank, in its 
recently published report for 1990, spells out in language 
intelligible to the dim-witted what the situation is. The 
Gronlandsbank clearly points out the need to reassess 
how the combined economic resources of Greenlandic 
society should be utilized. 


Provided the “utilization coefficient” does not improve, 
it warns that the current standard of living cannot be 
maintained. The Gronlandsbank urges that public sector 
invesitments—to an even greater extent—be concen- 
trated on building up the infrastructure in business and 
thereby econemic growth centers. 


In my estimation, everyone ought to be able to agree on 
the need to reassess how we utilize those funds which are 
available. This ts true in individual houscholds and 
private businesses, whether these be at sea, on land, or in 
the air. This is true of public sector businesses and the 
public sector's administration, whether it be the Green- 
land Home Rule Government or the towns. 


Skewed Consumption 


In our homes, we all use a disproportionately large share of 
the budget on “here and now” expenses, including bever- 
ages, tobacco, and trips to big confirmation or other family 
celebrations in another part of the country. Among the 
consequences is an inability (combined additionally, in 
some instances, with a lack of determination) to pay for 
public sector payments such as electricity and rent, and 
including Home Loan Committee [BSU] payments 


This skewed consumptic:, model may best be illustrated 
by the fact that every time a Greenlandic houschold 
spends 100 kroner, 10 kroner go into housing and a good 
11 kroner into beverages (and that is not just because 
beers are so expensive). In Denmark almost twice as 
many (19 kroner) are spent on housing but under half the 
amount (4.60 kroner) on beverages. For the purposes of 
comparison, the sums spent on food in both countnes 
are a good 18 kroner. Furthermore the often criticized 
energy line (electricity, onl, heating) only cats up 5.40 
kroner in Greenland as compared with 8.11 kroner in 
Denmark—the difference 1s due in particular to energy 
fees which in part limit purchasing power in cases of 
declining prices for imports and in part bring nice 
proceeds into the state treasury 


The Towns’ Economy 


Major segments of private business have also run up 
significant arrears to the public sector in the form of 
unpaid taxes, shrimp fees, and [Small] Business Loan 
Committee [ESU] payments. The overall effect on towns 
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1s given in the Greenland National Federation of Towns’ 
[KANUKOKA] annual report for 1990, which has just 
been issued. 


Between 1988 and 1989, the towns’ overall accounts 
payable rose 17 percent to 458.1 million kroner. This 
increase corresponds to 1.7 tax percentage points. If, on 
the other hand, everyone paid what they owed, in one year 
the tax could be reduced by approximately 12 percent. 


The increase in arrears and in towns’ accounting deficits 
has been only partly financed by cash balances. The rest 
has been covered by taking out more loans worth a mere 
125 million kroner, meaning that at the beginning of 
1990 the overall debt of towns was a good 300 million 
kroner, or the equivalent of 16 percent of all business 
transacted. The outlook for the economy of the towns 
has changed for good, since total debt is now greater than 
total cash balances. 


In the meantime no one, and certainly not the towns 
themselves, should be tncked into believing that this 1s all 
“someone else's mistake.” The towns themselves bear a 
large share of the responsibility for the fact that the 
Situation seems as serious as it obviously is for several 
towns. 


Expenditures Must Be Reduced 


Most towns have still not been able to see that tax 
revenues are declining primarily as a consequence of the 
low level of economic activity in this society. Instead of 
making the necessary savings on their operating budgets, 
town politicians have gradually raised taxes. But that 
indeed is just like peeing in your pants on a cold winter's 
day. When the Home Rule Government—as one step in 
its adjustment of productive capacity—puts restraints on 
the regulation of bloc grants, then truly basic reassess- 
ment and reprioritization on the expenditures side 1s 
needed so additional excessive administration and pres- 
tige projects are avoided. 


Unfortunately “irreparable damage” has occurred in 
many places. In this regard | am thinking about the 
majestic city halls in Ammassalik and Manuitsog, among 
other things. | wonder whether the prospects for eco- 
nomic development in Maniitsog would not have been 
better if the town, rather than investing no fewer than 59 
million kroner in its city hall (according to SERMIT- 
SIAK, 15 March), had spent a bit less. Then in addition 
there would have been money left over for the careful 
and long-term building of the ski center at Apussuit. 


Instead an astonished public sector has recently 
observed both the fact that the town of Mantitsog, with 
a “secret army of Greenlandic trainees, has waged war 
on the Home Rule Government's executive committee's 
report on the national plan” and the fact that the town 
has stood hat in hand before both the Business Direc- 
torate and the Economic Directorate, which have 
handed over, respectively, one million kroner to Apus- 
suit and one tight economic straitjacket because the 
town's treasury 1s empty. 
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A Little More Home Construction 


The so-called business development plan of 1985— 
which led to the overheating of the economy, which was 
brought to such a crashing halt in carly 1988—swallowed 
up so much in the wey of investments that home 
construction, among other things, had to suffer. 


Now, however, it 1s the towns which to a greater extent 
are becoming responsible for the fact that home con- 
struction 1s still at a low level. In many cases the towns 
cannot muster their share of the needed investment 
without borrowing a great deal of money—and this the 
Board of Supervision’s rules does not permit. 


Suill there are many indications that the towns and the 
Home Rule Government together will be fo7ced to be a 
bit more receptive to home construction combined with 
a multiyear plan for “urban renewal” with the existing 
housing stock. The aim should be the improvement of 
the employment situation among local contractors still 
reeling in the wake of bankruptcies and mass layoffs plus 
preserving the existing buildings intact and reducing 
their heating requirement. 


On the other hand, the Home Rule Government ts acting 
intelligently by asking that the towns commit themselves 
to hard but necessary cuts in their operating budgets and 
thus find some of their moncy in this way. 


Paradoxes 


On the whole, the housing sector is filled with paradoxes. 
There is far more rent due and defaulted BSU payments 
than there ought to be. Rents, which obviously are 
viewed by many as far too high for people to pay or think 
about paying ('}—despite the most recent increases—are 
still too low to cover the actual construction expenses. 
Rent is fixed at 2.75 percent of the cost of construction— 
while by comparison the market interest rate is at |! 
percent, so in fact housing investments must be seen as 
one-time costs. 


Yet rents can in fact scarcely cover the much too great 
expenses of operating and maintaining properties 
because neither can many residents discover how to look 
after stairwells or apartments properly. And I refer again 
to the skewed consumption model mentioned above. 


Abolish the Single Price System 


The single price system has outlived itself, and if Green- 
land wants to ensure its own survival through the 1990's, 
then action must be taken now in consequence of the fact 
that the politicians consciously want Greenland to be a 
part of the international community, in which the 
market economy is in force to an increasing extent. 


The single price system will be a hard nut to crack but it 
is without doubt the most extensive example of how 
wrongly we are using all of this society's resources. It 1s 
therefore not surprising that the Gronlandsbank is rec- 
ommending the abolition of the single price system, one 








FBIS-WEL-91-099 
22 May 1991 


which, among other things, imposes extra costs on busi- 
nesses in the previously mentioned centers because they 
do not pay “market-determined prices for those services 
delivered by monopoly businesses.” 


The Gronlandsbank comes nght out and says: “In eco- 
nomic planning, it will be beneficial if the necessary 
grants to maintain settlements and outlying districts 
become visible and if the solidarity principle annually be 
embodied in an active political action, that is, passaage 
of the finance bill. The transparency which would 
thereby be achieved would make it possible on a current 
basis to assess those expenditures which are tied to the 
solidarity principle.” 


Thus the “hidden™ subsidies should be brought out into 
the light so a real process of assigning political priorities 
can be undertaken of what people do or do not want to 
do with public funds. 


Privatization and Competition 


The Gronlandsbank suggests carrying the “liberalization” 
of society to a point at which private firms—eventually on 
a concessionary basis—are asked to assume a number of 
tasks which are currently assumed in the public sector. Yet 
this should first take place after the task has been put out 
to competitive bidding and then it would be good if the 
public sector company’s offer were so attractive that it 
“was allowed” to continue—alben under different, for 
example, temporary conditions. 


Not named are the tasks the Gronlandsbank has in mind, 
but I wonder if 1 am greatly mistaken if I guess that some 
of these could be a lifting of the Greenland Trade’s 
[KNI] monopoly on freight and on the import of 
monopoly goods plus the abolition of the link between 
shipping firms aad the operation of harbors and ware- 
houses. Might competition in certain data and telecom- 
munications services also be up for discussion? In any 
event here we are talking aboui tasks where—in other 
countnes we normally compare ourselves to—-it is never 
the case that one and the same public sector company 
has such a controlling role as it does here in Greenland. 


I have consciously not mentioned the supplying of 
electricity and water even if here as well we are talking 
about a public sector monopoly company. But I do not 
believe it 16 realistic to privatize Nukissiorfiit [the 
Greenland Power Company] or create a genuine com- 
petitive situation. On the other hand I believe that we 
can accomplish a great deal by modernizing the present 
licensing structure and also do away with this company's 
close ties to the national treasury. Instead Nukissiorfiit, 
just as the Danish energy companies, ought to have the 
Status of a concessionary company with the right to plow 
surpluses—based on approved rates—back into 
financing new installations on its own 


KNI—Why Just One Corporation’ 


In the report Gronlandsbanken emphasizes the thinking 
which has existed thus far about KNI's organizational 
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development, according to which (five years after taking 
over from the Royal Greenland Trade Company [KGH]) 
the stage was set to preserve all of KNI's multifaceted 
activities im one corporation. By way of comparison. 
effective | January 1990 (three years after the [Home 
Rule Government's] takeover of the Greenland Tech- 
nical Organization [GTO]), NUNA-TEK [the new 
Greenlandic name of GTO] was divided up into five 
independent businesses, cach one with its own well- 
defined field of expertise. 


Yes, | too am surprised that apparently anyone could be 
employed by KNI or its most immediate associates and 
not be able to see that certain segments of KNI are losing 
their share of the market to the other side and for that 
reason have a greater need to work more closely with 
“competitors” outside of KNI rather than “leaning” 
even more on KNI's other divisions. 


The Greenland Postal Service should adjust to the fact 
that communicating via letter is losing ground because 
an growing share of communications occurs via telefax 
and via electronic mail, a field in which, in any event, 
Tele-Attavegatit [the Greenland Telecommunications 
Authority] will predominate until further notice. But 
apparently KNI is attempting to compensate for 
declining postage stamp sales by investing in philatelic 
activity and thus naturally by raising postal rates. 


Yet presumably of greater wmportance is the fact that 
KNI's oi! business will lose profits and revenues at the 
same rate at which Nukissiorfiit reduces what has so far 
been Greenland’s |100 percent dependence on inmporied 
oil by converting the electricity and heating supply 
system to that renewable, domestic source of energy: 
Hydroelectric power. 


In both instances, closer cooperation so as to really “take 
in with one hand what you give away with the other” can 
be established in the sirnplest and most transparent way 
provided the parts of KNI concerned are turned into 
independent corporations. 


The State in the Home Rule Government 


Likewise it will be easier for the remaining parts of KNI 
to adapt to the impending market orientation of the 
entire Greenlandic economy. Then KNI would certainly 
lose some of its very dominant influence, and that is 
clearly a problem for those who believe that KGH's old 
role of a “state within the state” must and should be 
continued with KNI as a state within the Home Rule 
Government. 


Hopefully the new Landsting and its new executive 
committee, led by the new chairman of the Landsting’s 
executive committee, are not shaking hands—cither in 
this matter nor, in the years to come, when other decisive 
choices need to be made about how Greenland’s 
resources can best be utilized 


In conclusion I would like to dedicate this column to 
those civil servants and public sector leaders—no one 
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mentioned, no one forgotten—who must now demon- 
strate ther abilities to Cooperate and their determination 
to reorganize. These will be needed. 


Finland 


* New Government Cautioned Concerning EC Stand 


YVIENO471A Helsinks HELSINGIN SANOMAT 
in Finnish 26, 27 Mar 91 


[Commentary in two installments by Max Jakobson: 
“Finland and the European Community™] 


[26 Mar p 6] 


[Text] The name of Kalevi Sorsa’s recent boc «. / ainul- 
lisyunalla Eurooppaan {Local Train to Europe, accu- 
rately describes Finland's official policy toward ink °ra- 
tion. We wani to move slowly, observe the scenery n 
peace and quict, and pause occasionally before deciding 
whether we even want to continue all the way to the end 
of the Ine. 


ner words, we first want the European Economic 
S EES, to be formed, and then we shall sec what else 
should be done, if anything. 


However, European integration is proceeding so fast that 
the Finnish local train might get sidetracked and remain 
stuck even if we wanted it to go on. 


The E&cS negotiations might turn out to be such a 
sidetrack. After having had many discussions in Brussels 
recently, | am no longer certain that the EES will become 
a reality. The agreement should be reached by mid- 
summer, yet many important problems are still unre- 
solved. The negotiations have lost momentum now that 
two of the six EFT4 [European Free Trade Association] 
countnes—Austna . 32d Sweden—are seeking member- 
ship in the EC, and Sw ‘tzerland is having doubts whether 
the enterprise makes any sense at all. 


There is a strong current of opinion in Switzerland to thie 
effect that the EES is a worse alternative than member- 
ship, as it forces EFTA countnes to compromise over 
their sovereignty without the return benefit of being able 
to influence EC decisions. The Swiss Government seems 
to fear that, if the EES agreement loses in the refer- 
endum, it will take a long time before public opinion can 
be brought to accepting EC membership. 


It 1s no wonder that the EC Commiussion leadership 1s 
wondering whether it is worthwhile to construct a com- 
plicated EES institution solely for the benefit of Finland, 
loeland, and, possibly, Norway. 


Yet, let us assume that the EES will come into being. 
maybe later than planned, maybe excluding Switzerland. It 
1s, after all, a more likely alternative than that of compicte 
failure of the negotiations—cnough political capital has 
been invested by various participants in this effort 
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Dissolution of the EES will begin immediately upon its 
birth. The Austrian membership application 1s already in 
the hands of the EC Commission. Sweden will put in its 
application immediately after the EES agreement is 
finalized, at any rate before the national parliamentary 
elections in September. The EC is expected to start 
membership negotiations with these two countnes carly 
in 1993, and i 1s believed that the membership agrec- 
ments can take effect in 1995, or in carly 1996 at the 
latest. But an even faster timetable 1s possibe, especially 
in the event that there is no EES agreement. 


In Norway, there is extreme controversy about the EC 
issuc, yust as before the 1972 referendum. Support for 
membership 1s becoming stronger, yet, according to the 
most recent opimon poll, opposition still prevails—47 
percent against, 42 percent in favor of membership. The 
Labor Party conference in the fall of 1992 is expected to 
be decisive: If it takes a positive stand, the membership 
application will be lodged after parliamentary elections 
in the spring of 1993. 


In Swiuzerland, an authoritative committee was appointed 
recently to conduct “an in-depth study” of what neutrality 
means in changed circumstances. This will prepare the 
ground for future debate on EC membership. But it is not 
yet possible to predict how long it might take for the Swiss 
political climate to turn in its favor. 


The commussion already has received the membership 
applications of Turkey, Cyprus, and Malta, and, before 
long. former socialist countnes from Central and Eastern 
Europe will be seeking admission. For example, serious 
debate has been taking place in Hungary on whether the 
country should put in an application immediately— 
“ahead of Sweden” —in order to gain membership by the 
end of 1996. Other Central and East European countries 
are shooting for the end of the 1990's. And. if Yugoslavia 
finally does dissolve, at least an independent Slovenia 
will youn the group of applicants. 


The lengthening of the membership waiting list consti- 
tutes a problem for the EC, and especially for the EC 
Commission. It is a mistake to imagine the EC an 
expansionist organization that is enthusiastically 
rounding up more members. Running the organization 
with its present | 2 members 1s already a complicated and 
burdensome task, and cach new member would add to 
the load. 


An official of the commission demonstrated this with a 
basic, yet illustrative, example. When the member coun- 
tries’ foreign ministers meet, the opening speeches go on 
for about six hours. What if there were 16 foreign 
ministers or as many 20° 


It 1s clear that, with expansion, the community would 
become less unified: Its decisionmaking processes would 
have to be changed, and its functioning would become 
more difficult. Dreams of a political union, let alone of a 
United States of Europe, might just as well be aban- 
doned. For this reason, profederalists take a reserved 
view of expanding the community 
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A highly placed official of the commission explained to 
me that, while the EC does aim at promoting integration 
of all Europe, including the Soviet Union, the degree of 
integration cannot be the same for all. The EC imple- 
ments within itself “intensive” integration, what is 
implemented clsewhere in Europe 1s “extensive” integra- 
tion. I could sense that he viewed Finland as being in the 
area of “extensive” integration 


Ausina and Sweden will, of course, be granted EC 
membership, aiso Norway will gct um if it decides to 
apply. Three small, economically mature and politically 
stable countries can be assimilated into the union 
without a major overhaul of the system 


Finland, however, 1s gencrally not mentioned in this 
context. Finnish polrticians, officials, and most business 
executives adhere faithfully to our official policy and 
refrain from discussing anything cise but the EES. This 
leads to a conclusion that Finland has ruled itself out of 
EC membership 


The result may well be that. after the memberships of 
Austria, Sweden, and, possibly, Norway have been han- 
died, the EC will close the door for the time being and 
leave Finland outside in the crowded waiting room 
together with not only Turkey, Cyprus, and Malta but 
also with the former socialist countries of Central and 
Eastern Europe. We would lose our chance to decide for 
ourselves whether to apply for EC membership 


The outcome of the parliamentary clections lends sup- 
port to the notion within EC circles that Finland 1s not 
interested um acquiring membership. The part on inter- 
gration policy of the next government's agenda will 
certainly be studied most carefully at the EC 


Nobody expects that the new government will decide. 
just like that, to apply for EC membership. However. to 
retain the right to decide for ourselves, we should make 
it clear that we have not ruled out the alternative of 
membership but are instead considering and studying i 
most carefully. Only by exhibiting active imterest in 
membership can we make sure that we will not be 
excluded before we had a chance to decide ourselves 
whether we want to try to get 


We might end up having to make this decision before we 
had cxpected to. To create the necessary psychological 
and political readiness, we have to investigate without 
prejudice the advantages and disadvantages of having or 
not having membership 


[27 Mar p 9] 


Discussion of Finland's possible membership in the 
European Community gencrally reduces to the question 
of whether our policy of neutrality can be reconciied with 
membership 


In a divided Europe, where the EC was seen to belong in 
one of the two opposing blocs. the answer was self- 
evident. It was for this reason that the formation of the 
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European Economic Space was initiated: to extend the 
“four freedoms”—unrestrained movement of goods. ser- 
vices, capital, and people within a framework of 
common market—into the neutral EFTA countries 
without their needing to take a political stand implied by 
EC membership 


But the policy of neutrality 1s not a doctrine ciched in 
stone. To quote Prof. Raimo Vayrynen’s phrase, 1 is 
“context-bound™: How ut 1s practiced depends on cir- 
cumstances. When circumstances change. as has hap- 
pened in Europe, ways of implementing a policy of 
neutrality also change. Now that the EC 1s no longer an 
organization of Soviet enemuics but. insicad. its cooper- 
ative partner, neutrality no longer constitutes an obstacle 
to EC membership. 


We get to the heart of the matter by acknowledging that 
neutrality is not a goal im itself but. instead, a means of 
safeguarding Finland's security interests. In ‘act, when 
discussing EC membership, we have to ask ourselves what 
membership would mean from the point of view of those 
security interests. Would 1 decrease our national security 
or mcrease 1’? What would i mean to our security to 
remain outside the EC im a situation where al! other 
Scandidavian countries, Austria, and, little by little, other 
Central European countries became members” 


In attempting to answer these difficult questions, we first 
have to study the character of the EC as a political 
community and its influence on the overall European 
security policy situation 


The ground for the European Political Union [EPU] ts 
being prepared in the negotiations between the member 
countries’ governments. These talks are being held 
simultancously with negotiations on the European Mon- 
etary Union [EMU]. According to the present plan, both 
sets of negotiations should be concluded by the end of 
this year 


The EC summit conference held in Rome in mid- 
December gave EPU negotiatiors a rather general and 
broad mandatc. According to it, the purpose of collective 
foreign and security policies will be to strengthen peace 
and international security. to develop fnendly relations 
between all countnes, and to promote democracy, the 
rule of law, and respect for human mghts, as well as 
economic development in all countries 


It was stated that collective security policies are to be 
geared toward disarmament, CSCE tssucs. and various 
mssucs now under consideration at the UN. such as 
peacekeeping operations and cooperation bctween arma- 
ments manufacturers to standardize restrictions on 
weapons export and on the proliferation of weapons of 
mass destruction 


The lsst of rssues demonstrates that the EC concept of 
security policy 1s different from that of Finland. With us 
security policy consists of foreign policy and defense 
policy as a whole, whereas, within the EC, defense policy 
ts kept separatc 
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When I asked a high-level EC Commussion official to 
identify the most wmportant potential problem aica of 
the collective security policy, he answered without hes- 
tztion: uncontrollable mass migration and a flood of 
refugees from the East to the West. 


The mandate from the Rome summut conference 
includes very cautrous formulation of defense policy 
According to the mandate, the negotiations should 
involve the question of whether it 1s possible that the EC 
could have a defense policy role in the future. In this 
context, it 1s necesary to take into consideration cxrsting 
agreements that bind different member countnes, espe- 
cially within NATO, as well as individual member 
countries’ traditional political interests. These refer to 
such particulars as Irish neutrality, French and British 
nuclear power strategies, Denmark's ties to Scandinavia, 
the conflict over Cyprus between Greece and Turkey. 
German East bloc relations, French linkages to North 
Afnca—in almost all countres there 1s something special 
that cannot fit into the general framework 


In the ongoing EPU negotiations, the two opponents are 
federalists on one side and nationalists on the other. The 


federalists aim at creating a closely bound electoral 
union, or even a federal state with supranational deci- 
ssonmaking organs. The nationalists support the notion 
of cooperation between sovereign states. Between these 
two extremes, of course, les a wide range of intermediate 
shades of opinion 


The federalist orrentation 1s strong, especially at the EC 
Commussion in Brussels. It is, of course, understandable 
in terms of human nature: The closer the union of states. 
the greater power the commission will have 


The power of the Pan-European ideal must not be 
underestimated. Its standard-bearer is the chairman of 
the EC Commission, Jacques Delors. In a policy speech 
in London on 7 March. he outlined his own vision of the 
political union now under construction 


The message of the speech was clear: If “Europe” —that 
is, the European Commuanity—aims to become a truc 
superpower with a significant say in world politics and 
the world economy, i must have military force at sts 
disposal. This will be needed in such conflicts as the 
Persian Gulf crisis 


Delors moderated his message by emphasizing that this 
goal can be reached only gradually, from the basis of 
unity of opimons, and that individual member states 
must have the mght to withdraw, if deemed desirable. 
from decisions concerning defense policy 


One could sense in Delors’s speech severe personal 
disappointment over the fact that the EC was not 
capable of unified functioning in the Gulf crisis. When 
real trouble came along. all the beautiful speeches about 
collective policies turned out to be lacking mm substance 
Each member state operated in accordance with its own 
national interests and traditions 


In this situation, as often before. the partners began to 
weave wordy cover-ups to conceal contradictory reali- 
tes. New forms of cooperative mechanisms are being 
planned in order to prevent the recurrence of diverging 
pohcies that were revealed in connection with the Gulf 
crisis. But, in fact, divergent policies were not caused by 
the lack of cooperative mechanisms but rather by the 
divergence of national interests, and that cannot be 
undone by proclamations 


The political union, EPU., will of course be formed. but not 
according to the Delorsian model—this | could discern im 
the discussions with various people in Brussels 


Foreign policy cooperation among EC member countnes 
will become closer within the framework of EPU and will 
also include the “soft” security policy details listed in the 
EPU negotiatoons mandate. But the hard inner core of 
security policy, defense, will still be organized on a 
nat:onal basis 


A weighty external factor 1s having an effect here—the 
U.S. official stand. Washington has made ut clear that, if 
its European allies want the United States to continuc 
participating im their defense, military cooperation has 
to be concentrated, as before, in the Western defense 
organization, NATO. Americans would not tolerate next 
to NATO another defense organization that would 
exclude the United States 


Keeping defense policy outside the scope of the EC's 
eventual collective security policy 1s. of course. an essen- 
tially important matter from the point of vwew of the 
neutral countries that are secking or considering member- 
ship mm the EC. Equally important 1s the fact that defim- 
tions of EPU's foreign policies presuppose a unity of 
opinion, and that the member countries will have a mght to 
withdraw from any singular decisions by appealing to their 
traditional commitments and special interests 


Finland's traditional commitments and special interests 
have to do with its geopolitical situation as a border 
neighbor of the Soviet Union. When it 1s a question of 
our country’s essential security imterests. we cannot 
rendcr ourselves dependent on the decisions of countnes 
whose own geopolitical situations are quite different 
from ours. Finns must be able to decide for themselves 
how relations with its superpower neighbor should be 
managed, and to fulfill in a credible manner the respon- 
sibilites arising from these relations. This ts, in f set, 
understood within the European community. as 1s shown 
by the readiness to grant exemptions on the basis of the 
traditional commitments and special interests of dif- 
ferent member countnes 


The exemptions well, of course, become an rssuc only im 
crisis situations—for Finns, in the event that a new cold 
war breaks out between the Sovict Union and the rest of 
Europe. We will, of course, have to prepare ourselves for 
this possibility, as well But. in wenghing the advantages 
and disadvantages of membership, we will also have to 
consider the constructive mput of the EC. especially m 
developing relations with the East bloc 
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The EPU negotiations mar date emphasizes that the EC 
18 to promote the integration of the Soviet U mon into the 
world cconomy and to aim ai an extensive bilateral 
agreement toward inducing political dialogue as well as 
close cconomec and cultural cooperation between the 
Sovict Unson and the European Community 


The EC already functions as a promoter of the revital- 
izavon of Central and East European cconomuics and as 
a funnel for Western cconomic and. When security is 
conceptualized im broader terms than those of mere 
military security, partecipation by Finland im these EC 
activities would serve to promote its security imterests 


Possibilities of Assisting USSR Viewed 
LD2105215791 Helsinta Suomen Yieisradio Network 
in Finnish 1000 GMT 21 May 9! 


[Text] The Economic Council, headed by Premier Esko 
Aho, received today an account of the possitilites of 
Finland in supporting the Soviet areas situated near 
Finland im the present economic situation. In the short 
term ard can hardly be increased, as Finland 1s already 
owed some 6 to 7 billhon Markka by the Sovict Union. In 
the short term aid should rather be reduced than 
increased, but im tome Finland must look after her 
interests, noted Director General Seppo Leppacnen from 
the State Economic Research Center, who had compiled 
the report on East Europe. The meeting noted that 
perhaps the only form of cooperation im the short term 
would be training cooperation 


* USSR Trade Procedure Changed; Impact Viewed 
ViIENO467A Helanka HELSINGIN SANOMAT 
in Finnish 29 Mar 91 p 6 


[Article by Hevkki Arola: “Debt to Finland Is Triggering 
Legacy of Arrears for USSR; Soviet Government 
Expected To Approve Debt Plan”) 


[Text] Finnish firms that have unpaid bills due them 
from the Soviet Unmon will auve a unique chance. 
compared to the other Western countnes, of getting their 
moncy out of the Sovects during the next couple of 
months But before that happens, high-level approval of 
the plan «s needed im the Sovict Union, apparently by 
that country’s central government 


Finland has a better chance than other countrnes because 
the clearing trade im use for decades between the two 
countnes came to an end at the end of last year. The 
clearing accounts im the central banks of Finland and the 
Sovict Unon will be closed on Good Friday 


After they are closed. the account balances will be 
calculated. Because 1 will obviously turn out that Fin- 
land ws om deti to the Sovict Union im the clearing 
account but that Sovect enterprises are at the same time 
in arrears in payments duc Finnish firms, an attempt will 
be made to reconcile these conflicting obligations and 
accounts receivable with one another 
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Finland's clearing account debt 1 duc to last year's rise 
m the proce of crude ol. Al the same tome. cuports 
remained at a low level. They had been planned m 
accordance with the low price of oi at the end of the 
previous year. There has not been cnough time sence the 
end of the year, following the nse mn the price of onl. to set 
iM Moon More cxports 


U lfstedt Submitted a Bill 


A delegation led by Erik Ulfstedt. the head of the Foreign 
Ministry Trade Policy Department. was in Moscow last 
week and submitted a proposal on the matter, whoch 
Soviet officials accepted 


The latter at the same time announced that political 
approval—apparently by the Soviet Government—of 
the plan would still be required 


According to the “bill” submitted by Ulfstedt. last week 
Soviet enterprises owed Finnish firms a total of about 
850 milhon Finnish markkas. About 600 million of that 
1s owed im hard currency. and about 200 millon us a 
clearing account deficit 


These a::cars accumulated primarily thes vear and. m 
part, during the latter half of last year 


Once the balance mm soe clearing account to be closed thes 
week 1s calculated, next week or the following week. we will 
probably find that Finland is im debt to the Sovect Umon 


Estomates of the size of the debt vary, but « well, ender no 
crcumstances, be as much as all the debts of Sovect 
enterprises om arrears that would have to be settled with 


The debt may even prove to be so small that covers 
only a tiny portion of ihe 450 millon markkas om arrears 
In that case. the arrears problem that has troubled trade 
relations since the beginning of the year will contenuc to 
be nearly as serious as before 


From the standpoint of Finnish firms that cxport to the 
Sovect Union, a Finnish clearing det that is as large as 
possible would be desirable That would enable them to 
collect the moncy that 1 duc them 


The Bank of Finland would not venture to estemate 
Finland's det in advance because “previous capenence 
has shown how wncertam estimate are 


Still Growing 


Lifstedt expects the Sovect Government to approve the 
payment plan “as soon as posible He themks that a 
swift decision 1 a reasonable capectation masmuch as 
the clearing account will be officially closed on Good 
Friday 


One problem us that the amount of hard currency owed 
Finnish firms vs still growing The 850 milhon markkas 
submitted to the Sovect Union 1s based on the situation 
as of last week 
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The mmcrease im accounts receivable mm arrears 1s duc to 
the fact that Finnish firms are still making export sales to 
Soviet enterprises without 100-percent confirmation of 
ther accounts receivable, without msisting that docu- 
mentary credits be opened, or without prepayments. 


Ulfstedt sand that attempts have been made to warn 
firms that do business with the Soviet Union about this 
sence as carly as the end of last year through industrial- 
sector associations. The warnings have been relayed to 
them at the specific insistence of Soviet officials. The 


message has not compictely gotten through to them. as 
the continuous accumulation of arrears indicates. 


Twice as Cautious 


Ulfstedt remarked that firms have reason to be twice as 
cautious from now on because special trade arrange- 
ments between the Soviet Union and Finland have 


completely ended. 


Finland's debt to the Soviet Union will now enable the 
latter to partially settle its arrears if the proposal is 
accepted in the Sovict Union, but, after that, trade 
officials will no longer have any way of intervening in 
these matters 


Henceforth, firms will have to handle the collection of 
ther accounts receivable completely on their own, 
through legal channels if not otherwise 


The same applies to those accounts receivable in arrears 
that cannot be settled through Finland's clearing account 
dem by the end of this June 


Biggest ( reditor 


Finland's total accounts receivable due from the Soviet 
Union now amount to about 6.5 billion Finnish mark- 
kas. Of that sum, the above-mentioned 850 million 
markkas are Soviet payments in arrears. The Soviet 
Umon owes Finland about 400 million im a special 
imteresi-bearing account that is supposed to be amor- 
tized by the end of this year. The rest, over 5 billion 
markkas, consists of export credits that were extended by 
the Finnish Export Credit Bank and other financial 
mmstitutvons, chiefly commercial banks 


Up to now, the Soviet Union has taken care of these 
accounts receivable obligations im accordance with 
agreements, and they are not considered to be particu- 


larly subject to risk 


The total volume of Finland's accounts receivable is, 
however, signficant because, considering the size of its 
national economy, Finland has extended the Soviet 
Umon more credit than any other Western country 


From the standpoint of future trade, this means that 
Finland can hardly expand the coverage of its caport 
guarantees to the Soviet Union beyond its present 
extent, as our export industry has proposed be done 
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The State Guarantee Center has, for all practical pur- 
poses, nearly st. pped granting export guarantees to firms 
doing business with the Soviet Union. Increasing export 
coverage will probably come up for discussion in the new 
government and Parliament 


If guarantee operations continue to be frozen. a collapse 
of Finnish exports to the Soviet Union will scarcely be 
avoided this year 


Norway 


LD2105220691 Prague Ceskoslovensky Rozhias 
Rad.o Network in Coech 1600 GMT 21 May 9! 


[Correspondent Slavomir Malickay report from Norway] 


[Text] [Malickaj] President Vaclav Havel began hes nine- 
day Scandinavian tour with a visit to the Kingdom of 
Norway, im area the fifth largest European country. In the 
capital Oslo, in the Royal Palace, he was received by 
Harald V. the new Norwegian ruler who succeeded im 
January this year following the death of Olav V. so this was 
a first for the Royal Palace: The new ruler of Norway for 
the first tume received the highest representative of a 
foreign state 


In the afternoon our president had talks with the Norwe- 
gian premier, a representative of the Social Democrats Gro 
Harlem Brundtland Vaclav Have! will give information 
about this meeting during his evening press conference 


Before this, in the afternoon, the president visited the 
parliament. He had talks with the acting chairwoman. 
Kirst: K. Groendahi, members of the foreign committee of 
the parliament as well as with representatives of the main 
Norwegian political parties. As Michael Zantoveky, the 
president's spokesman, said after the talks, the subject of 
the talks were both bilateral relations and questions of the 
integration of Europe. Vaclav Havel explained our inten- 
tions to gradually join (he European community. There 
was also talk alLout cooperation between Czechoslovakia 
and the European Free Trade Association of which 
Norway has been a member since 1959 


A member of our delegation, Vaclav Vales, deputy 
premier of the federal government, then signed an agree- 
ment with Norwegian representatives about mutual sup- 
port and protection of investments. Thes 1s clearly one of 
the most significant documents which will be signed 
during the Scandinavian tour The agreement 1s valid for 
10 years, contains a most favored nation status clause, 
and for cxample gives Norwegian business the certainty 
that they will not lose investments made in C rechosio- 
vakia. One of the consequences of the signing of the 
document which can be capected 1s increased imterest 
from Norwegian firms for founding jornt ventures in our 
country 


Of the other economic projects which were the subject of 
conversation during today's visit by President Vaclav 
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Havel to Oslo, I will mention at least the deliveries of 
Norwegian gas to Czechoslovakia which are being con- 
sidered, the planned construction of the so-called Scan- 
dinavian House in Prague, increased imports of fish to 
us, and so on. Cooperation in the area of the protection 
of the environment is also being sketched out. The 
possibility of extending our exports to Norway, for 
example of glass and rolled fouls, 1s also being consid- 
ered. 


Vaclav Havel’s visit to the kingdom ends tomorrow and 
the delegation will move to Stockholm, the capital of 
Sweden. 


[Bratislava Ceskoslovensky Rozhlas Radio Network in 
Slovak at 1930 GMT on 21 May adds in a similar report: 


“At today’s talks with Czechoslovak President Vaclav 
Havel, Norwegian Premier Gro Harlem Brundtland pro- 
posed to organize a Czechoslovak-Norwegian power and 
ecology forum and a seminar on building democratic 
institutions. Following a more than two-hour conversa- 
uion with President Vaclav Havel, the premier confirmed 
that within the framework of the Group of 24 Norway 
would grant Czechoslovakia a loan amounting to $16 
million and that the Norwegian Government has already 
submitted the relevant proposal to the parliament.”’] 


* Swedish-Soviet 1941 Baltic Agreement Analyzed 


YIENOS61A Oslo ARBEIDERBLADET in Norwegian 
25 Apr 91 p 15 


[Article by Oyvind Johnsen: “Carbon Copy of the 
Swedish Treaty”] 


[Text] The Swedish treaty that represents recognition of 
the Soviet annexation of the Baltic states was the mode! 
for the controversial Norwegian Baltic treaty. The trea- 
ties are identical, word for word, on essential points. 


Sweden's 1941 treaty with the USSR, which 1s the basis 
for the view that Sweden recognized the Soviet annex- 
ation of the Baltic states, was itself the mode! for the 
1959 Norwegian agreement, which Norway contends 
does not imply recognition. On certain critical points, 
the very wording 1s completely identical 


Identical Name 


The 194) Swedish agreement is written in a somewhat 
less stilted style than the Norwegian version, and 1s 
entitled, “Agreement Between Sweden and the Union of 
Soviet Socialist Republics Concerning Settlement of 
Mutual Claims Pertaining to Lithuania, Latvia, and 
Estonia.” 


The designation of the 1959 Norwegian treaty 1s com- 
pletely parallel to this, aside from the titles: “Agreement 
Between the Government of the Kingdom of Norway 
and the Government of the Union of Soviet Socialist 
Republics Concerning Settlement of Mutual Economic, 
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Property-Based, and Other Claims Pertaining to the 
Latvian, Lithuanian, and Estonian Soviet Socialist 
Republics.” 


Identical Objective 
The Swedish treaty begins with a statement of intent that 


is critical to the recognition of Soviet hegemony in the 
Baltic states: 


“The Government of Sweden and the Government of 
the Union of Soviet Socialist Republics, guided by a 
desire to fully and definitively settle their mutual eco- 
nomic claims pertaining to the Lithuanian, Latvian, and 
Estonian Soviet Socialist Republics, reach the following 


agreement:.” 


The Norwegian treaty begins with a completely identical 
Statement of intent: 


“The Government of the Kingdom of Norway and the 
Government of the Union of Soviet Socialist Republics, 
which are guided by the desire to fully and definitively 
settle their mutual economic claims pertaining to the 
Latvian, Lithuanian, and Estonian Soviet Socialist 
Republics...have agreed to the following:.” 


Word for Word 

The agreements differ on a number of points because 
Swedish property and interests in the Baltic states were 
significantly greater than those of Norway. Among other 
things, Sweden received 20 million [kronor] in compen- 
sation, while Norway got half a million 18 years later. 
But in all fundamental questions affecting de facto and 
de jure recognition of the Soviet annexation, the agree- 
ments are identical, word for word. 


Concerning the character of the definitive settlement 
between Sweden and the USSR in the agreement, for 
example, the Swedish treaty reads as follows: “As a 
complete and definitive settlement for all of Sweden's 
claims against the Union of Soviet Socialist Republics 
with regard to Swedish property...the Government of the 
USSR shall pay the Government of Sweden a lump sum 
of 20,000,000 (twenty million) Swedish kronor.” 


Concerning the character of the definitive settlement in 
the Norwegian carbon copy, the following is stated: “As 
a complete and definitive settlement for all the mutual 
economic, property-based, and other claims...the Gov- 
ernment of the Union of Soviet Socialist Republics shall 
pay the Kingdom of Norway 500,000 (five hundred 
thousand) Norwegian kroner.” 


Rift 


It was this Swedish treaty to which Swedish Foreign 
Minister Sten Andersson referred when he said during 
his visit to Estonia in November 1989 that Sweden had 
recognized the Soviet annexation of the Baltic states. 
Andersson's statement caused a mft in Scandinavian 
policy towards the Baltic states. Subsequently, Norway 
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and Denmark continually emphasized that neither Den- 
mark nor Norway had done anything similar. 

This official policy difference inhibited the coordination 
of Scandinavian policy towards the Baltic states, and 
among other things led to conflicts at international 
conferences. Moreover, it often put Sweden in an unfa- 
vorable light and Norway in a correspondingly flattering 
position. The Estonians reacted strongly against Anders- 
son, and Lithuanian President Vytautas Landsbergis 
continually criticized Sweden and pointed to Norway as 
an example to be followed. 


Sweden 


* Cost Overruns, Delays Plague JAS Project 
91EN0444A Stockholm DAGENS NYHETER 
in Swedish 11 Apr 91 p 6 


[Article by Thomas Michelsen: “Multirole Combat Air- 
craf, Bill Soars”] 


[Text] The price of the JAS [multirole combat] aircraft, 
kept secret until now, will total 250 million kronor per 
unit if the state orders 140 planes. On the other hand, if 
the state buys only the first 30 JAS planes, which have 
already been ordered, the unit price will be more than 
twice that at 560 million kronor. 


The reason why it will be twice as expensive per aircraft 
to buy fewer planes is that the high cost of designing and 
testing the JAS Gripen would have to be divided among 
a smaller number of completed aircraft. 


Those prices cover only the aircraft itself. None of the 
most important and most expensive weapons— 
specifically the missiles—are included. The only weapon 
included in the purchase price is the JAS plane's built-in 
cannon. 


The manufacturer had previously announced a much 
lower unit price for the plane. That price was probably 
calculated on the basis of longer production runs. 


May Be More Expensive 


The above-mentioned prices of 250 million and 560 
million kronor per aircraft are based on the customer's 
(the state's) calculation of the JAS project's cost at 1990 
prices. The totals are not final, because more price 
negotiations remain. This means that the bill may be 


higher. 


When the Riksdag decided to invest in the JAS project in 
1982, the aircraft was described as a small, inexpensive 
Swedish alternative to expensive foreign combat planes. 


Costs have increased since then, and so have project 
delays. The crash of the first test plane cost | billion 
kronor. But money for such an eventuality had been set 
aside in the so-called JAS framework budget. But if 
another plane crashes, the price will rise higher. 
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The latest price increase is due to the fact that the 
manufacturer—the JAS Industry Group [IG JAS}—has 
requested that the price originally agreed on be increased 
by 50 percent to cover the cost of building aircraft 
numbers 31 through 140. The 1982 agreement between 
the state and the JAS Industry Group includes a “ceiling 
price” for those 110 aircrafi—known as series 2—that ts 
not to be exceeded. 


Breach of Contract 


It was previously believed that series 2 would be 30 
percent more expensive. The expectation now ts that the 
price will be 50 percent higher than was agreed upon. 


When IG JAS asked for a 50-percent increase in the price 
of those planes, it violated the 1982 agreement, thereby 
putting the project in an entirely new situation. Among 
other things, it gave the state a valid reason to cancel the 
JAS agreement. 


According to previous plans, the series of aircraft that 
are now becoming more expensive were supposed to 
have been ordered by the state this summer—on | July 
1991. 


But the government decided before Christmas to post- 
pone that order. The official reason for its decision was 
the project's other major problem, namely, the delays 
that have resulted in such a small number of tests being 
conducted. 


Fixed Price 


On the other hand, there is a fixed price for the manu- 
facturer’s work to design the JAS and build the first 30 
series aircraft and the test planes. And the JAS Industry 
Group is sticking to that price. After adjusting for 
inflation, changes in foreign exchange rates, and so on, 
that fixed price for the first 30 aircraft is now up to 17 
billion kronor. 


Some critics have suggested that the state should cancel 
the JAS project following delivery of the aircraft already 
ordered. That would limit the state's total cost. But on 
the other hand, the unit price of those 30 planes would be 
incredibly high, the reason being that the entire cost of 
developing and testing the JAS would have to be borne 
by so few finished aircraft. The cost would come to over 
half a billion kronor per plane. That is, to more than 560 
million kronor—without weapons. 


Delays 


Of the 17 billion kronor that the first 30 aircraft will cost, 
the state has paid out |! billion kronor to date. 


Next to the higher cost, delays are the big problem— 
delays and the complete imbalance in the project. 


IG JAS is about four years behind schedule when it 
comes to testing, meaning test flights. On the other hand, 
series production ts in full swing. According to the 
timetables in the original JAS agreement, there were 
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supposed to be several hundred test flights before series 
production began. In fact, series production got 
underway about the same time as the test flights. The 
manufacturer began producing with what amounted to 
absolutely no flight experience with the aircraft. The 
company was taking an unprecedented chance. 


After only six test flights, the test plane crashed in 
February 1989. Further testing was then halted for more 
than a year. When test flights were resumed in May 
1990, they were very infrequent at first. 


Total of 75 Flights 


The frequency of test flights picked up during the winter 
and spring. Three test planes are now flying at Saab- 
Scania in Linkoping, and together they have completed 
about 75 of a total of over 2,000 planned test flights. But 
the da::ger remains that the testing will reveal defects or 
shortcomings in the aircraft's design and that aircraft 
just completed will have to be rebuilt. 


Questions already ¢xist concerning several of the air- 
craft's components. One problem concerns the flight- 
control computers. They may have to be replaced by 
more powerful computers with more memory. 


There are also questions about the JAS aircraft's fuel 
system and the built-in auxiliary power plant. 


The manufacturer was planning to deliver the first 
series-produced JAS aircraft on 15 March 1993, but that 
is inconceivable in the opinion of the purchaser (the 
state). The manufacturer has said in the past that the 
plane will be sufficiently developed by that time, but the 
purchaser feels differently. Among other things, it is 
doubtful whether there will be time before then to build 
any weapon functions into the plane. 


Experienced Pilots 


The manufacturer has said that although the first JAS 
planes cannot use weapons, they will be suitable for 
practice and conversion. But the Air Force 1s going to 
place experienced pilots in the JAS, and they will not 
need a lengthy training period if it is true that the plane 
is easy to fly. Instead, they will want to begin tactical 
training immediately—in which case the plane must be 
able to aim and shoot. 


The governing board of the Stockholm section of the 
Social Democratic Party wants to halt series 2 of the JAS 
project. The board says that in today’s tight economic 
situation, with mayor shoricomings in medical care and 
social welfare, it is not defensible to spend more billions 
on the JAS. 


That stand represents a stiffer position by the Stockholm 
section, although the latter has also been critical of the 
JAS project in the past. 
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Testing Barely Started 

According to the original plan, series production was to 
have started in 1988 following several hundred test 
flights. A new contract covering series 2 (110 aircraft) 
was to have been drawn up on | March 1990, by which 
tume the JAS was supposed to have undergone | ,400 test 
flights. The first delivery was to have been made in 19972, 
following a total of at least 2,500 test flights. 


Things have turned out differently. According to the JAS 
contract signed in 1982, series production was to have 
started in 1988. And so it did, more or less al the same 
time that the test flights began. 


In February 1989, a test plane crashed. 
There have been about 75 test flights as of April 1991. 


The first deliveries are now expected late in 1993. The 
new contract (for serics 2) has been postponed. Fol- 
lowing the failure to stick to the original timetables, 1 
was expected that a contract covering series 2 (110 
aircraft) would be drawn up on | July 1991. But since the 
manufacturer will probably have completed no more 
than from 100 to 120 test flights by then, the state has 
changed its mind. The contract has now been postponed. 


* SDP Policy Change Aiding Restructuring 


* Jobless Rate To Worsen 


9IENO451A4 Stockholm DAGENS NYHETER 
in Swedish 28 Mar 91 p Cl 


[Article by Johan Schuck: “Inflation Falling Fast") 


[Text] “We are in the middle of a recession. Unemploy- 
ment will continue to rise despite some increase in 
production in 1992.” 


So says Alf Carling, head of the National Institute of 
Economic Research (KI). According to Carling, the pros- 
pects for an economic upswing are a little worse than at 
the end of last year. 


Alf Carling nevertheless wants to count himself among 
the optimists. The KI, which published its economic 
analysis on Wednesday, believes in a quicker turn for the 
better than most bank economists do, for example. 


Saving More 


Two changes have occurred since the KI published its 
previous report in December 1990, Carling emphasizes. 
One 1s the worsening of the international economic 
situation. The other is a faster growth in houschold 
savings—and, consequently, a slower increase in private 
consumption. 


Those combined changes have led the KI to adjust its 
previous forecast for next year as well. It now expects 
GNP to rise by 0.9 percent in 1992. The earlier figure 
was |.3 percent. 
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Correspondingly, the figures for consumption, exports, 
and investments have been adjusted downward. How- 
ever, the KI now expects unemployment in 1992 to be 
somewhat higher than it did in its December forecast 
(3.5 percent instead of 3.3 percent). 


Lower Oil Price 


It makes no difference that the KI is now expecting a 
considerably lower petroleum price than it could foresee 
in its previous analysis. The price of petroleum is now 
estimated at $17.50 per barrel (159 liters) for this year 
and $19 for next year. In December the KI was fore- 
Casting a price per barrel of $27 this year and $25 next 
year. 


Carling says: “We can also describe 1992 as a recession 
year.” 


He mentioned rising unemployment in particular 
According to his analysis, GNP would have to rise by 
around 2 percent to halt the rise in the number of 
unemployed. 


On the other hand, the bright spot in the KI's forecast is 
the quickly falling rate of inflation. Inflation is expected 
to total 8.5 percent this year and to drop to 3.5 percent 
next year 


This means that in 1992, inflation should be lower in 
Sweden than the average for the OECD countries. Coun- 
tries such as the United States, Great Britain, Finland. 
and Norway are expected to experience higher inflation 
than Sweden this year. Sweden's inflation rate should be 
approximately the same as that in Germany. 


Alf Carling says: “It 1s the low inflation rate which gives 
Sweden the prospect of being able to participate in an 
upswing in the international economy.” 


Hard To Know 


The KI expects improved competitiveness to make it 
possible for Sweden to increase its exports in 1992. But 
the rise in exports will still not be sufficient to keep 
Sweden from losing further market share. 


It is private consumption which—along with exports— 
may get economic growth started. Carling admits that 
the KI has found it hard to judge how households will 
divide their disposable income between savings and 
consumption 


According to the KI, there was a sharp rise in houschold 
savings in 1990. That can be interpreted as meaning that 
households chose to reduce their debt burden as a result 
of the tax reform. The share of disposable income going 
into savings totaled 4.6 percent, while consumption 
declined to some extent. 


The KI is now expecting a savings rate of 0.4 percent in 
1991 and of 1.3 percent in 1992. In that case, private 
consumption should nse in both years, although some- 
what more slowly than the KI expected in December 
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New Plan in April 

The KI's forecast has been taken as a basis for the 
Ministry of Finance's work on the government's suppie- 
mentary budget bill. That supplementary budget bill, in 
which the government will revise the economic analysis 
included in its January budget, will be submitted at the 
end of April 
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* Inflation Rate Slowing 


YIENO4S1B Stockholm DAGENS NYHETER 
in Swedish 12 Apr 91 p C2 


[Article by Johan Schuck: “Inflation on the Way Down” ] 


[Text] Inflation is now on the way down. The inflation 
figure in March, calculated at an annual rate, was 10.7 
percent, compared to 13.3 percent in February 


Nearly all of last month's total price nse of 0.4 percent 
was accounted for by more expensive spring fashions. 


This 1s shown by new data from the Central Bureau of 
Statistics (SCB). 


Of the price rise in March, a full 0.3 percentage point was 
due to the fact that clothing became more expensive as 
winter sales ended. But there were also higher prices for 
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fresh vegetables, bread, household appliances, and sub- 
scniptions to daily newspapers. The price of food and 
other daily items went up by 0.2 percent. 


Moderating Effect 


That was offset to some extent by lower interest rates. 
cheaper domestic heating oil, and lower prices for furni- 
ture, radios and television sets, clocks, dairy goods, 
gasoline, and entertainment. All of that combined had a 
markedly moderating effect on the price level. 


So far during 1991, prices have risen by 5.8 percent. Of 
that price hike, according to the SCB, 3.3 percentage 
points are accounted for by the tax changes taking effect 
at the first of the year. 


The lower income tax has been financed by, among other 
things, an increase in indirect taxes and the elimination of 
subsidies, a change that affects the consumer price index. 


From March 1990 to March 1991, the consumer price 
index rose by 10.7 percent. Of that total increase, 4.9 
percentage points are accounted for by higher housing 
costs, 2.0 percentage points by rate increases in transpor- 
tation and communications, and |.2 percentage points 
by higher food prices. 


To a large extent, those price rises are due to higher taxes 
on goods and services, including the higher value-added 
tax that took effect on | July 1990. 


Moderate Increases 


But the net price index, which measures price changes 
exclusive of indirect taxes and subsidies, rose by 6.1 
percent between March 1990 and March 1991. So far 
during 1991, net prices have risen by 1.9 percent, with the 
rise during March amounting to 0.3 percentage pounts. 


Price mcreases are expected to be moderate during the 
rest of the year. According to a forecast by the National 
Price and Cartel Office (SPK), inflation will amount to 
about 9.2 percent on an annual basis by the end of the 
year. This means that prices should not rise by more than 
3.4 percent during the period from April to December 


But prices are still rising faster in Sweden than in the rest 
of the world. In February, inflation averaged $.7 percent 
in the EC countnes and 6.5 percent in the OECD 
countnes. At the same time, our eight most important 
trading partners had an inflation rate of 4.3 percent 


* High Unemployment Tolerated 
YIENO4S1IC Stockholm DAGENS NYHETER 
in Swedish 12 Apr 91 p C2 


[Commentary by Johan Schuck: “Crisis Sets the Stage 
for Growth" ] 


[Text] The description often given of the recession’s 
effects 1s incomplete to say the least. It 1s mot just a 
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matter of firms closing and uncmployment rising. The 
recession 1s also laying the groundwork for increased 
prosperity in the 1990's. 


Recent developments can be described as follows: The 
restructuring of the economy 1s making headway, indus- 
trial productivity is on the way up, and possibilities for 
greater economic growth are being created. 


This 1s not intended to minimize the probiems in Hall- 
stahammar, Brakne-Hoby. or anywhere else where many 
people are losing their jobs. But such things must be 
allowed to happen in a dynamic economy. The alterna- 
tive would be stagnation that would eventually bring the 
entire economy to a standstill. 


The shock therapy in what used to be East Europe shows 
what kind of adjustment eventually has to be made when 
changes are avoided to the very last. Even in Sweden, we 
previously tried a retrogade action in defense of what 
were, in the long run, unviable activities. Support for the 
shipbuilding industry in the 1970's and carly 1980's 1s 
the most obvious example of that. 


Genuine Change 


As a result of the government's action on Wednesday, 
the reappraisal has now affected even labor market 
policy. Hopes of avoiding the effects of the recession 
have been scaled down. It represents a genuine change 
when the prime minister says that unemployment on an 
annual basis 1s going to approach 3 percent. 


That new attitude 1s affecting both the direction and the 
volume of labor market measures. The massive concentra- 
tion on relief work under municipal auspices has been 
replaced by efforts to improve the qualifications of both 
the unemployed and those with jobs through tramung. The 
proposal regarding student substitute workers—cmployee 
replacements attending classes—can be seen as a way of 
also making temporary jobs for the unemployed. 


It 1s stall hard to say how effectively training will function 
under those circumstances. The precondition, of course, 
is that the firms must be willing to cooperate, even 
though many of them are currently bent on reducing 
their staffs. From the standpoint of the national 
economy, one can question the lasting effects that can be 
expected when training paid for with government funds 
is aimed at employees in a particular firm. 


But that should not disguise the most important point, 
which 1s that the government has im fact acknowledged 
that unemployment may rise 


One reason for the sudden change may be the warning 
signals coming from the money and foreign exchange 
market. In recent weeks, rumors of an employment 
package of a more traditional kind have helped to halt 
the expected decline in interest rates. Moreover, 4.4 
billion kronor have left the country over a three-week 
period 
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EC Problem 


The msk of “interest shocks”"—and perhaps a forcign 
exchange ¢.1s1s—ought to have been a deterrent. Higher 
interest rates would make investment difficult, thereby 
making the recession worse. And a foreign exchange 
crisis would, among many other things, create probiems 
in Sweden's relations with the EC. 


Sweden 1s too integrated with the world economy to be 
able to pursue an economic policy that does not enjoy 
the world’s confidence. The government was therefore 
forced to heed the advice from Lars Calmfors and other 
economists who are in the habit of warning against the 
consequences of large-scale relief work. 


The danger was, of course, that those economists might 
be right’ And if so, too expansive a labor market policy 
would counteract the efforts to hold down wage costs 
The entire strategy for strengthening competitiveness 
thanks to the Rehnberg group's low pay boosts, among 
other things, might come to nothing. 


More important than shortsightedly “saving employ- 
ment” 1s the need for Sweden's economy to come out of 
the recession in a strengthened position. There are 
several signs of that kind of favorable development 


First, productivity in the economy 1s on the way up 
again. This means that production ts up, while employ- 
ment 1s rising at a slower pace or even declining. The 
Institute of Economic Research expects the manufac- 
turing industry's productivity to mse by a full 3 percent 
next year 


Second, the elimination of firms with weak profitability 
1s accelerating. According to the National Industrial 
Board's definition, that group consists of firms having a 
net profit margin of no more than 20 percent of their 
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added value. At the moment, i accounts for about 15 
percent of all industrial employment 


Third, the shortage of skilled manpower is coming to an 
end. This will cause an often crucial drag on invesiment 
to disappear. A lesson from the late 1980's 1s that an 
overheated labor market carnmes a high price. partly 
because many firms choose to invest abroad instcad of at 
home 


Fourth, 1s true that industrial investments are 
declining. But despite the poor profit situation, they are 
still considerably higher than they were during previous 
recessions. However, a tight credit situation—with high 
real interest rates—may present obstacles in this areca 


All in all, then, conditions exist for a necessary restruc- 
turing. But as usual, it 1s easier to destroy than to create 
something new. The question 1s whether Sweden 1s going 
to provide a sufficiently favorable climate for innova- 
tors—in the area of high technology, for example 


More people ought to be concerned by the fact that the 
research-intensive sector of industry declined in terms of 
both added value and number of employees during the 
prosperity of the late 1980's 


* Rehnberg Guideline Accepted 


YIENO4S1D Stockholm DAGENS NYHETER 
in Swedish 12 Aor 91 p C2 


[Text] (TT}—The country’s 30,000 food workers have 
gotten a new wage contract complying with the Rehnberg 
group's stabilization proposals. The agreement was 
reached between the Swedish Food Workers Union and 
the Employers Association of Swedish Food Producers 


It provides for an hourly wage increase of 1.15 kronor 
beginning on | July of this year. At the same time, the 
salary scales included in the collective agreement will 
rise by 1.25 kronor 
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Unofficial Talks With UN To Begin 21 May 


TA2105172791 (Ciandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 21 May 91 


[Text] The second round of unofficial talks between the 
Turkish side and the UN secretariat general will begin in 
New York today. 


According to an ANATOLIA report, Korkmaz Haktanir, 
the Turkish Foreign Ministry's bilateral affairs director 
general, Professor Mumtaz Soysal, personal adviser to 
President Rauf Denktas, Ozer Koray, Foreign Ministry 
and Defense Ministry under secretary, Osman Ertug, the 
Turkish Republic of Northern Cyprus’ representative in 
New York; and Gustave Feissel, the UN secretary gen- 
eral’s political affairs director, will participate in the 
talks, which will continue until Friday. 


Turkish Foreign Ministry officials said that the Turkish 
side 1s not bringing any new proposals and that the 
framework of the Turkish views will be presented during 
the talks. 


Meanwhile, it 1s reported that Denktas sent a letter to the 
UN secretary general expressing his trust in him. The 
contents of the letter were not disclosed. Koray handed 
the letter to Feissel to be conveyed to the UN secretary 


general. 


ANATOLIA also reports that letters on the Cyprus issue 
were exchanged on vanous occasions between Foreign 
Minister Ahmet Kurtcebe Alptemocin and Secretary of 
State James Baker. 


Denktas Urges Greek Contribution to Package Deal 


TA2205080391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0500 GMT 22 May 9/1 


[Excerpt] President Rauf Denktas has said that the 
principles of equality and partnership rights for the 
Turkish Cypriots and, first and foremost, the continua- 
tion of Turkey's guarantees will not be given up in the 
search for a solution to the Cyprus problem. 


Denktas returned home last night from Turkey, after 
attending a ceremony at the Black Sea Technical Uni- 
versity in Trabzon, at which he was awarded an hon- 
orary doctorate. 


In a statement at Ercan [Tymbou] Airport, Denktas 
recalled that while Turkey and the Turkish Republic of 
Northern Cyprus [TRNC] have been exerting efforts for 
years to achieve peace and accord, the intransigent 
Greek Cypriot stand and the world’s recognition of the 
Greek Cypriot side as the legal government of the entire 
island have dragged this problem into its 28th year. 


He continued: We would expect the Greek Cypriot side 
to conduct contacts similar to those we conduct in order 
to contribute to the preparation of a package deal. A 
recent statement by Vasiliou has confirmed our worries 
The Greek Cypriot side is biding its time. They speculate 
about what proposals the Turkish Cypriot side will bring. 
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saying: If we do not like them, we will wait for new ones. 
In other words, they are going to repeat a tactic they have 
used for 28 years. They are playing for time and, in the 
meantime, they continue to act like the only legal gov- 
ernment and to profit from its benefits, while we con- 
tinue to seek our mghts and search for justice within the 
same framework. This game cannot go on forever. 


Denktas pointed out that the appeal to allow 40,000 to 
$0,000 Greek Cypriots to return to northern Cyprus and 
to reduce the TRNC territory to 20 or 23 percent of the 
island is the result of incorrect assessments of where the 
Cyprus problem stands and how it developed and 
brought the Turkish Cypriots to the present situation. 
[passage omitted] 


Atakol on Greek Cypriot Position During Elections 


TA2105 180791 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 21 May 91 


[Excerpts] A statement by Foreign Affairs and Defense 
Minister Kenan Atakol says that the speeches of the 
chorus of Greek Cypriot leaders during elections held in 
the south and their aftermath prove that no will exists for 
the political solution of the Cyprus problem and that, on 
the contrary, a more chauvinistic and more intransigent 
position is adopted with cach passing day. 


The statement recalls that Greek Cypriot political party 
leaders are repeating, in the aftermath of the elections, 
the same ideas they expressed during the election cam- 
paign, adding that statements made by DISI [Cypriot 
Democratic Rally Party] leader Glavkos Kliridhis and 
AKEL [Progressive Party of the Working People] Secre- 
tary General Dhimitnos Khristofias after the clections 
clearly reveal that no change has occurred in the Cypriot 
policies of these parties. [passage omitted] 


The statement concludes by saying that, if the Greck 
Cypriot leaders insist on their position, which is devoid 
of all reality and logic, the paths to a solution in Cyprus 
will be completely obstructed and the present status quo 
will continue as the only alternative. 


Democratic Rally’s Kliridhis on Dispute, EC 


NC2105113191 Istanbul MILLIYET in Turkish 
18 May 91 p 10 


[Akay Cemal report: “An EC Guarantee for Cyprus”] 


[Text] In a statement to MILLIYET before the Greek 
Cypriot elections on 19 May, Giavkos Klindhis, leader 
of the Democratic Rally Party, said that “extreme 
nationalists are in both sectors in Cyprus, and they are 


opposed to a solution to the problem.” 


Klindhis noted that “individuals on both sides gain from 
the dispute and want this state of affairs to continuc.” He 
also asserted that contacts between the two sides can bring 
down the wall of no confidence between the Turkish and 
Greek Cypnots. Klindhis defended the view that the 
guarantees must be broadened and updated. Referring to 
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the question of federation, he stressed that the federal 
states should have similar mghts and powers in their own 
regions. Klindhis said the following: 


“A federation in which a federal state has more rights 
and powers than the other does not exist. For example, if 
you have a federal gorvernment made up of 10 ministers, 
and if the population of their communities 1s equal, that 
government must be made up of five Greek and five 
Turkish Cypriots. In view of the population ratio, we 
support the view that the Greek and Turkish Cypriots be 
represented in the government in accordance with the 
70-30 ratio.” 


The Question of Priorities 


Asked about his views on the priorities in the Cyprus 
problem, Klindhis zsserted: 


“If | were to resolve the Cyprus problem, I would take up 
the question of the guarantees and not the question of 
the Constitution or the question of land. This is because 
I believe that two fears exist in Cyprus: the first is that of 
the Turkish Cypnots. Because we are the majority, the 
Turkish Cypriots believe that we might crush them in 
order to establish a Greek state, regardless of whether we 
unite with Greece. Whether this fear or anxiety 1s justi- 
fied 1s debatable. In view of this, we must find guarantees 
and ways to satisfy the Turkish Cypriots, remove their 
fear, and convince them that what they fear will not 
happen. The second is the fear and anxiety of the Greek 
Cypnot community. Although the Greek Cypriots are 
the majority community on the island, Turkey 1s greatly 
interested in Cyprus. It might use the Turkish Cypriot 
community as a pretext to ‘occupy the island.” This 
anxiety may not be justified, but the Greek Cypriots 
have to be reassured about this. The past guarantees were 
not useful. This was because Turkey took the place of the 
Turkish Cypnots and Greece took the place of the Greek 
Cypriots. [sentence as published] Britain did nothing but 
smile and watch the developments. 


“This 1s how I see things: Since we all wish to join the 
EC, let us include the EC countnes, in addition to 
Greece and Turkey, in the system of guarantees. The 
guarantees should not be left only to Greece, Turkey, and 
Britain. It is common knowledge that Britain would not 
do anything in that regard. Perhaps Rauf Denktas will 
not like what I have said, but I cannot always say things 
he would like. The only way to settle this matter 1s to add 
the guarantees of the EC countries to those of Greece and 
Turkey.” 
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Klindhis pointed to the need for increasing contacts with 
a view to establishing mutual confidence between the 
two sides. He noted that problems will arise if a solution 
is found, but there is no confidence and trust between the 
two sides. Klindhis asserted: 


“We must eliminate the lack of confidence between the 
two sides. | am convinced that the more contacts and 
talks we have the quicker the lack of confidence and 
understanding between the two sides will be removed. 
The people must contact cach other freely and with 
goodwill. They must trust and understand cach other. 
This principle is the most important of all.” 


Nationalists and Opportunists 


Klindhis said that extreme nationalists are on both sides 
in Cyprus and that the “opportunists” also favor the 
continuation of the no-solution state of affairs. He noted: 


“They want the separation to continue. There are those 
who pursue nationalist interests just as there are those 
who pursue material gain. They all think in the same 
way. Nevertheless, those whom I have defined as 
‘nationalists’ and ‘opportunists’ cannot prevent a solu- 
tion if the administrations of the two sides and Turkey 
and Greece want to resolve the Cyprus problem. | am 
convinced that those who have profited are more dan- 
gcrous than the extreme nationalists. They are usually in 
a position to influence the leaders because they are very 
close to them.” 


Asked about the comparison to Kuwait made by the 
Greek Cypriot administration, Klindhis asserted: 


“We are wasting time by comparing Kuwait and Cyprus 
Debating the cause of the problem 1s not what 1s impor- 
tant. Solving the problem is important. Instead of 
wasting time in a vicious circle, we should be able to say, 
"We are at this point now, and that 1s what 1s important.” 
My philosophy 1s very simple. Yes, we must study the 
past. This must be done not with the intention of 
blaming the other side but with the intention of avoiding 
the same mistakes now. Any side that is blamed or held 
responsible will immediately become defensive. For 
example, if you were to hold me responsible for every- 
thing that has made the Turk:sh Cypriot community 
suffer, then | would immediately defend myself. Conse- 
quently, we will waste time by debating the question as 
to whom should be blamed. This would take us nowhere 
at all.” 





% GREECE 


Mitsotakis Views Local Issues, Turkish Attitude 


NC1905 165691 Athens Ellinika Radhiofonia Radio 
Network in Greek 1500 GMT 19 May 91 


[Text] Prime Minister Konstandinos Mitsotakis held a 
news conference at noon today in Thessaloniki on a 
broad spectrum of subjects. The prime munister, con- 
cluding his three-day visit to the area, stressed that 
decentralization and local self-government are future 
government goals. Mitsotakis pointed out that the 
increased role of the district will help the unhealthy 
atmosphere in Athens and categorically denied reports in 
today’s press that there 1s discord in the income policy 
and that the government is thinking about lifting the 
confidential nature of bank operations. He called on all 
businessmen, particularly those »m northern Greece, to 
attract Balkan investment and show this area that our 
country has more possibilities than Turkey. He also said 
that we must respond to the upcoming competition of 
our northern neighbors. 


Responding to a question on the dialogue following the 
recent incident involving an Olympic Air navigation 
plane, the prime munsiter said that the government 
reacted strongly and pointed out that the number of 
violations and infringements of Greek airspace by 
Turkish aircraft is relatively minor this year compared to 
1990. The prime minsiter stressed: Greece 1s open to the 
sincere and honest dialogue. The government 1s satisfied 
with the Turkish side's efforts to correct, even late, 
Turgut Ozal's statements. 
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Referring to the absence of Panhellenic Socialist Move- 
ment deputies from yesterday's conference at the Mace- 
donia-Thraki ministry, Mitsotakis said that the refusal 
for a dialogue confirms a fruitless fanaticism which leads 
people to become isolated and marginal 


Government Spokesman Praises Cypriot Elections 


NC2005 152191 Athens Elliniha Radhiofonia Radio 
Network in Greek 1130 GMT 20 May 9/ 


[Text] The Greek Government expresses its deep satrs- 
faction on the high standards of conduct evident in the 
Cypnot elections, the exceptionally high participation, 
and the calm and civilized climate in which the elections 
took place. 


Government spokesman Viron Polidhoras announced 
today that the Greek Government hopes the same spirit 
of cooperation will continue after the elections. Polid- 
horas said: The clection results indisputably strengthen 
President Yeoryios Vasiliou'’s policy, who, with 
increased support, will continue his fight for a just and 
viable solution to the Cyprus issuc. 


Reportage on Foreign Minister's Visit to Hungary 
WA2105171691 


For reportage on the visit by Foreign Minister Antomos 
Samaras to Hungary, including reports on his talks with 
Hungarian Foreign Minister Geza Jeszenszky, see the 
Hungary section of the 2! May East Europe DAILY 
REPORT and subsequent issues 
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Jordan's Al-Masri Meets Alptemocin, Speaks 
TA210S5205591 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 21 May 91 


[Text] Jordanian Minister of Foreign Affairs Tahir al- 
Masri has begun his contacts in Ankara. The visiting 
minister first called on Foreign Minister Kurtcebe Alp- 
temocin and conferred with him for some time. 


Later, the official talks began between the Turkish and 
Jordanian delegations, which are led by Alptemocin and 
al-Masn respectively. Post-Gulf war developments in the 
region, international issues that concern the two coun- 
tnes, and bilateral relations are being discussed at the 
talks. 


Alptemocin then hosted Al-Masri at dinner. In a dinner 
toast, Alptemocin said that this visit 1s very important 
for bilateral as well as for regional and international 
relations. The foreign minister noted that Turkey 
attaches great importance to the common historical ties 
between the two countries and to the fnendship and 
cooperation based on moral values. Pointing out that 
despite extensive efforts on the part of Turkey as well as 
others it was impossible to evict Iraq from Kuwait 
peacefully, Alptemocin declared: Currently, Turkey is 
facing its biggest challenge in contemporary history. 
Turkey has stretched all its resources in a bid to resolve 
the deep suffering of the Iraqi refugees, who have massed 
at our borders. 


Alptemocin stressed that Turkey considers it one of its 
biggest duties to secure peace, security, and stability in 
the Middle East, adding that the impetus created by the 
resolution of the Gulf crisis must also be used in the 
resolution of the Palestinian question and the wide- 
ranging Arab-Isracli conflict. 


Also addressing the dinner, the Jordanian foreign min- 
ister remarked that his country views Turkey as a great 
power in the Middle East and that Turkey cannot be 
excluded from talks on the security of the region. Al- 
Masri declared that Jordan is determined to develop 
cooperation with Turkey in every field 


The oficial Turkish-Jordanian talks will continue 
tomorrow as well. Al-Masn, who will also be received by 
Pressdent Turgut Ozal, will leave Turkey on 24 May 


Agreement Reached on Policy Points for Cyprus 
NC2205085591 Istanbul MILLIYET in Turkish 

19 May 91 p 18 

“A TRNC Delegation to the 


[Nilufer Yalcin report 
United Nations”) 


[Text] Although the Turkish Republic of Northern 
Cyprus [TRNC] and Turkey have worked with UN 
Secretary General Perez de Cuellar for a long time on the 
basic principles for a settlement of the Cyprus problem. 
they are still being pressured. Perez de Cuellar asked the 
TRNC some time ago to send a competent delegation to 


TURKEY a 


New York to hold talks on the land that will be ceded to 
the Greek Cypriots and the number of Greek Cyprots 
who will be allowed to return to settle in northern 
Cyprus. Perez de Cuellar’s request made the Turkish 
Cypriots uneasy, and contacts were made between 
Ankara and Lefkosa [Nicosia] about it. The two sides 
reached identical views on the following: 


1. Starting from the belief that the basic principles 
established with UN officials are distinct parts of a 
whole and elements in a balanced package agreement. 
the Turkish delegation does not intend to debate sepa- 
rately the inseparable parts of this draft framework, such 
as the question of land and the question of the resettle- 
ment of the refugees. These questions will be debated 
within the framework of bilateral talks aimed at reaching 
a reconcihation. 


2. In view of this, the TRNC delegation will neither 


propose a percentage nor submit a map on the question 
of land. 


3. Regarding the question of land, the Turkish Cypriot 
side supports the three standards that were established 
by the 1977 Denktas-Makarios Agreement and the 1979 
Denktas-Kiprianou Agreement. These standards are 
related to land productivity, security, and ownership 
The amount of land to be ceded to the Greek Cypriots 
will be considered in light of these standards 


4. In order to facilitate the talks in New York, the 
Turkish Cypriot side is convinced that certain consider- 
ations might be made about the size of the TRNC, which 
is calculated in square kilometers. The Turkish Cypriot 
side will explain in New York that it might consider this 
approach as a separate clement unrelated to the question 
of percentage. As such, the TRNC side will “give an 
idea™ to the other side about the size of its territory 


The TRNC and the Turkish officials, who have drawn up 
a framework agreement with the UN officials, have said 
“The Greek Cypriot side, which has openly rejected our 
proposals on political equality and a rotating presidency. 
has not given to the Turkish Cypriot side any informa- 
tion about its own views. Greek Cypnot views are 
nonexistent. Regardless of this, the Greek Cypriot side 
wants to bargain for the amount of land it can take from 
the TRNC. This is a tactic intended to impede a recon- 
cihation. Unfortunately, some Western countnes have 
supported the Greek Cypriot side's insincere demands 
Those countnes have forced Perez de Cuellar to invite a 
delegation from the TRNC to New York. The Turkish 
Cypriot side will go to New York as a final gesture of 
goodwill. However, everyone should understand that 
this will be the final step.” 


Kurdish Groups’ Terms for Ending Conflict 


NC2105130091 Bonn BERAXWEDAN in Turkish 
31 Mar 91 p19 


[Excerpts] Brussels (BERXWEDAN)—The PKK 
[Workers Party of Kurdistan] mission in Europe orga- 
nized a news conference for more than 30 reporters on 
29 March 1991 in Brussels, Belgium 
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Speaking at the International Press Center, the PKK 
spukesman ialked about the latest Middie East situation. 
the resistance in southern Kurdistan, and the present 
phase of the national liberation struggle being waged in 
northern Kurdistan. He also revealed the preconditions 
for a cease-fire with the Turkish Government. Following 
is the synopsis of the statement made by the PKK’'s 
representative in Europe: [passage omitted] 


“Despite the emergence of a phase of mildness in inter- 
national relations, the conflicts and antagonisms will 
basically persist im the Middle East. The Arab-Israch 
conflict and the Kurdish problem are the principal 
problems im the region. There can be no talk about a 
lasting peace until realistic solutions to these problems 
are found.” [passage omitted] 


“Now the Turkish Republic 1s facing a Kurdish problem 
clamoring for a solution. Turkey cannot attain respect- 
ability on the world and in the region unless she solves 


this problem. 


“An armed struggle was going on in northwestern Kur- 
distan even before the Gulf war. This struggle 1s con- 
tinuing in the form of popular uprisings 


“Our party's aim 1s to secure self-determination for our 
people, and it wages its struggle within this framework 
We favor peace. A lasteng peace in the Middle East 1s also 
contingent on the self-determination of the Kurdish 
people. Hence, we bear no responsibility for this armed 
struggic. the responsibility for it rests with the Turkish 
state. If the Turkish state is unwilling to continue this 
armed struggle, it must then tackle the Kurdish problem 
seriously and radically. For this, 1 must first create the 
conditions for a cease-fire and negotiations 


“For there to be a cease-fire 


“1. The existence of the Kurdish people must be recog- 
nized, and consequently the bans on language and sim- 
ilar thongs must be lifted 


“2. Freedom of conscience and organization should be 
recognized as fundamental nghts 


“3. All detainees must be released 


“4. The special war must be stopped, the state of 
emergency law must be rescinded, and the special teams. 
village guards, and similar organizations must be dis- 
banded 


“We will accept a referendum if these conditions are 
implemented. Otherwise, the popular war we are waging 
in northwestern Kurdistan will continue with all inten- 
sity.” [passage omitted] 


* Ozal Suggests Amendments to Constin 
VIE S06444 Istanbul HURRIVET in Turkish 2) M1. 


i) 


PP 
-- 


[Text] Ankara (HURRIYVET)—The constitutional 
amendment that President Turgut Ozal has wanted for a 
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long time finally came before the Council of Ministers 
Minister of Justice Oltan Sungurlu placed the radical 
constitutional amendment, written on Orzal'’s imstruc- 
teons, before the ministers and asked their views 


The constitutional amendment draft calls for carly clec- 
tions, the popular ciection of the president and local 
clections all to be held at one time. While the amend- 
ment draft, contaming 23 articles extending in content 
from the prime ministerial system to private television 
channels, permits communist, fascist. and pro-sharia 
parties to be formed. « provides the opportunity for 
these parties’ views to be disseminated without resorting 
to violence. This draft also indicates that for the first 
tume in Turkey the opportunity is offered for a political 
party to publish and draw up bylaws and a platform im 
the Kurdish language. 


The constitutional amendment draft reduces the voting 
age to 18 and the age for clection as national deputy to 
25. it also transfers from the TBMM [Turkish Grand 
National Assembly] to the president the power to 
approve implementation of death penalties. It does not 
prohibit the cxarstence of a presidential political party 
Oval 1s planning to resolve this entire amendment im the 
TBMM before going to a referendum 


Draft Distributed 


Minister Sungurlu passed out a few copies of his pre- 
pared draft in the Council of Ministers. He asked them 
to use a survey form he had also prepared to cxpress their 
views On certam articles they were thinking about 
amending but on which they were unable to reach a 
decision. Included on the survey form are items such as 
the night of civil servants to strike and organize unions. 
the right of associations to engage in politics, freedom of 
the press, rallies and demonstrations. lockouts, relatrons 
of political parties with associations and umons and 
party membership status 


New Constitution 


The articles appearing in Sungurlu’s draft amendment 
are 


* Article 101: A change 1s made envissoning popular 
clection of the president. The obligatiron of the presi- 
dent to be a TBMM member is climinated. The 
presidential term of office 1s reduced from seven years 
to five years. The provision prohibiting reelection of 
the president is retained. The president may be a 
member of a party, bul may not serve on its executive 
body after election 

* Article 102: This article regulating the principles for 
presicential election is revoked entirely. The pres- 
dent assumes office through a two-stage clection 
whereby all candidates compete in the first stage and 
in the second stage. there 1s a return to the ballot box 
for the two candidates who receive the most votes 
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Death Penalties 


¢ Article 104 Approval of death penalties us added to 
the duties and powers of the pressdé-at. This power 
rests with the TBMM under this article mm the current 
constitution 

© Articte 87: This article, which will be altered to 
parallel article 104 of the amendment draft. transfers 
the TBMM power to decide on implementation of 
death sentences to the president. The section of thes 
article which prohibits amnesty of crimes of opimion 
1s deleted. 

¢ Article 133: The state monopoly of TV and radio 
broadcasting 1s revoked. Private companies are given 
the right to lease TRT [Turkish Radio and Television 
Administration] TV and radio stations if they wish 


Political Parties 


¢ Article 75: The number of national deputies is ransed 
from 450 to 600 

¢ Article 76: The age of clection to national deputy is 
reduced from ¥) to 25 

¢ Article 67: The voting age 1s reduced from 20 to 18 

¢ Article 68: The age limit to be sought for membership 
im political parties 1s reduced from 2! to 18. The same 
article permuts the formation of communrst, fascist, 
and pro-sharia parties. Parties may form subsidiary 
groups such as youth and women’s chapters and may 
establish foundations. The ban on parties forming 
organizations abroad 1s lifted. The ban prohibiting 
public employees from joming political parties is 
lifted, except judges. prosecutors and members of 
high pudiciary organs 

* Article 69: Amendment of this article lifts the prov 
sion to the effect that communist, fascist. and pro- 
sharia parties will be banned 


Thought Crimes 


¢ Articles 14, 24, 26: No constitutional barrier remains 
to defense of the communist, fascist. or pro-shara 
orders. Bans remain valid only for the use of violence 
in disseminating Opinions and attempting to get opin- 
ions accepted. Thus, all of the changes desired in 
articles 141, 142 and 163 of the Turkish Penal Code 
can be accomplished 


Reactions 


Meanwhile, at the Cownci! of Ministers meetong, Min- 
ister of State Vehti Dincerier asked in connection with 
the constitutional amendment “We are presenting these 
changes as a draft from a single hand. Why are they not 
coming before the Assembly as a proposal arrived at 
through a group of national deputies working together” 
Why are you trying thes kind of method” In response 
Sungurlu was content to say, “The president wanted it 
this way.” Minister of State Cemil Crcek asked how the 
amendment would be placed on the agenda Uther 


conservative ministers then chimed in with questions 
about how the ANAP [Motherland Party] Group viewed 
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the constiiutional amendment and whether these deured 
changes would be passed by the government 


Onan Sungurtu also provided information to the Counct! 
of Ministers meeting on the amendment of the law on 
execution of sentences and the Antiterrorism Law. Sun- 
guriu said that they are working on amendment prepea- 
rations for the Execution of Sentences Law and that the 
Antiterrorism Law 1s being done by a committee formed 
under the National Security Council 


* Comments on Oxal's ‘Strategic Cooperation’ 
VIE SO644C Istanbul HURRIVET im Turkish 
2? Mar 91 p 21 


[Artecle by Oktay Eke: under rubric “ Articte of the Day” 
“What Kind of Cooperation™] 


[Text) Now we've done again. We have begun to see 
ourselves as “the country that became so important i 
could have strategsc cooperation with the United States 
of America.” 


You know the reason: Pressdent Oval had talks with US 
Pressdent George Bush in Washington and at Camp 
David and sand that Turkey “is ready to take a more 
active role” m matters of Middle Eastern security and 
also stressed that it “wants strategic cooperation with the 
United States.” 


For the uninitiated who would ask. “What is this stra- 
tegxc cooperation” a clarification was ummediately 
made: Our relations with the United States—if Mr 
Orzal’s proposal were accepted. of course—would hence- 
forth be exactly lhke US -Britesh or US -lerach relations 


So” 


So: If Britain has served as spokesman for US. mterests 
mn Europe, we would have such a role as US. spokesman 
m the Middle East 


If the United States throws a fit whenever someone tres 
to towch a hai of Isracl’s head, we could capect to 
show exactly the same sensitivity for us But om cachange 
we would become—though cannot be sand this 
openly—the guardian of US. interests om the Middle 
East 


The truth os 1 @ wery fine (') and honorable (") pob 


But let's turn over the “fine” and “honorable” ude of the 
mssuc to those who have taken on this task and take a look 
at the matter 


Turkey and the United States will engage im “strategx 
cooperatron — 


How will they do that” 
They will be mutually beipful to cach other 


First ot 1s necessary to know thes: Princepiecs of “equality” 
and “reciprocity are placed mm agreements concluded by 
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a large country and a small country. but thi always 
works om favor of the large country m the end. In fact, 
everything mm the famous “bilateral agreements” that 
have been m cffect between Turkey and the United 
States for many years and were converted to the 
“Defense and Economnx Cooperation Agreement” in 
recent years 1s based on the principle of “equality” and 
“reciprocity.” For example. Turkey contracts that 
“will not collect customs duties on materials to be sent 
from the Unused States to meet the needs of American 
troops mm Turkey.” In return for thes, the United States 
told ws. “We also will not collect customs on materials 
that you «sli send for the purpose of meeting the needs of 
your troops m the United States.” 


But om the end we do not receive customs on the 
mouwntams of materials sent to Turkey for US. troops 
The Unned States. meanwhile, forgoes at most the 
customs on 10 kilos of hazelnuts 


So thes 5 how would be regarding siratcgic Coopera- 
thon.” Turkey twrsts and turns and falls into the position 
of US. watchman mm the Middle East. In other words, 1 
will have given up its “independence™ to a great extent, 
not for the sake of a defense system like NATO. formed 
on the »asrs of mutual sacrifice of at least 16 countries 
but om avor of another country. You will never know 
from one day to the neat what kind of policy mt wll be 
following +m pursuit of what interest, and for this reason 
has no dow that « will be able to sell you [on its 
polices] casly. You will have given up 


All rghit, but are Britarn and Israc! such sdrots as to enter 
thes kend of relatronship” 


No... There are two mmportant trump cards that the two 
separate countnes can always play agamnst the United 
States: Britain 1s. after all, one of the world’s five great 
countries having the nght of “veto” m the Security 
Cowncrl, That , always has the opportunity to frus- 
trate a base US. desire that comes before the Security 
Council 


israci, however, 1s obligated to a totally different pont of 
view. Also lerac! has the kind of lobby m the United 
States that always forces the US. admenrstration to look 
after leraci. So much so thal may ewen be sand that 
lerac! leads the LU nrted States im certain events 


So what trump card does Turkey have to play against the 
Lnnted States” 


* Kurdish Leader ‘Outraged’ by U.S. Policy 
VIE NOGR1 4A lienne DER STANDARD in German 
"Apr Vip? 


[Article by Livia Alongh “Onl Is More Important Than 
People’ Secretary General of the Democratic LU mon of 
Kurdistan Is Outraged Over ©. S. Attitude’] 


[Teatl"We know that the Iragn pack women and chil- 
dren wmto bebcopters and then throw them out 


states 
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the Secretary General of the Democratic Umon of Kaur- 
distan, ‘Ah Sinjarn. speakeng to DER STANDARD. The 
Democratic Union 1s imtcgrated imto the Kurdistan 
front. On Friday. Sinjars was im the Syrian border town 
of Parmishh 


Hundreds of thousands of peopic often had no food and 
nothing more than the clothes on their bodies. Refugees 
were chased by the Republican Guard. loyal to Saddam 
The larger cities in Iraq: Kurdistan had been bombed 
and are abandoned A bloodbath had been commuticd 
against the civihan population on Suleymaniye. “The 
conditions are reminiscent of the holocaust against the 
Armenians ~ 


Sinjar was particularly moensed by the attrtude shown 
by Washington. “George Bush appealed last to the 
military to overthrow Saddam Husayn. He docs not 
really want democracy m Iraq.” This was a “reconfirma- 
thon of the American policy of representing mnterests. Onl 
18 More important than people As long as the or! sources 
are on safe hands. democracy 1s not emportant.” Saddam 
had proven that he had won “the mother of all battles 
However, against the mothers of poor children—it 5 a 
battle against the civihan population ~ 


The Kurds are hoping for mnternational support from the 
media. as well as for mternational mtervention Sinan 
States that only a politecal solution would be able to bring 
peace. The UN Security Council would have to act 
according to the French proposal. Sinjar characterizes 
the French cffort as democratic and a humane attitude 
towards the deserted Kurdish civilhan population. The 
Kurdish leader has words of pranse for the Austnan 
imitsative 


He appeals to the populations of the Western democra- 
Ces to protest against the massacre of the Kurds and to 
pul pressure on their governments. “There must be no 
genocide in front of the tele: ssronm cameras 


* Opposition Factions on Constitution, Kurds 
VIE S06I94 Istanbul NOAT 4 im Turkish ~ Apr 97 
pried? 


[Article by Muserref Seckon mnchuding an interview with 
Social Democratic Pogulest Party Secretary 4reneral 
Hikmet Ceten by Abmet Taner Arslal:. place and date 
not given: “Opposition: The Four-Headed Dwarf” ] 


[Text] While the main opposition party. the SHP [Social 
Democratic Populist Party]. tmsues the customary 
appeals for unity and mtegration, 1 keeps splitting into 
different pieces. Recent opimon polls suggest that 
mterest in Bulent Ecevit’s DSP [Democratic Left Party! 
has been growing The opposition has accused the 
administration of faring to govern, and the government 
has accused the opposition of being destructive Each 
member of the SHP, whech has 82 scats om the assembly 
views the country's general and important probiems im 
bes own way NOKTA's Muserref Seckin drecussed the 
nation's important problems with prominent figures 
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from vanous factions in the SHP. The answers given to 
“sdentical™ questions were neither “identical” nor “sim- 
ilar.” While pro-Third-World deputies spoke favorably 
about the proposed deferment of criminal sentences, 
pro-Baykal deputies expressed partial approval and 
members of the pro-rencwal faction leaned toward 
opposing the measure. Istemshan Talay, the spokesman 
of the Baykalists, was sharply at odds with his party 
when he said: “It would not be correct to assume that the 
Turkish nation has to be governed by a parliamentary 
system.” Pro-Third-Worid deputies and Baykalists 
appeared to favor changing the constitution but pro- 
renewal and pro-Inonu deputies seemed to oppose it. 


The questions that were posed to the representatives of 
the different views within the SHP, Erdal Kalkan. 
istemshan Talay, and Ertugrul Gunay, were: 


|. What do you think about the government's efforts to 
change the constitution? With which of their proposals 
do you agree and disagree” 


2. What solution do you propose for the Kurdish 
problem which has come to the fore as a result of the 
lifting of the ban on the Kurdish language and recent 
changes in the region” 


3. Are you satisfied with the penal reprieve proposal— 
popularly known as amnesty—the Ministry of Justice 1s 
preparing’ What do you think about 1” 


Both Communities Must Consent 


Erdal Kalkan (SHP deputy from Edirne, member of the 
party assembly, representative of the pro-Third-World 
faction) 


|. We believe that a genuine constitution must be based 
on human nghts, the European Human Rights Conven- 
tion, the human nght documents of the European Secu- 
rity and Cooperation Conference and the views and 
consensus of all segments of society. We envisage a 
constitution which has been drafted on the basi: of the 
opimons of not only political parties but also all demo- 
cratic and economic public organizations. But now Ozal 
insists [on changes}. Of the changes he 1s insisting on, we 
must support only those that are not related to the 
election and powers of the president, his power to grant 
amnesty, his power to approve death sentences and 
Article 127 on local governments In other words, | think 
that supporting changes other than the reelection of local 
governments, granting the president the power to 
approve death sentences, the clection of the president 
directly by the people for five years and altering the 
powers of the president would be advantageous because 
they would accelerate the democratic process. Other- 
wise, | think that Turkey can have a democratic system 
only by adopting a modern and advanced constitution 
based on human nghts and by abolishing all the legal 
remnants of the |2 September pernod. The laws on 
business, unrons, the press, associations and the powers 
of the gendarmes and the police must all be changed 
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2. This 1s a multidimensional problem. In all developed 
and capitalist countmes of the West. a broad-based 
democracy could not be established until the nationality 
problems were resolved. The solutvon of the Kurdish 
problem is obviously not going to be like the solution of 
the Turkish-Greek problem. These arc two peoplics who 
have lived together and shared the same culture for 
thousands of years. Whether we like 1 or not, there are 
blood ties and fnendships. | believe that thes problem 
will be resolved through the solidarity of the two peoples 
The tssues must be discussed on democratic platforms 
and certain disregarded and repressed mghis of the 
Kurds must be recognized within the framework of a 
unitary state. However, | think that these problems can 
be resolved on democratic platforms only through the 
consent of the two communitics 


3. This 1s also a beneficial and must be supported 
However, this arrangement cannot heal the wounds of 12 
September. A broad-based democratic amnesty 1s essen- 
tual to heal the wounds of 12 September. A radical 
solution requires a general amnesty which abolishes all 
crimes of thought. However, since this 1s the way it 1s 
being imposed today, it must be supported 


Presidential System Possible 


Istemihan Talay (SHP deputy from Icel, member of the 
party assembly, representative of the Baykalist faction) 


1. As social democrats, we endorse neither the contents 
of the 1982 constitution nor the manner in which ot was 
drafted. This has been our position for years. On the 
other hand, I do not expect that the approach Mr. ()zal 
has taken in the last few years to make precemeal changes 
or corrections will produce a structure which will satisfy 
us fully. Obviously, it 1s natural that we take a positive 
stance with regard to changes which are to the benefit 
and in the interests of the people. On the other hand. no 
one should expect us to endorse clements which may 
fundamentally affect or alter the entire constitutional 
system and parhamentary democracy for the sake of 
having the beneficial changes pass. I think that the 
popular clection of the president should not be consid 
ered on its own. | think that that election method would 
be appropriate only if mt 1s balanced by making the 
president accountable within the overall framework of 
the constitution. The clection of the president by the 
people and giving him new powers conflicts with the 
essence of parliamentary democracy. In a sense that 
would take us to a presidential sysicm. However, we are 
presented with a corrupted form of that system, becaus« 
even a presidential system must incorporate checks and 
balances. In this instance, Ozal simply wants to 
strengthen himself while retaining his status as an unac 

countable president. Consequently, we will obviously 
have objections on this pont 


Among the changes that have been proposed, there arc 
points related to basic rights and freedoms which we may 
endorse. We believe that the lowering of the minimum 
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age for voting and getting elected and the removal of 
hurdles blocking the formation of political parties are 
positive developments. 


The point with which we have problems is the election of 
the president by the people. If you allow the president to 
be elected directly by the people, then you would be 
moving away from a parliamentary system and toward a 
presidential or semipresidential system. I believe that 
political systems must be self-balancing. If you want to 
do it properly, you can envisage a presidential or semi- 
presidential system but only after you combine it with 
the appropriate checks and balances. That would be a 
healthy development. It may be debated, appraised and 
may win supporters. It would not be correct to assume 
that the Turkish nation has to be governed by a parlia- 
mentary system. It can be governed by another system, 
such as a semipresidential or presidential system. 


2. This is an important issue which looms before us as a 
problem awaiting solution largely as a result of many 
years of repression and the attitude of the government in 
that region. I think that the resolution of this problem 
requires a genuine democracy. All the problems, ranging 
from the relations of the citizens of that region with the 
government to the cultural characteristics of their pri- 
vate lives, can be resolved by reducing them to demo- 
cratic form. Restrictions and bans on these people must 
be abolished. They must be able to use their own 
language and to develop their language by disseminating 
it in the educational system—with the understanding 
that the official language is Turkish. 


3. What is important is the declaration of amnesty with 
all of its consequences. | say “all the consequences” 
knowing that the justice system in the aftermath of 1980 
was not very sound. I say it knowing that the justice of | 2 
September convicted people on a wholesale basis 
without examining the details. The transformation of 
this reprieve measure to a general amnesty will produce 
beneficial results by allowing the government to heal the 
wounds and rehabilitating these people back into 
society. 


General Amnesty 
Ertugrul Gunay (member of SHP’s party assembly, rep- 
resentative of the pro-renewal faction): 


1. I] think that we have stated our views on the constitu- 
tion clearly and explicitly for a long time. We believe 
that the present constitution 1s entirely antidemocratic 
in terms of the way it was drafted, the way it was 
submitted to the people, its contents and the way i was 
approved. The 1982 constitution does not fit Turkey 
Instead, we need a more participatory and pluralist 
constitution which has gone through the democratic 
processes in terms of its contents and the way it 1s 
prepared and submitied to the people The present 
TBMM [Turkish Grand National Assembly] cannot 
implement a constitutional change of that scope. The 
present TBMM has lost popular support in a broad 
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sense. If proposals are made to improve this constitu- 
tion—for example expanding basic nghis and freedoms, 
redrafting Article 14, improving the conditions for the 
existence and operation of political parties and abol- 
ishing the government's monopoly on radio and televi- 
sion—we would suppor them regardless of whether they 
are for the purpose of creating a diversion in the agenda 
or something else—so long as these are put forward in a 
sound manner with explicit, clear, and consistent ration- 
ales. However, it 1s evident that the changes that were 
proposed by Sungurlu were solely for the purpose of 
creating a diversion in the agenda. There is no serious 
proposal to change the constitution. What we have 1s a 
rough draft of eight to 10 pages. Hidden behind some of 
the reform proposals, such as the changes in Article 102 
and other related articles, 1s an attempt to elect the 
president by direct popular vote and thus to introduce a 
presidential system or one-man rule. The present consti- 
tutson already grants too many powers to the president. 
The president can intervene in the judicial branch as well 
as YOK [Higher Educational Council] and the TRT 
[Turkish Radio and TV Administration]. Furthermore. 
the president 1s unaccountable to anyone despite all 
these powers. If, in addition to these powers, an unac- 
countable president 1s elected by popular voic, 1 would 
mean that Turkey would have a presidential system. 
That would be a grave development which may divide 
Turkish society into two. We can see that behind the 
proposed changes in the constitution 1s a sinister plan 
that clashes with Turkey's republican traditions. Conse- 
quently, we are saying that we do not find these pro- 
posals sincere and that we oppose them. 


2. ANAP is, unfortunaicly, a two-facea party. It has 
shown only one of its faces to the public through the 
media facilities it controls. It has presented itself as a 
democratic and pro-development party. However, its 
true face 1s exactly the opposite. We still have the answer 
Akbului gave us when we submitted to the assembly in 
November 1989 a proposal to abolish Law No. 2932 [on 
the ban of the Kurdish language]. He sand that Turkey's 
unity and integrity would be threatened if Law No. 2932 
1s abolished. Our proposal on Articles 141, 142, and 163 
fof the Turkish Penal Code] 1s still on the assembly's 
agenda awaiting its turn for discussion. ANAP never 
supported these proposals sincerely. Now i wishes to 
show another face by taking a more tolerant view of the 
Kurdish issue within the framework of U.S. plans to 
settle in the Middle East and by assuming a more 
positive approach with regard to democratization 


ANAP 1s taking a positive stance on neither the south- 
east nor the Kurdish issuc. In July 1989, we prepared a 
report on castern and southeastern Anatolia. At that 
tume ANAP opposed it but the report received a positive 
reaction from the public. The report called for the 
rectification of the regional imbalance in Turkey, the 
recognition and understanding of Turkey's ethnic char- 
acteristics and the recognition of the mght of ethnic 
groups to express and to develop their cultural identities 
provided that Turkey's national integrity and unity 1s 
preserved 
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3. The deferment of sentences—reprieve in legal termi- 
nology—is equivalent to holding punishment as a Damo- 
cles’ sword on the top of people's heads. Obviously, we 
do not oppose the measure because people who are 
awaiting their freedom will gain freedom even if condi- 
tionally. However, the country needs a general amnesty. 
Turkey has had a need for a general amnesty for the last 
10 years. Courts that were formed 10 years ago handed 
down highly unfair verdicts. A general amnesty must be 
put on the parliament's agenda and endorsed. Obvi- 
ously, a reprieve is welcome, but if the administration is 
sincere on this issue we are prepared to give it the 
support it expects from us with regard to a general 
amnesty. 


Final Solution in Party Congress 


SHP Secretary-General Hikmet Cetin responded to 
Ahmet Taner Kuslali's questions: 


[Kislah] The government has introduced proposals to 
change the constitution. Which of them do you view 
favorably and which unfavorably” 


[Cetin] It is extremely difficult to make our constitution 
modern and democratic simply by changing a few arti- 
cles. It would be more realistic to draft a new constitu- 
tion. In addition, the manner in which a constitution is 
prepared is as important as its contents. The new con- 
stitution must be one in whose discussion all segments of 
society participate and on which political parties agree— 
at least on fundamental issues. Now somebody comes up 
and proposes to the nation to change certain things. It 1s 
apparent that the principal objective 1s the presidential 
election. 


{[Kislah] Mr. Ozal stated that he will not insist on 
proposals on which a compromise cannot be reached and 
which cannot win 300 votes in the assembly. Will you 
endorse that approach and support the proposals you 
find positive” 


[Cetin] One of our technical commissions is in the final 
stages of the work it has been doing for the last three 
years. After our competent organs study it, we will open 
our constitutional draft to discussion by all segments of 
society. However, we are not taking a hard-line stance of 
“all or nothing.” Among the proposals that have been 
put forward, we are opposed to the proposed method of 
electing the president. We are opposed to presidential 
powers over death sentences. We are opposed to giving 
the parliament the authority to bring forward the date of 
local elections. Otherwise, the proposals on basic mghts 
and freedoms and political restructuring are very close to 
our views. We said earlier that we are prepared to offer 
the necessary support on those issucs 


[Kislali] ANAP has taken the approach of a democratic 
solution to the Kurdish problem. What are the points on 
which SHP agrees and disagrees with ANAP on that 
issue” 


TURKEY 53 


[Cetin] ANAP failed to resolve am even more basic 
question by not lifting the ban on speaking their mother 
tongue. Using the TRT, they are trying to create the 
impression that they are doing important things. but 
nothing concrete has changed. Our party expressed its 
opimion last year in a very serious report. When we 
released the report last July, ANAP officials reacted 
sharply against it. Some said that this problem does not 
exist, others claimed that we were engaging in sepa- 
ratism. Our proposal was rejected in the assembly com- 
mission by ANAP votes. How can you force people to 


speak in a language they do not know” 


[Kislali] In your opinion, was it internal or external 
factors that played a determining role in changing 
ANAP’s posture on the Kurdish issue” 


[Cetin] I think that the change originated from outside. 
Mr.Ozal wants to extend the scope of his interest on this 
issue to a point where it constitutes interference in other 
nations’ internal affairs. Obviously, someone was going 
to ask him what mght he has to take such a stance when 
he has not been able to solve this problem in his own 
country and when he has not been able to enact the most 
natural laws. As a result, he tried to appear more 
democratic and more modern to the outside world. He 
may also have thought that this could have an impact on 
votes at home. However, we must not forget that repres- 
sion in that region has increased since Ozal came to 
office in 1983. The citizen of that region will vote not on 
the basis of words but on the basis of deeds. In that 
region, children who are |2 years old now have not 
experienced a government system other than martial law 
or state of emergency in their lives. 


[Kislahi] At a time when the government has assumed a 
more democratic approach with regard to speaking. 
singing. and recording cassettes in Kurdish, one would 
expect that mass demonstrations would subside. Yet 
they have grown more intense. How do you explain that” 


[Cetun] I think that those are temporary. If a true 
relaxation is achieved and assured through laws, I 
believe that these acts will subside. One should view such 
acts without panic in transition periods. These acts must 
be considered as natural discharges. Such discharges will 
obviously occur when democratic legal measures are 
taken following years of repression. What is important is 
to win the support the of the people and to isolate the 
terrorists. 


[Kislah] A Turkish plan that incorporates new conces- 
sons on Cyprus is gaining greater visibility. Does your 
party support thai initiative? 


[Cetin] I belheve that there can be no concession beyond 
what the Turkish side has done and proposed. The Greek 
Cypriot side does not acknowledge the presence of a 
Turkish Cypnot community with equal nghts. If there 1s 
anyone who needs to be pressured it 1s the Greek Cypriot 
administration. Also, one must not expect any results 
from the efforts of the UN Secretary-General until 
elections are held in the Greek Cypriot sector in May 





M4 TURKEY 


Greek Cypriot leader Klindhis’ initiative to discuss the 
issue at the level of political parties is a welcome devel- 
opment. 


[Kislali] There are distinct signs of panic in the economy 
in the aftermath of the Gulf crisis. What will happen if 
the $1 to $2 billion Ozal has requested from the United 
States 1s not delivered soon? 


[Cetin] It was evident that Turkey was entering a wors- 
ening economic crisis in mid-1990, even before the Gulf 
crisis began. Inflation was running high, the balance of 
payments was worsening, exports had stagnated because 
they did not have a serious product base, imports were 
rising, and unemployment was growing. The Gulf crisis 
did not create a new problem, but aggravated the existing 
ones. It had an adverse impact on the balance of pay- 
ments and foreign currency revenues. The gap between 
imports and exports totaled $4.147 billion in 1989. That 
figure grew to $9.342 billion in 1990. According to 
figures for the January of this year, the gap continues to 
grow. The budget had a deficit of 23 trillion Turkish lira 
even before the Gulf crisis. That will increase further 
now, and investments will decrease. The government has 
not paid sugar beet growers for their produce of last year. 
ANAP’s economic policy has gone bankrupt. Even if $1 
or $2 billion are procured from outside, the fundamental 
problems will not be solved. 


[Kislali] It seems that the government will find it hard to 
procure the fresh funds i is seeking. Can ANAP risk 
early elections in these circumstances? Can we say that 
1991 will not be an election year? 


[Cetin] The government has lost control of not only 
election economics but the economy itself. Early elec- 
tions 1s a democratic way out which should have been 
taken since 26 March 1989. A party which has fallen to 
third place and which has not won municipal elections in 
any large city 1s attempting to run the government on the 
basis of an artificial majority in the assembly. Even if 
Mr. Ozal can procure $1 billion, I do not think that 
ANAP’s election chances will improve. Restaurants and 
hotels on the road from Adana to the Habur border 
gate—on which 20,000 trucks and 6,000 tankers used to 
run each year—are now closed. What can $1 billion do 
for them? Moreover, the funds that have been procured 
are not being used for individuals hurt by the Gulf crisis, 
but to pay off Turkey's debts. 


[Kislali] Would be wrong to say that the SHP is 
embroiled in its own internal problems at a time when 
the country’s domestic and foreign problems have 
assumed such massive proportions” 


[Cetin] Our party 1s fond of debate partly because of its 
CHP [Republican People’s Party) heritage. It 1s true that 
sometimes it 1s immoderate in its internal debates. 
However, | think that there is no need for too much 
concern on that issue. The coming party congress will 
resolve the party's internal problems permanently 
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[Kislah] Can you say that after the party congress in 
June, the leadership struggle within the SHP will end, 
that democracy in the party will be restored and that the 
appearance of being excessively discordant will be dis- 
pelled? 


[Cetin] I believe that that will happen. I have always 
trusted the common sense of our organization, even 
during the CHP period. Turkey needs a social demo- 
cratic administration after so much suffering and pain. 
Aware of this need, our rank and file will do what is 
necessary. 


[Kislali] When referring to the need for a social demo- 
cratic government, spokesmen for your party often 
couple that issue to the need for a merger with the DSP. 
However, the DSP congress rejected that proposal unan- 
imously. Will your posture change? 


[Cetin] I believe that the SHP will become a government 
on its own. I believe that we should stand together with 
the DSP to make that government stronger. | find it 
difficult to understand why we are separate. I favor a 
merger between the two parties as long as there is such a 
demand from the rank and file and from the people. | am 
certain that such a merger will be realized at the ballot 
box and within the SHP. 


* Dalan Says ‘No Organized Left in Country’ 
9/ES0628B Istanbul TEMPO in Turkish 10-18 Mar 91 
pp 78-80 


[Interview with Bedrettin Dalan, former Istanbul mayor 
and Democratic Central Party founder, by Necef Ugurlu 
at party headquarters in Balmumcu; date not given: “On 
Sharia, Motherland Party, Mrs. Ozal, and Munuicipali- 
ties”) 

[Excerpt] [passage omitted] [Necef] Sir, you have a very 
wide circle [as published]. And the widespread opinion 
is: Dalan is a life saver. Is this true” 


[Dalan] I drew up a project while I was Istanbul mayor to 
have all municipal employees own a home. Some of 
them were finished. Construction of some was still in 
progress. It remained where we left 1. A leader cannot 
gct help from the colleagues with whom he works if he 
does not devote some thought to them. 


[Necef] Are there people who were hired in that period, 
your term, who have been dismissed? 


{[Dalan] People have been fired. There is no one left who 
were directors or office chiefs when I was in office, 
except for one or two people. That is, hundreds of people 
have lost their jobs. And thousands of new ones have 
been hired. 


[Necef] How many people work for the municipality’ 


[Dalan] There were 11,600 when I took office and I lefi 
10,400. There were not more than 15-20 that I brought 
in from the outside. My employees had joined the 
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municipality in the time of Ahmet Isvan and Kotil. If ! 
may say so, | worked with former leftists. There are those 
who were fired after | left for being “Dalan’s man,” but 
actually they were their own man. 


[Necef] How democratic to say you worked with leftists, 
Mr. Dalan' You had pretty strong opinions about leftists 
at that time. 


[Dalan] There is no organized left. It was very easy to 
disperse the left in Turkey. I never understood the 
Turkish left anyway. They all had wealthy backgrounds 
as children. Those like us who come from the country, 
people with poor childhoods are the ones with their feet 
on the ground trying to keep their balance just to make a 


living. 
{Necef] So normally you ought to be a leftist. 


[Dalan] I believe in social justice. Some people do what 
IS necessary and some talk about it in the meeting halls. 
I do what is necessary. 


[Necef] Could you give a concrete incident that you 
considered what was necessary? 


[Dalan] Not every brave lad can afford to open his shores 
to millions of people. 


[Necef] Okay, then, why didn't you establish a true 
socialist party” 


{[Dalan] Dogma has to end somewhere. | do not think of 
social justice within a dogmatic framework. 


[Necef] You always had problems with Eymen [Topbas] 
Bey. Why? 


[Dalan] No, I have no clash. He is an old friend from 
business life. We have no personality clash. What hap- 
pened there was a different world view. 


[Necef] Was it because he was “your friend” that there 
was refusal to tear down the Topbas villas in Camlica? 


[Dalan] The construction of the homes was legal. Many 
people criticized me for not razing them. Why should I 
have razed them”? They were legal. They were licensed 
apartment hotels. 


[Necef] You mean the Topbases are living in hotels right 
now” 


[Dalan] They are living in apartment hotels nght now. 
We have no night to say you will be misusing this after 
you build it. You build it and then if the utilization is 
wrong, you will be prevented from doing so. 


We waited on that. The Uskudar mayor at the time 
required housing permits for apartment hotels. We con- 
firmed this, prepared a file three months before elections 
and sent it to the prosecutor's office. That is, we took all 
the measures having to do with the place not being used 
improperly. We did not make a great fuss and tear it 
down as the present mayor did to the Uyum cooperative 
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[Necef] Fine, Mr. Dalan, how was your world view 
different from these people's, and how have you man- 
aged all these years? 


[Dalan] It is very difficult to understand these people. 
these standards. Anybody would be confused. I was even 
confused for a long time. Are they progressive or regres- 
sive? It took me a long time but | made a decision. There 
are people today who even find ANAP [Motherland 
Party] too modern. Actually, if you look at i, ANAP is 
another type of extremely well camouflaged MSP 
[National Salvation Party]. It is even more dangerous. 


[Necef] I want to ask you as an ANAP expert: There are 
very liberal outlooks in ANAP, Mr. Mesut Yilmaz and 
his wife, for example. And there is Kececiler also. The 
liberal symbol who drew my attention, Mr. Yilmaz, 
began the prayers last year, and Kececiler was so pro- 
gressive as to say in a speech, “Every religion is a revolt.” 
That is, are the liberals in the party actually conserva- 
tives, and the conservatives actually liberals? And the 
tolerance balance remains the same. 


[Dalan] This is not chaos. They project images within 
every kind of message. For example, if there is to be a 
pro-Ataturk speech, Kececiler gives it, not Mesut Yil- 
maz. 


[Necef] From whom do these high jinks originate? 


[Dalan] Secret clubs, tactics and ideologies paralyze 
people’s minds. The goal is the same. To destroy the 
secular republic and have a religious state. To convert 
from the nation to the congregation. 


[Necef] Mr. Dalan, do you believe this? Could sharia 
occur at a time when everyone's religious belief 1s now 
money” 


{[Dalan} Sharia has not occurred anywhere in the world 
through elections. The 10 percent of fanatic believers 
one day capture the 80 percent with the scimitars in their 
hands. This is the danger. Not its viability numerically. 


[Necef] Mr. Dalan, why did you form a separate party 
instead of struggling within the party? 


[Dalan] Internal party opposition cannot be conducted 
in spite of the general chairman. 


[Necef] Ecevit did it. And won. 


[Dalan] Overthrowing the 84-year-old Ismet Pasha is no 
comparison. Moreover, Ismet Pasha understood democ- 
racy after all. In ANAP, Ozal's candidate could not win 
in Izmir, and he gave instructions while still on the 
airplane for the winner to be removed from his job. 
Opposition is futile in a party where antidemocratic 
mechanisms are at work. 


[Necef] How is your relationship with the president? He 
issues invitations one after another. Did he invite you” 


[Dalan] No. | would not go after establishing the party at 
any rate 
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[Necef] Is there a question of your working with Mrs. 
Semra Ozal? 


{Dalan] To think that one Semra Hanim by herself could 
liberalize ANAP would be pure folly. Could she restore 
by herself the basic principles that ANAP has been 
destroying for the past four to five years? The most 
important of which is democracy. How can a person who 
gcts elected through nondemocratic means do this? 
Everyone has his own way. It is impossible for such a 
thing to happen. 


[Necef] Mr. Dalian, is it possible that you would run for 
mayor again”? 


{[Dalan] Nothing in the world is totally impossible. 
Besides, no matter where I am, I am for Istanbul. People 
with my philosophy would carry out this work. Menderes 
was not mayor but he provided many services for Istan- 
bul. 


[Necef] Thank you, Mr. Dalan. 


So, all you thirsty Istanbulites, it seems that the alterna- 
tive in the next elections, whether for mayor or prime 
minister, will be Dalan. 


* Economy, Problems Viewed; Suggestions Made 
9/ES0634B Istanbul DUNYA in Turkish 1 Apr 91 p 4 


[Article by economic expert Dr. Orhan Akisik: “Turkish 
Economy in First Quarter of 1991; Problems, Propos- 
als”) 


[Text] The first three months of the new year were rather 
lively from the standpoint of the frequent debate in 
economic circles of ideas on how 1991 will end, as well as 
the developments in the internal and external conjunc- 
ture. The views of government circles notwithstanding, 
the picture for 1991 is negative. However, we should 
take a brief look at last year before expanding on this. 


Data finalized in the past three months show that the 
Turkish economy generally developed along the lines of 
the program goals in 1990. Let me use the following 
paragraph headings to explain the changes occurring in 
certain basic economic measurements: 


The growth rate exceeded the figure expected both on a 
sectoral basis and globally: GNP, planned in the 1990 
program to have a growth rate of 5.9 percent, showed an 
increase of over 9 percent. Nevertheless, we think it 
would not be wrong to say that the high growth rate 
achieved in 1990 was attributable largely to many non- 
economic factors, behind that high growth rate was a 
high rate of agricultural production as a result of good 
weather, as well as the open path to revival in manufac- 
turing caused by the increase in domestic demand duc to 
wage and salary hikes in 1989. 


It may be said that the inflation rate came in on target: 
The increase in the general price level in 1990 was 
approximately 59 percent 
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The deviation from program goals showed up in the 
balance of foreign payments: According to the estimates, 
the current account deficit was supposed to be $1.8 
billion in 1990, but was actually nearly $2.3 billion, 
contrary to all expectations. The current account deficit 
stems in principle from the increase in the foreign trade 
deficit. On the one hand, the decline of exports as a result 
of the loss of Middle Eastern markets and, on the other, 
the increase—perhaps we should call 1 a boom—in 
imports owing to the reduction in duties and fund 
deductions on imports and the increase in real value of 
the lira caused the 1990 foreign trade deficit to come out 
at $9.3 billion, a rise of 124 percent over the previous 


year. 


The thorniest part of the problem 1s whether growth can 
continue without restricting the economy in the years 
ahead. The solution of the problems now on the agenda 
depends on the economy's ability to grow in a balanced 
fashion. The 1991 growth rate is projected at 5.9 percent 
as a result of international developments and increasing 
oil prices due to the Gulf crisis. 


The projected figure for inflation is 45 percent. Projec- 
tions are 6.8 percent for total capital investments and 7.1! 
percent for private-sector fixed capital investments. 


Will the economy manage to achieve these goals? What 
kind of problems await the Turkish economy in 1991? 
We will attempt to answer these questions in our article. 


Inflation Most Important Problem on Agenda in 1991 


Inflation is caused, in principle, by the imbalance 
between total supply and total demand. When total 
demand is higher than total supply. the general level of 
prices rises. 


The biggest observed cause of inflation in our country ts 
additional demand created as a result of monetary 
expansion for the purpose of financing public deficits. 
What needs to be done at present 1s to balance public 
revenues and spending to reduce budgci deficits, or 
eliminate them altogether. 


However, it 1s easier to say than to do. Let us go back a 
little to early 1990 to understand this. The 1990 budget 
deficit was projected at 10 trillion Turkish liras [TL] at 
the beginning of the year. However, current and per- 
sonnel expenditures were higher than expected during 
the year, and the deficit was revised to TL!4.2 trillion. 


Official data released just recently disprove all the esti- 
mators. Despite economic managers, the budget deficit 
was actually TL11.5 trillion owing to the aid received in 
conjunction with the Gulf crisis. 


Borrowing from foreign sources to make up budget 
deficits has gradually become more difficult in recent 
years, and as a result domestic borrowing in the form of 
bills, bonds and Central Bank advances 1s steadily 
increasing. Domestic borrowing rose 78.3 percent to 
TL18.6 trillion in 1990 and is expected to increase 48.7 
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percent more to TL27.6 trillion in 1991. However, the 
rise in the budget deficit to TL!.7 trillion in the first two 
months as well as the payments in principal and interest 
on domestic loans that came due in the approximate 
amount of TL2.5 tnithon will make it more difficult to 
keep domestic borrowing at the level anticipated 


Another development of note 1s the increased share of 
Central Bank advances in financing budget deficits. The 
Central Bank advance reached TL6.6 trillion, an 
increase of about 116 percent, during the past two 
months 


It seems impossible duc to all these developments to 
keep inflation at 45 percent in 1991. 


We pointed out at the beginning of this section that 
monetary expansion to cover public deficits leads to 
demand inflation. Interest and principal payments on 
bonds that come duc cause price increases to the extent 
that demand for goods and services increases. 


Public deficits also underlie cost-based price increases in 
addition to demand inflation. Because continued 
domestic borrowing by the state raises interest rates, i 
also restricts the resources available for private-sector 
borrowing 


The views expressed thus far show that we are con- 
fronted by a vicious circle in which borrowing used to 
cover budget deficits ultimately increases the share of 
loans and interest in budget spending which in turn 
drives the deficits up even higher. The way to break this 
vicious circles goes by basing public spending on sound 
resources. And this requires that tax revenues increase 
on the one hand and including previously untaxed 
resources in the scope of taxation on the other. In other 
words, it will be mmpossible to prevent public-sector 
deficits until the share of income taxes in GNP, that 1s, 
the tax burden, increases 


After mentioning how inflation ts perceived to originate 
in public deficits un this way, we would like to discuss the 
little noticed, bul, mm our opinion, most important cle- 
ment: The greatest factor in inflation in Turkey is rapid 
population growth. It 1s our view that inflation cannot be 
controlled unti] measures are taken against rapid popu- 
lation growth. A population growing at about 2.5 percent 
ever since planned development began not only 
increases the demand for physical goods and services. 
but also has a negative effect on the efficient distribution 
of resources. Our policies in this regard play an impor- 
tant role. We cannot, unfortunately, share the views 
whereby some of our politicians identify national “great- 
ness” with high population figures, because what deter- 
mines the “greatness” 1s a population with adequate 


educational and health opportunities. In studying the 
1991 budget, one sees that appropriations for education 
and health—despite everything they say—are a long way 
from realizing the improvements targeted in these arcas 


TURKEY 57 


Current Accounts Deficit Over $2 Billion 


The current accounts balance in 1990 had a deficut of 
$2.3 billion contrary to all expectations. Yet, it was 
estimated that the current accounts deficit would be at 
the $1.8 billion level, according to program goals. 


The growing foreign trade deficit was a major cause of 
the current accounts deficu. The foreign trade deficit 
was expected at the first of the year to come oul around 
$5.6 billion, but increased 124 percent over the previous 
year to reach $9.3 billion. 


The $9.3-billion foreign trade deficit arose from the fact 
that imports were much higher than exports, due to the 
lifting of import deductions, the real gains in value of the 
lira against foreign currencies and increased domestic 
demand, rather than from the restricted Middle Eastern 
market which is said (') to have a significant share in 
Turkey's exports. 


We do not think the Gulf crisis had much effect on the 
slump in sales abroad last year, because cxports entered 
a downward trend long before that. There was an 
increase, albeit small, only in sales to OECD countries 
Exports to these countries in 1990 rose 22.7 percent to 
the level of $8.8 billion. The share of these countries in 
total export revenues rose 10 percent over the previous 
year. On the other hand, we see that cxports to Islamic 
countries were decreasing, as foreign sales especially to 
Iraq and Iran fell significantly. As for exports to East 
Europe and the USSR, we observe only a slight mppling 
process there 


Also instrumental in the fact that the current account 
balance deficit was lower despite the high foreign trade 
deficit, besides the increases in the exchange of services, 
was the amount of foreign capital coming into the 
country as a result of the higher value of the lira 


Tourism revenues rose to $3.2 billion in 1990. Worker 
remittances also rose. The total in this column was $2.7 
billion 


However, significant carry-overs must not be expected in 
1991 in esther tourism revenues or worker remittances 
due to negative developments in the international con- 
juncture and the devaluation they gencrated. Keeping 
current accounts balanced depends first of all on positive 
development in foreign trade. Turkey must seck and find 
ways to increase export revenucs without delay. Some 
private-sector Managers are pointing to crroncous gov- 
ernment policies as the cause of retrenchment in caports 
We cannot share the view that forcign cachange prices 
lagged behind the rate of inflation, or, in other words 
that overvaluation of the lira caused the decline in export 
revenues. Therefore, at a time when reserves are ade- 
quate and the supply of foreign exchange meets demand, 
it 18 NOL Correct in OUT Opimion that a devaluation should 
be made on the rationale that | may increase cxaports 


Although a higher domestic inflation rate than cxternal 
rate has a negative effect on cxaport increases, Turkey's 
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ability to keep exports consistently msing depends on its 
ability to produce goods of a quality that will be com- 
petitive on international markets. In other words, if the 
increase of foreign sales 1s desired, it ts necessary that 
price-based competition be replaced by quality-based 
competition in the areas in which Turkey has compa- 
rable mastery. 


For the production of internationally competitive goods. 
installation of infrastructure must be started immedi- 
ately to support export-onented industnes. And this 
requires first of ail placing prority on research and 
development activities and stepping up efforts toward a 
workforce appropriate to the purposes of the production 
process 


Is the private sector aware that although i proposes a 
State retreat from the economy and a shrunken public 
sector, it 1s calling for state intervention in the economy 
in advancing its desire for devaluation? This kind of 
thinking 1s interesting and puzzling at the same time in 
showing that the private sector cannot get itself away 
from the idea of government intervention and that 
economic balances cannot be formed in the economy 
without state intervention. 


Actually, it 1s necessary not to over-cxaggerate the point 
reached in exports vis-a-vis all these incentives applied 
since 1980. Exports may have increased in our country 
in the past 10 years largely as a result of incentives and 
exchange rate adjustments, but not enough attention 1s 
paid to other efforts such as product development and 
quality wumprovement. Ironically, the sector that can 
solve these problems is still the private sector. It 1s hard 
to say that the Turkish private sector, except in certain 
branches of industry, has had sufficient success during 
the nearly 17 years in which economic development 
planning has been in effect. Protection still continues in 
many branches of industry. One should not infer from 
this that we are opposed to protection. On the contrary, 
protection 1s necessary in the carly stages of industrial- 
ization to enable new industries to improve their effi- 
crency and thus compete with sophisticated foreign 
industries. However, just as our country 1s an example of 
this, we do not consider it normal for it to last this long 


Turkey's ability to keep its export revenues rising con- 
sistently depends upon its ability to eliminate balance of 
payments deficits and the private sector's ability in the 
short term to nd itself of the flabbiness that production 
for the domestic market allows 


Inadequate growth underlies all the problems cxrsting in 
the Turkish economy. And this, in our opinion, is the 
fundamental cause of inflation 


Despite the stress in the 1991 program on the need to 
control demand and increase supply in the prevention of 
inflation, we must say thal we are not very optimistic in 
this regard. The increase in the total supply of goods and 
services in the new year—if one recalls that the growth 
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realized in 1990 resulted from utilization of existing 


capacity—depends on the creation of additional capacity 
for production. 


We can also expect the cost of borrowing to go up in the 
next few years for the private sector, because of both the 
continuing public-sector deficits and the obligation of 
real interest payments on deposits. 


We do not think significant increases can occur in 
foreign credits. The use of foreign loans must not be 
expected to be as widespread as in previous years duc to 
the expectation of devaluation created by the private 
sector itself, as well as developments occurring im the 
foreign economic conjuncture. We may say that, in light 
of all these negative developments, the inflation rate 
cannot be held at 45 percent. As for what the dimension 
will be, that will depend on the level of public-sector 
deficits. 


* East Europeans Praise Country's Economy 


YIES0634A4 Istanbul DUNYA in Turkish 2 Apr 91 p 3 


[Artcle by Oya Berberoglu: “We Are Giving East Bloc 
Free Market Lessons”) 


[Excerpt] Antalya—Turkey 1s beginning to export its 
experience in the free market cconomy. The Turkish 
economy 1s becoming an experience that East and West 
Europe can benefit from. The new economic momentum 
and the regulations related to the free market economy, 
as well as the problems involved im the process of 
transition to this system, are being transferred im a 
practical and theoretical sense to those countnes by 
Turkey at the suggestion of the OECD and the United 
Nations. Central and East European countries have 
expressed their desire to learn from Turkey's exapenence 


Yesterday in Antalya the International Symposium on 
Turkish Experience in the Transition to a Market 
Economy and Central and East Europe and the Strength- 
ening Turkish and Central-East European Economic 
Relations Business Week began, cosponsored by the 
Turkish Government, OECD, and the United Nations. 
Ministers, deputy ministers, under secretaries, and gen- 
eral directors as well as many businessmen from Albania, 
Bulgaria. Czechoslovakia, Hungary, Poland, Romania, 
the USSR. and Yugoslavia are attending the symposium 
and Business Week activities at the Sheraton Hotel 
Attending the Business Week are 230 persons repre- 
senting 18 sectors, 1 was noted 


President Turgut Oval sent a message saying that Turkey 
began the transition to a market cconomy 10 years ago 
and has made “quite some progress.” “This 1s a difficult 
and sometimes painful process that requires courageous 
steps by both the policymakers ard the people affected 
by it. A successful transition to the market cconomy 1s 
possible by taking advantage of the capenences of other 
countnes in semilar processes,” Oval sand. Oval noted 
that he hoped that the symposium would provide both 
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Turkey and the participating countnes with a two-way 
learning cxpenence and valuable opportunities. 


Delivering the opening address, Prime Minister Yildirim 
Akbulut stressed that 1 1s a far wiser route to dream of a 
Europe and world steadily uniting, not a steadily growing 
divisson. He said that Central and East Europe are 
entering a process of restructuring and the process 1s not 
casy. 


The prime minister noted that the flexibility of the 
Turkish cconomy against foreign shocks was signifi- 
cantly increased by the rules and institutions of the free 
market cconomy and their being pul into practice and 
that the Gulf crisis was the best example of this. In 
offering some recommendations to the Central and East 
European countnes, he said: 


“You cannot take these models directly from the 
Western models. They do not fit your structure and your 
expenence. You cannot change your managerial capabil- 
ites all at once. It takes time. Your ability to gain 
experience m trade practices and be competitive on 
foreign markets depends on your goods production and 
marketing resources. You can offer as many facilities as 
you want, but you cannot attract foreign capital to the 
country unless you can promise political stability. When 
you want to enter multinational cooperation, you cannot 
find the best partners if you insist on leaving these 
arrangements entirely to the governments and try to 
arrange everything. Therefore, any development may 
carry various difficulties, and instead of allowing i to 
follow different models haphazardly or to wait for the 
expernence that time will bring, 1t would be much better, 
it would seem, to take inspiration from examples with 
similar characteristics.” 


Minister of State Isin Celebi ts chairing the sympossum 
and Business Week. Celebi stressed in his introductory 
remarks that a restructuring model based on the market 
economy 1 a necessary process for the countries of 
Central and East Europe to adopt and support 
According to Minister Celebi, 1 ts important that the 
Turkish economy had the approval of the OECD and the 
United Nations in reaching the point of being discussed 
as an example for others. Symposium participants are 
persons who are in a position to influence the decision- 
makers im their countries and, in this sense, Turkish 
cxpervence may be exported and the solidification of 
bilateral relations may be ensured 


The Business Week meetings are being held at the 
Sheraton, with the panel discussions at the Falez Hotel 
At the “Central Planning and the Role of the State in the 
Market Economy” panel, chaired by Minister of State 
isin Celebi and on which DPT [State Planning Organi- 
zation} Under Secretary Ali Tigrel sat as a panclist, 
Tigre! said that the free market economy is in place in 
Turkey, but the problem of inflation and public-sector 
deficits persists 


Meanwhile, Turkish Union of Chambers Chairman 
Yaliom Erez. who chaired the first Business Week 
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mecting. said thal joint investment opportunities and 
common interests cxist at a level sufficient for the 
development of cooperation between Turkey and Cen- 
tral and East Europe. 


What Countries Say 


Government representatives of the countnes attending 
the symposium and Business Week cxpressed the 
common view that they wish to take advantage of 
Turkey's expernence im the transition to a free market 
cconomy. A summary of comments by officials from the 
Central and East European countries sending large dcl- 
cgations to the symposium follow: 


Albania: State Planning Commission Chairman Cuci 


We want to establish mixed economic balance. We will 
learn from Turkey's experience. We will introduce facil- 
ives for both the private and public sectors. Our most 
important goals are privatization of the public sector. 
convertibility and facilitated exchange with other coun- 
tnes. The Albanian economy 1s open to foreign capital 


a a ee eee ee 


We want to replace our old system with a new cconomi 
system. We think we can gain from Turkey's experiences 
in reforms. We rely on Turkey's support. We recognize 
all of our problems. The Gulf crisis had a negative effect 
on us. We lost $1.5 billion 


Crechoslovakia: Strategic Planning Deputy Federal 
Minister Kreuter 


We appreciate Turkey. Turkey's experience gives us 
courage. We want to take advantage of your market 
cconomy expenence. We know Turkey's situation 1s 
delicate because of the Gulf crisis. In short, we will learn 
a lot from Turkey's experience 


Hungary: Ambassador to Turkey Gyenis 


Our relations with turkey will be further strengthened 
We will take advantage of your cxpenence. We, Hun- 
gary, stepped up privatization and our foreign capital 
investments are increasing 


Poland: Industry Ministry Under Secretary Bialowolski 


There are many things we can learn from Turkey. We are 
cager to do so. The Turkish economy 1s of great interest 
to Poland. We will take lessons. Turkey is a country on 
the way to the EC. We are also a candidate for full 
membership in the EC 


Romania: Foreign Capital Under Secretary Szel 


There are similarities in our reform policies. We support 
Turkey's efforts. We have many ways in common that we 
can share in investments and trade 
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USSR: Foreign Affairs Ministry General Director 
Beskuruloy 


We will take advantage of your experinece. And your 
regulations. Turkey's market economy expenences will 
make important contributions to our process of resturc- 
turing. Our bilateral relations are developing also. We 
will take these relations even further forward with the 
Black Sea Project. We project a trade volume of $10 
billion for the two countries in the year 2000. 


Yugoslavia: Foreign Economic Relations l nder 
Secretary Savic 


Turkey's experience ts important for us. We support 
your Black Sea, Mediterrancan and Balkan cooperation 
projects and want to participate in them. We will also 
strengthen our relations with the EFTA and the EC. 


[passage omitted] 


* Evren Say «vy Based on Democratic Structure 


VIESO628A iicanbul TEMPO in Turkish 
31 Mar Apr 91 p 19 


[Interview with former President Kenan Evren by Scfik 
Kahramankaptan, place and date not given: “Civilian 
Sector Supplants Army™] 


[Text] [Kahramankaptan] It has been 30 years since 27 
May, 20 years since 12 March, and 10 years since 12 
September. Where do you think the Army stands today 


on democracy” 


[Evren] The structure of the Turkish Army is not the 
same as the structure of other armies. You cannot point 
to any other army im the world, and Westerners will 
confirm this, that has conducted a revolution or a coup. 
quickly restored democracy and turned the government 
over to the civilians. The Turkish Anmny’s interventions 
have occurred when it saw tendencies to depart from 
democracy and that democracy had degenerated. It 1s the 
Armed Forces that have allowed democracy to survive in 
our country. It was the strong army on which Ataturk 
depended in the transition from empire to republic. 
Western-onented movements have always come from 
the army first. The Army has taken the first step, then the 
civilian sector has copied it. This is true for medicine 
and technology, the Army has been the pioncer in every 
field 


[Kahramankaptan]} Fine, and does the same situation 
continue now, in your opimon” 


{Evren] No. Turkey has now passed this period. The 
civilian sector has supplanted the Army and there 1s no 
longer any need for the civilian sector to take the Army 
as its example. Therefore, | do not believe such coups 
will take place in the future. The nation now fully 
understands what democracy 1s and what it 1s not. | 
believe that from now on the nation will do everything it 
can not to encounter the situation that led up to those 
horrible days that we cxpenenced and | do not think the 


FBIS-WEL -91-099 
22 May 1991 


Army will have any part to play. All the democratic 
iNStitulioNns in Our COUNTY are now aware of their duties 


[Kahramankaptan]) In answer to criticisms of himself as 
the “only man,” President Ozal said, “If 1 were the only 
man, | would have sent troops to the Gulf. But they were 
not sent, which means that | am not the only man.” 
What person or persons put the brakes on Ozal in your 
opimon” 


[Evren] I do not know that, bul, you see, this is the 
advantage of democracy. That is to say, it was able to 
prevent him, it prevented him from making that deci- 
sion. It doesn’t matter whether « was the National 
Security Council, the Counril of Ministers or what, but 11 
worked. In my opimion, a good decision was adopted. | 
believe that Turkey will benefit by not getting mixed up 
in this war, by staying as it did. That is, what would 
have gained from a three-day war’ Now, at any rate, we 
have many possibilitees at the conclusion of this war. 


[Kahramankaptan] Preparations are being made for an 
amnesty. What do you think about this? 


[Evren] According to a newspaper columnist, we have 
averaged an amnesty every 26 months in the past 50 
years. This has not happened in any other country 
Amnesty is a fine thing: even Allah says, “I will forgive 
you.” But we do not ask the victim when we authorize 
the government or parliament to issue an amnesty. This 
iS not ght. Frequent amnesties encourage crime, and 
our prisons are often full because of this. There is no 
such mstitution of amnesty in the West, but the amnesty 
issue Comes up here at the drop of a hat. The press 
encourages and provokes it, confusing the issue. You will 
note that the opposition parties bring it up im every 
administration, and then the administration gets behind 
it. There are crimes that should be pardoned and crimes 
that should not be pardoned, and i 1s necessary to 
distinguish between them carefully 


[Kahramankaptan] There are those who propose the 
amnesty of PKK [Kurdish Worker Party] members 


[Evren] Under no circumstances would | favor that 


[Kahramankaptan}] Didn't America ever disappoint you 
during your term after 12 September’ 


[Evren] Not a lot. Congress reduced the administration's 
proposals for economic and military ard. This was a 
disappointment, of course. The attitude on the Arme- 
man bills and stepping mm and asking us for concessions 
when the UN Security Council and secretary-general 
were working on the Greek Cypnot problems were all 
disappointing to us. But | always say the great powers are 
not rehable. Great powers always have their own inter- 
ests. They cannot act on personal fnendship and so 
forth 
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* Evren Comments on New Constitutional Ideas 


91ES0644B Istanbul TEMPO in Turkish 24-30 Mar 9! 
pil 


{Interview with former President Kenan Evren by Sefik 
Kahramankaptan,; place and date not given: “Finally on 
Agenda” | 


[Text] [Kahramankaptan] If you were still in office, what 
kind of constitution would you want written under the 
present circumstances” 


[Evren] | cannot accept this: What kind of constitution 
would I have written if I were in power. The constitution 
cannot be based on the thought of one person in this 
democratic system now. 


[Kahramankapian] How badly outmoded is the 1982 
constitution in your opimon”? 


[Evren] In light of my past experience, I believe that the 
1982 constitution allowed us the opportunity to spend 
these 10 years in comfort. Some of the changes to be 
made in it may once again bring us face to face with 
difficulties 


[Kahramankaptan] Do you mean no changes should be 
made” 


{Evren) Certain changes must be made. | proposed such 
a thing when | was president. “Get nd of 14! and 142.” 
I sand. Amendments appropriate to that time could have 
been made im the constitution im certain matters. And 
now it 1s finally on the agenda. | have always said, for 
imstance, that the president should be popularly elected 
because problems arise in parliament every clection. No 
one could object to a president elected by the people. 
however. But | am not in favor of any great change in the 
constitution. It 1s necessary to do i step by step. It 1s 
necessary to consider as cach step is taken what it will 
add and what it will subtract in the future and make a 
decision accordingly. It is there in some of my speeches 
that the constitution is not the word of Allah, it 15 not as 
if «t cannot be changed. Certainly, it can be changed. It 
could even be changed every five years 
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[Kahramankaptan] Raising the number of national dep- 
uties from 450 to 600 is proposed. What do you think 
about that’ 


[Evren] I do not favor nu. What is the difference between 
450 and 6007 Will the work be better if 600 people are 
doing t” If 450 members of parl:ament have been abic to 
conduct affairs so far, they will be able to do i im the 
future. If 1s to be done according to the population, 
then we will need 1,000 as in America. 


{[Kahramankaptan] What do you think about reducing 
the voting age from 25 to 18? 


[Evren] | do not favor this esther. Yes, 18-year-olds enjoy 
all their mghts but they may still be im school. They are 
still studying or are new graduates. They have no cxpe- 
nence of life, how can they decide what 1s best’? There- 
fore, | think around 20 years old is good. To be a national 
deputy, also, | expeci a mature person, that is, 30 years 
old. This has not hurt us to date. It 1s better for a person 
to become a national deputy after gaining some exper- 
ence and maturity. 


{[Kahramankaptan] Would you comment, please, on the 
other articles om the constitutional amendment draft 
drawn up by the Ministry of Justice” 


[Evren] | would like to examine the draft and express my 
opimions on it after i 1s completely clear and has been 
discussed and approved by the Council of Ministers. It is 
too carly for me to make an evaluation now 


[Kahramankaptan] You and Mr. Oval served as presi- 
dent under the same constitution. Were you unabic to 
exercise all of your powers, or does Mr. Oval interpret his 
powers differently, | wonder’ 


[Evren] Ask the people this, ask somebody else. That 1s. 
don't put me face to face with Ozal 


[Kahramankaptan] If the constitutional amendment 
were realized and there were no obstacle to your doing 
so, would you consider running in the next presidential 
election” 


{Evren] There are too many unknowns for me to answer 
that. What kind of constitutional amendment will be 
made’ Will the mght to be elected twice be granted, in 
fact, or not’? It would cause misunderstandings if | 
cxpressed an opimon on this while nothing is clear yet 
I've had my turn. It 1% necessary now for the young 
people to do their part. It 1s necessary to make room for 
the future generations 











